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‘curs Bese a. try to WinlSees Quebec Power Soon to Cut 
th 1914 Ar YC..1M:..... %¢ | | ans | | 
“For 1941 War |-o#! Miners’ Shortage Possible — 
shortage of 4% could be picked up por ‘s 


Ina remarkable series of editorial articles, The Globe and Mail, MONTREAL.—Shop windows if 
orosto, has been coldly dissecting Canada’s war plans on the mili- Quebec’s “urban centres might ‘be — easily. provided water is avail- 
{ ’ abie. f 
By STAFF WRITER 
OTTAWA.—Drastic curb on vege- 


side dimmed this coming winter. Adver- 
es interrupting fact they emphasize is that Canada is, with tising signs might be lightless. Office ns water conditions 
, i , building up an army whose and province conditions dur- 
y obstinacy ng up y equipment table oil imports from the United 
States is pending. 


hours might be staggered. These and 
— e obsolete in terms of this war; an army that will be ing the first five months of this year 
Such restriction was proposed re- 


can ae may be necessary to 

ning aF ’ power load on the tram-. 

ay unfitted to cope with the striking force against which it way system, if the power shortage edad’ gana subliuies bone teens 

‘one day be pitted—the fast-moving, hard-hitting German units. which H. J. Symington, Dominion| water storage back to the 1940| cently by the vegetable oi 

™ The articles, the Globe and Mail asserts, have been prepared* Power Controller, fears, should: be} jeye}, ldtretor te Geor * Bile ~ he 

after consultation with experts on modern military science. realized. . Given a series of good rainfalls be- | pian hae hone Seite by cckeina 

Certainly what they say is fully confirmed by articles that have- ee of the present expan-/ tween now and the end of the year¥| companies, soap manufacturers and 

appeared in the leading military gazettes of the world, by the writ- steak — cee eee Quebec power supply situation could] other users who are most affected. 

ings of such authoritative commentators as Hanson W. Baldwin of eee man ae tor a The Government will weigh the 

the New York Times, and Major George Fielding Eliot, of the New = =" reaction of the manufacturers before 
finalizing restrictions. As far as 

possible each industry will bé treat- 


supply will not be any better than it 
% “ was in 1940, Mr. Symington estima’ ortag 
York Herald-Tribune, and by some very impressive material pub- . ; ne r 
iched in recent issues of the Reader’s Digest. Matter of Anticipation 
lis ed individually, 
Under the budget of last April 


the supply of power will be 500 mil- 
lion kilowatt hours short of require-| 
> ° ° ments. seater facing the power con- 
migh to anticipate what the situ- 
oe tact ooo, ae ation might be if these rains do not| authority was given the Govern- 
a serious shortage of power. Such is| ™&terialize. The estimate of a pos-| ment to reduce these imports from 
not the case. While 500 million kw.h. | Sible 500 million kw.h. shortage was| the United States. Up to now the 
of energy represents a lot of energy-, | Predicted on a water supply no bet-/ Government has used its powers 
still it is only 4% of present con-| ‘? than in 1940. sparingly. There has been super- 
sumption. There is by no means unanimity of | vision of imports and some limita- 
opinion in the Quebec power indus-j tion of purchases, but no definite 
try on the likelihood of a shortage. | programme of restriction has been 
worked out. oes 
One brake has been the complex 
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Halving Car Output 
Talked For Canada 


Some Decision Expected Shortly on Extent of 
New Curb — See Important Savings in 


Materials, Facilities and U. S. Exchange 


By STAFF WRITER 

OTTAWA—A .saving of nearly; Just what this means in terms of 
150,000 tons of precious war metals— | metals is indicated in figures given . 
steel, aluminum, lead, copper, zinc, | out at Washington over the week 
etc, is indicated im thé new plan | end. 
for a further slash in automobile} It was announced in the U.S. capi- 
production expected to be announc- | tal that Leon Henderson, Adminis- 
ed here shortly. trator of the Office of Price Admin- 

As at April 1, Canada officially | istration and Supply, was tentative- 
reduced new car production in this} ly planning a reduction of 50% in 
country by 20% for the balance of | passenger car and light truck pro- 
the year. In the four months to Aug. | duction for the next 12 months. At 
1 this should have accounted for a/ the same time it was stated that the 
saving of about 20,000 tons of war| 1942 model automobile would re- 
metals. quire the following amounts of ma- 

In addition, Canada prohibited | terials per 1,000 cars: 
last December the importation of Metal Used Per 1,000 Cars 
cars into this country above 20% of | Steel (short tons) ........ toe 
the previous year’s levels. oF 

The new order is expected to re- 
duce output by at least a further 
30%, making a total reduction for 
the new car year (1941-42) of 50% 
compared with the previous selling 
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Cooperalti 
Hon. Norman McLarty, Minister 
of Labor, this week said the Atlan- 
tic division of the Canadian National 
Railways will ‘cease to operate, 
though it is handling great. quanti- 
ties of war materials, and the Atlan- 
tic convoys. will be short of bunker 
coal unless Cape Breton miners stop 
slowing down production. 
Make Patriotic Appeal 


The statements issued by the min- 
ister indicate Ottawa has reached 
an impasse. Under the very wide 
powers conferred by the War Meas- 
ures Act the mines could be taken 
over by the Government, but men 
can’t be forced to work them. Ac- 
cordingly the Government is making 
a patriotic appeal. ~ 

To that end an advertising cam- 
paign has been initiated in the Hali- 
fax, Sydney and Glace Bay papers 
under the heading: “Canada Asks 
Nova Scotia Coal Miners to Support 
Her Fighting Men.” 

Reduced output In the mines, 


Canada is planning to spend this year $667 millions on the army 
alone, plus $386 millions on the air force and $170 millions on the 
navy. Canadian citizens have a right to expect that this money 
will be spent in the manner best calculated to make Canada’s ulti- 
mate military contribution an effective one. The Globe and Mail 
articles raise very positive doubts as to whether the money can be 
well spent in the face of the stubborn determination of Canada’s Only 2 Short Swing 
General Staff nat to learn the obvious lessons of Germany’s miracle Some operators are quite confident 
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successes in this war. 
The striking fact is brought out that Germany destroyed the 


resistance of 350 divisions of Belgian, French, Dutch and British 
soldiers with the shock tactics and high mobility of a specialized and 
well trained force that did not exceed 10 divisions; or fewer men 
than Canada has today on active service. 

The Globe and Mail describes the type of army that wins today’s 
“wars of movement” of speed. It is made up of light, compact, 
hard-hitting mechanized units. There is the utmost co-ordination 
between all branches of the fighting services—land, air and sea. 
Soldiers are intensively trained and disciplined in mechanical war- 
fare. They have no time to peel potatoes or do camp fatigue duties, 
or to spend endless days on the parade ground. Routine work is 
done by-labour battalions. Germany built up such an army. She 
started the building process when she was without weapons. She 
trained the most powerful army in Europe with improvised 
weapons. 

Here, in Canada, it is declared, we continue to train our men on 
outmoded lines. The first two divisions went overseas with econ- 
ventional pre-war organization. When the Third Division goes 
over it will not be able to meet the enemy until it has had months 
more of training—training in the congested British Isles, which are 
under siege and where there is a shortage of food. 

* s * 


It is revealed that there has been no training of our army in 
teamwork, through divisional manoeuvres. .We should not ‘have 
several armies in Canada but one army, co-ordinated and trained 


as such, 


essential for their training, while thousands of vehicles are stored 
idle in factory lots and at London, Ontario. 

Artillery and infantry units have sought to have the co-operation 
of airplanes in their training. -One artillery unit, for instance, 
wanted to test out its camouflage defense from the air. Such 
requests have been refused, although the essence of modern war- 
fare is co-operation of ground and air forces and although there 
are Lysander army co-operation planes idle in Canada because the 
authorities see no present use for them. 

No university with a reputation for prowess would think of 
training a football team the way we train our army, says the Globe 
and Mail. : 

The Globe and Mail articles are critical of much of the equip- 
ment we are building. The war has taught the need for fast moving 
troops and automatic weapons. The Germans normally use no such 
ponderous equipment as the Bren-gun carrier. Their troops travel 
on special carriers and are individually equipped with tommy guns. 

Obviously, a complete overhauling of Canada’s general staff is 
called for. Younger men, with a keen understanding of the light- 
hing movement of lightning war, should be put in charge to revise 
our system of training and make it conform to the kind of war our 
fighting men are preparing for. Closer co-ordination of the various 
commands, to enable air force, army and navy to co-operate in their 
training is also needed. 

a * * 

The Financial Post has long urged that Lieut.-General 
McNaughton should be brought back to Canada. He is needed 
here to outline to the Government precisely the type of war we are 
called upon to fight and to indicate the numbers of men and the 
types of equipment that we need to make an effective contribution 
in such a war, 

Even the debate on conscription is premature until we know 
what we need in man power. It is conceivable that the number 
of men how under arms, properly trained and equipped, would not 
a to be increased. Our additional national energy and financial 
divi, w/% Perhaps, be better used in making the present four 

visions and our airforce a fully trained blitzkrieg army. 
A These things are conceivable but not certain. The general public 

*s not know the answers. It is doubtful if the Government or the 
ioe Staff at Ottawa know the answers. But Lieut.-General 
“s — ought to be brought home to give us the answers and 

- ¢ charge of the creation of a unified Canadian fighting force. 
a should halt immediately the wasteful, hazardous folly of 
akan - army of mere flesh and blood, an infantry army to fight 
icin the batties of the last war. It is time we awoke to the 
that j ity of providing ourselves with the “new military instrument” 

1s needed to defeat Germany in 1941 and 1942. 


: The Globe and Mail articles should crack official complacency 
Wide open. 


» . ” r 
GAS WARNING UNHEEDED 
‘ ve is little evidence that the Government's appeal to motorists 
. “ty &asoline is being seriously heeded. From almost every part 
iene ee comes the same story—no noticeable reduction in 
ine nth easure traffic. At the present rate of voluntary restric- 
ies ll be years instead of weeks before the objective of a 50% 
5, gasoline consumption can be achieved. 
— methods cannot win a war against the kind of ruthless 
ha are forced to face. Provided Ottawa is serious in its 
. on that we must halve our current demand for gasoline, 
Prompt and more rigorous action is imperative. 
» / 


LAW FRAMERS TAKE NOTE 


soe took just 49 words—less than a night letter—for Russia and 
'n to conclude an alliance to defeat Germany. The agreement 
“s as follows. 
Ba The two Governments mutually undertake to render each other 
_snce and support of ‘all kinds and in all times in the present war 
_ Hitlerite Germany. oh EN 
- They further undertake that during this war they will neither 
ww nor conclude an armistice or treaty of peace except by 
"The agreement.” — ; , , toons 
2° legal minds who frame our tax laws might well 
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which has already cost the country 


(Continued on page 2; col. 4) 


Halving Car 


It.is. wevealed that many of..oug, units..are..short,.of.vehicles ... 


power industry far greater than ac- 
tually required this prospective 


Output 
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(Continued ‘on page 2, col. 3) 


Would Save 


Tons 


81,630 
870 


Pounds 


Aluminum 313,500 


Steel ... 
Nickel Steel 


‘Zine ....1,024,650 
Chromium 277,200 


Copper. . 2,673,715 
Lead ... 1,861,970 | 
82,005 

770 
187,495 
Tungsten — 935 


tPrimary and secondary aluminum. 


Magnesium 
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(Continued on page 2, col. 2) 


season. 


For War Production . 


= 


Tungsten (Ib.) eeeeeeseeseree@ 5 
Nickel (lb. eeteeeeeaeeeeee toe 1,49 
Nickel steel (Ib.) .......++++2 31,598 
Since sales of new passenger cars 
in Canada in 1940 totalled something 


around 110,000 units, it is probably . 


fair to estimate that in the 1941-42 
season at least 55,000 units would be 
saved by a further 30% cut in pro- 
duction. 

Using this figure total metal sav- 
ings would. be appPoximately as 
listed in the accompanying illustra- 
tion. 


Lumbermen May 


Get Jobless 


Insurance 
From Our Own Correspondent 
OTTAWA.—The Unemployment 
Insurance Act will probably be 
amended to include within its pro- 
visions logging: and lumbering 

‘workers. 

' This is the interpretation placed 
on the statement made last week 
by Hon, Norman ‘ty, Min- 
ister of Labor, that it might be 
found desirable to. broaden the 


Apne the Act was under discus- 
sion lagt-year in the House of Com- 
mons, strong representations were 
made: as to the advisability of in- 
cluding these groups. At that time 
Mr. McLarty said the employment 
record of these industries would 
be investigated. 

Such an investigation has again 
been formally asked for by these 
groups and will shortly be made, 
Until it is made there is no chance 
of definite decision. 


The War And Business o's A Weekly Round-up Mines Wait on Ottawa 
For Labor Solution 


U.S.-Canada Co-ordination 

As predicted on more than one 
occasion in this column, steps are 
now being taken to co-ordinate 
Canadian and United States re- 
strictions on civilian consumption. 
This is one. of the first jobs 
tackled by the recently set up 
Joint Economic Committee of the 
two countries, reports from Wash- 
ington indicate. 

Part of the same general plan 
will be the adoption of a uniform 
export policy in regard to doubt- 
ful neutrals like Japan. 

By adopting similar restrictions 
on such key products as oil, zinc, 
lead, aluminum, etc., obvious leaks 
over the border will be prevented. 
Of almost as much importance, 
too, will be the removal of any 
feeling of discrimination. 

There will be mutual sacrifice 
by the people of both countries. 
This co-ordination may eliminate 
the present embarrassing problem 
Canada faces in regard to its gaso- 
line restriction policy and the 
American tourist. If gas is also re- 
stricted in the United States then 
these tourists will naturally ex- 
pect the same treatment when 
they come to Cariada. 


No Mare Fire Sales 

There are to be no more fire 
sales of British securities in the 
United States and bly 
therefore Canada’s billion dollar 
investment in that coun 
‘safe. This week the R. F.C. (Wash- 


tage to the United States in having — 


the present experienced ownership 
continued. RFC’s move in making 
the new loan apparently ends any 
danger of further fire sales. 


Rush Bacon Quota 

Increase of $1 per hundred- 
weight in the price payable to 
packers for export bacon, as re- 
cently forecast by The Financial 
Post, became effective July 23. It 
is part of the programme to ensure 
Canada’s ability to meet its 425 
million pounds of bacon commit- 
ment to Britain a month and a half 
aheag of the original date. 

The $1 increase brings the price 
of Grade “A” No. 1 sizeable Wilt- 
shires to $19.60 at seaboard, pay- 
able to the packers for export 
bacon. Cumulative increases since 
May 1 now amount to $3.50 per 
hundredweight, of which $1 is paid 
by the United Kingdom, $2.50 by 
the Canadian Government. The 
rises have been ni to stem 
the flow of live hogs to the United 
States arising from the high prices 
south of the border. Differences in 
export and domestic prices have 
cost the packers up to $1.25 a hun- 
dredweight to comply ‘with their 
export commitments. 

Besides the price boost, the pres- 
ent order reduces by 25% the 
amount of pork products that may 
be distributed ‘by exporting pack- 
ers in the domestic market,. and 
prohibits the export of live or 
dressed pork products, other than 
lard, to countries outside the 
Empire. 

Completion of the present 425 
million pound bacon contract on 
Sept. 15 is likely to be followed 


by one for 600 million pounds, ac- - 
cording to Agriculture Minister’ 


unfavorable factor. 
. . o 


Labor Polity Double Talk 

* Some plant executives see dan- 
ger of confusion arising from the 
official poster outlining the Gov- 
ernment’s wartime wages policy. 


Critics of the poster, distributed 
to guide employees, object this 
can be interpreted to mean that a 
bonus should be paid every time 
the index gains a point, certainly 
after it has gone up five points or 
more. It is also objected that the 
poster does not indicate what start- 
ing point is to be taken in com- 
puting the five-point. gains on 
which bonuses are to be based. 

Actually, of. course, the policy 
providés that bonuses shall be 
paid, and new bonuses added, only 
when cost of living gains amount 
to five full points or more. The 
starting’ point in computing the 
gains is Aug., 1939, when the D.B:S. 
cost of living index was slightly 
over 100, or any later date when 
workers’ pay was increased by 
either a raise in basic wages or by 
bonus. 

The reference to 25 cents per 
week for every one point rise in 
the index is only the basis of cal- 


Armed. Forces Grow 


,000 which would be equivalent 
to an army. of three million men 
for the United States, allowing for 
difference in populations. 

Latest break-down of our armed 
strength is as follows: 
For Active Sérvice: 

Aenea. wsesoee évecces 


, 
20,000 


$2 Billions of War Orders 


Total value of contracts awarded 
and commitments made by the 
of Munitions and 

Supply on eee United 


Civil Aviation Division for airport 
construction and land purchase 
under the British Commonwealth 
Air Training Plan totalled nearly 
a Grahd total $1,930,814,- 


Aircraft Output Up 25% 
Canada’s production of aircraft 
in the quarter ended June 30 
jumped 25% over that of the pre’ 
ceding three months, and was 10 
times greater than the entire 1939 
output, Hon. C. D. Howe, Minister 
of Munitions and Supply, stated 
last week. Output in the first six 
months of this year exceeded the 
total for all of 1940, he said. Mr, 
Howe warned, however, that, 
measured in terms of numbers, the 
monthly production of planes is 
now, declining because Canadian 
plants are turning from the pro+ 
duction of what has been almost 
exclusively small training craft to 
that of larger fighters and bomb- 
ers 


Speaking at Flin Flon, Man, 
Hon. T. A. Crerar, Minister of 
Mines, is reported to have esti- 
mated Canada’s plane output this 
year at 1,500 machines and next 
year at 2,000. 


U.S. War Opinion 


Since the entry of Russia into 
the war, American public opinion 
favoring active U.S. participation 
has cooled slightly, according to 
the latest Gall&p Poll of public 
opinion. On the other hand senti- 
ment in favor of the U.S.-Navy 
being used to convoy ships to Brit- 

-ain has slightly increased. 

Before Russia’s entry into the 
war some 24% of the U.S. public 
queried were in favor of U.S. de- 
claring war against Germany, Fol- 
lowing Russia's entry the propor- 
tions dropped to 21%. 5 

Regarding the use of the U.S. 
Navy to convoy ships, before Rus- 
sian entry, 55% of the 
queried were in favor of such-a 
step, and after some 56%, 

7 ” * 


Milestones. 


Recent landings in Britain have 
brought Canada’s 


Failing to secure approval of mine 
operators for their “master working 
agreement,” the C.LO. Kirkland 
Lake Mine and Mill Workers’ Union 
has made application to the Domin- 
ion ernment for a board of con- 
ciliation In a further attempt to break 
into northern Ontario , 

Following the first union demand 
for an agreement, mine operators 
explored the union demands which 
involved a 10-point programme. No 
basis for further negotiation was 
found by the mine-.operators, how- 
ever, a strong bar to any negotiation 
being the demand for recognitien of 
the C.LO, union. “The mine operators 
feel that this international union is 
one in which they can have no faith” 
is the way Alex Harris of Lake Shore 
Mines, spokesman for the mine oper- 
ators, puts it. 

What Union Wants 

The 10 things demanded by’ the 
union were: 

Union recognition. Wage adjust- 


ments. Hour adjustments. Senior- 
ity. Grievance procedure. Holidays 
with pay. Provision»in any agree- 


ment reached for the opening of — 


same to make wage adjustments. 
Supplementary agreements for each 
mine, Military service job return 
guarantee, Medical and hospital plan 
adjustment. bi 

Mine operators believe that giv- 
ing the cost-of-living bonus on top 
of present wages should be accept- 


able, 
Giving Bonus Now 
Mr. Harris said: ; ‘ 


would make mining 
(Continued on: page .2, col. 5) 


Planners are Studying 
Future of Aluminum 


By STAFF WRITER ; 


‘OTTAWA.—Aluminum may be- 
come vastly cheaper after the war if 
deliberations of the Joint Economic 
Committee which met for the first 
time in Washington last week bear 
fruit. Next meeting of the commit- 
tee will be in Ottawa Aug. 8. 


The committee has two jobs: To 
discuss immediate problems of war 
supply not now under consideration 
by the Materials Co-ordinating Com- 
mittee; second, to discuss long-range 


problems of economic relationships 


between the two countries, 
Typical of the long-range prob- 
lems is the quéstion of surplus post- 
war capacity of aluminum. Canada, 
after the war, will have perhaps 10 
times more aluminum capacity than 
could be accommodated on a pre- 
war basis. There will be consider- 


able overcapacity in the United 


~ 


One problem which this commit- 
tee will tackle will be to try to 
aluminum a cheap metal - 


_| able for sale in huge quantity on a 
‘very narrow profit marg 


One of the most pressing of im- 
mediate problems to be tackled by 
the committee is shipping. At pres- 
ent there is a lack of co-ordination 
between the Canadian Shipping 
Board, the U. S. Maritime Commis- 
sion and the British ‘Transport 
Board. .Jt will be the committee's 
aim to find a simple effective liaison 
between these boards to: clear mat- 
ters of common interest. 

The board has no statutory 
authority, 
initiating and “thinking” in respect 
of economic problems common to 
the two countries. Where-effective 
machinery for dealing with such 
problems already exists, the board 
will not interfere unless asked to do 
so or unless the matter has long- 
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Soon to Cut 


|Vegetable 
Off imports 


(Continued from page 1) 
nature of the business. Needs of in- 


shortly. 
A sharp rise in prices of lard and 
tallow in recent months is one indi- 
cation that the time for free import 


__| of foreign vegetable oils is drawing 
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Canning Prospects 
Below Last Year 


Peas, Berries Down — 
Tomatoes, Corn Aided 
By July Rains 


First reports 6f results in the 1941 
canning season indicate a somewhat 
lower pack than last year, with a 
number of important crops still to 
be heard from. Lack of rainfall has 
been responsible for a smaller crop 
of strawberries and raspberries. In 
B, C. it is not expected that there 
will be any surplus for the produc- 


tion of strawberry jam, after allow-| 


ing for British requirements of 
strawberry pulp, according to Cana- 
dian Grocer. 

The pea crop is estimated at 75% 
of the expected total. Against last 
year’s record pack’ of 2.6 million 
cases, this year is not expected to 
produce more than 2 million cases. 
Heavier rainfall in July has improved 
the prospects for the tomato, corn 
and pickle crops, but the tomato crop 
is not expected to be large enough 
to fill more than 500,000 to 600,000 of 
the 860,000-case order of the British 
Government. Slack in tomato ship- 
ments to Britain is likely to be taken 
up by the U. S., which is expected to 
export upward of 1.5 million cases. 


Can. Colonial Airways 
Expanding Services 

United. States Civil Aeronautics 
Board has granted authority to 
Canadian Colonial Airways Inc, to 
expand its air transport between 
New York City and Montreal by way 
of Albany and Glen Falls from June 
1 to September 30. .This gives service 
for the first time to Glen Falls and 
makes permanent the line's right to 
sérve Burlington. 

The application for service to Lake 
Placid, N.Y., was denied. 
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to a close. Tallow prices have been 
following vegetable oil prices up- 
ward, the latter having more than 
doubled since the outbreak of war. 
Normally Canada’s imports of 
table oils amount to more than 
million Ib. annually. Value of 
imports in 1939 was about .$12 mil- 
lions, but had the same volume of 
oils been imported this year the 
amount involved would be more 
than double that figure. 


@se of Substitutes 


The question of substitutes is of 
great importance. In the paint in- 
dustry, for example, it is difficult, 
if not impossible, to substitute ani- 
mal oils, but fish oil is a possible 
substitute. The soap and shortening 
industries are the two most affected. 
In this field Canada has just recent- 
ly developed a source of its own, 
namely the new cocoanut oil plant 
in Vancouver. 

Other disers affected are the mak- 
ers of printing inks, the tanning in- 
dustry and the manufacturers of 
textile and industrial oils. 

One problem facing the oils‘ ad- 
ministrator is prospect of substan- 
tially increased demand for prod- 
ucts of vegetable oil users, due to 
generally rising purchasing power. 
One proposal made to soap manu- 
facturers was to cut their supplies 
25% on the basis of three-year aver- 
age importations. In terms of cur- 
rent and anticipated demand this 
would Mave actually meant more 
than a 50%) cut. 


Cut May Be 20-30% 


In industrial circles affected by 
the projected import restriction, 
company officials at mid-week were 
still awaiting definite word from 
Ottawa as to the extent and method 
of the new control. It was antici- 
pated, however, that imports might 
be reduced by a¥ much as 20-30% of 
the average of the last three years. 

Chief motives cited by Govern- 
ment offic in proposing the re- 
striction reported ag: * 


1. Saving U. S. exchange requir- 
ed to pay for imported vegetable 
oils. ~ 

2. Releasing shipping space now 
used to bring oil consighments 
from China, Sumatra, Malaya and 
other points scattered all over the 
world, 


Particularly in the soap industry 
it is believed the reduced imports 
will require curtailment of both pro- 
duction and consumption, The ¢cur- 
rent trend of demand for soap prod- 
ucts, it is said, calls for increased 
rather than decreased imports of 
basic materials. 


ALUMINUM CHIEF 

H. R. Cockfield, managing director 
of Cockfield, Brown & Co., Mont- 
real, has been appointed director of 
aluminum production and distribu- 
tion of the tment of Munitions 
and Supply. He has been acting in 
somewhat similar capacity in Can- 
ada on behalf of the United Kingdom 
Ministry. of Aircraft Production, a 
task which will be merged into his 
new work. 


LEGE 


The warning power control- 
ler of possible restriction on the use 
of electricity for See 
domestic purposes ‘was precaution~- 
ary. At this stage it is impossible 
accurately to estimate the power sup- 
ply available next winter. 

Depends on Aluminum 

The power situation hinges around 
the extent of operations at the smelt- 
ing plants of the Aluminum Co. of 
Canada. 

With the pot room capacity sched- 
uled for completion the end of the 
year it will be difficult, according to 
one authority, to meet the power de- 
mands with the present water supply. 

The company has gone ahead in- 
stalling pot rooms with the idea that 
productive facilities will be avail- 
able to utilize all the power that 
might be produced under favorable 
water conditions. 

Problem for Controller 

The problem facing the power 
controller and others is how to make 
up the 500 million kw.h. in the event 
water conditions are unfavorable. 

Quebec is the largest producer of 
hydro-electric energy in the Do- 
minion. “It is also the largest user of 
energy. While 500 million kw.h. rep- 
resents only 4% of consumption, it 
will not be an easy matter to pick 
up that amount of electricity for use 
in the aluminum plants. 

At present less than 150 customers 
use 86% of the total primary energy 
sold in the province and take over 
80% of the total demand. 

These industrial customers are 
nearly all doing, vital work. 

Limited Savings Only 

This year Quebec expects to pro- 
duce 17 billion kw-h. of electrical 
energy. From this must be deducted 
3% billion kw.h. of energy exported 
to*Ontario and elsewhere; between 
10 and 11 billion for the industrial 
group mentioned; over a billion 
kw.h. for line losses. 

Apparent domestic and commer- 
cial consumption in Quebec province 
this year will run between 1% and 2 
billion kw.h. 

To offset the probable shortage of 
500 million kw.h., it would be nec- 
essary to reduce commercial and 
domestic consumption by one third. 

A recent estimate by authorities 
places the use of a in Que- 
bec advertising signs at 18 million 
kw.h, 

Shop lighting is estimated to fe- 
quire another 37 million kw.h. 

Electricity used for advertising 
signs and shop lighting is enough to 
produce something less than 3,000 
tons of aluminum. 


Some Areas Can't Help 


But thesé figures apply to the 
whole province, which means that 
only a part of the saving in electric- 
ity used could be applied to alumi- 
num smelting operations. 

Thus the figures for the province 
as a whole have to be cut down when 
any plan is considered for restric- 
ting electricity use. 


‘Power Demands Rising 

During May total generation of 1,- 
507 million kw.h, in Quebec was 3.4% 
greater than for the same month last 
year. Sales of 1,420 million kw.h. 
registered an increase of 2.7%. The 
greatest gain and best indicator of 
the trend of power demand is in pri- 
mary power sales which in May 
totalled 868 million kw.h., 26.7% 
greater’ than a year . This was 
made possible by reduction of 38.2% 
in secondary sales and a minor de- 
cline in exports. ° 

Reflecting the improvement in out- 
put and sales, particularly for prim- 
ary power, dollar revenue of the 
Quebec operators in May reached 
$5,464,116 or 12% more than in the 
like month last year, 

All divisions recorded greater in- 
come, but the biggest change occur- 
red in primary sales, the income 
from which at $2,986,520 was 18.4% 
ahead of 1940. 


Davis-Chainway 
Sales Up 103.9% 


N. M. Davis Corp. reports sales 
- the parvent year a te Bw ufo 
above the co nding 0 
1940 which oeried tn joan ae 65% 
over 1939. These figures include 
sales of the Chainway St6res Divi- 
sion. They were incorrectly report- 
ed in The Financial Post recently 
as indicating a gain of 13.9%. 

The Chainway Stores Division, 
selling a variety of merchandise 
ranging up to $5 in price, reports a 
gain of 51.4% in sales for the cur- 
rent year to date. 


Jamieson Heads 


New Army Unit 


PORT HOPE, ONTARIO | 
A BOARDING SCHOOL IN THE COUNTRY FOR BOYS 


RIDLEY COLLEGE 


ST. CATHARINES, ONTARIO 
Canadian Residential School for Boye—Founded 1889 


A large number of valuable Entrance Scholarships, Bursaries 
Awards ire sepilaille every year in both Upner and Lower 


and Leonard 
Schools, 


Courses leading to Pass and Honour Matricula and R.M.C, 
A metal eitone tor Yaar ablering tenionn' ite 
Small classes ensure individual attention. 


LOWER SCHOOL ter 


™“ 


A prospectus and full 


information sent on request. 


Stols UPPER SCHOOL, for boys 14 to 18 


H.C, GRIFFITH, MLA, LL.D. Headmaster 
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From Our Own COrrespondent 

Seen . ~— R. E. Jamieson, 
) r civil enginee at 
McGill University, has Scones: 
pointed director-general of a new 
army engineering design branch, 
Hon, C. D. Howe, Minister of Mu- 
nitions and Supply, has announc- 
ed. He will also head a- special 
interdepartmental advisory com- 
mittee on army engineering de- 


ork and personnel of the De- 
partment of National Defense, 
now responsible for army design, 
will be transferred to the Depart- 
ment of Munitions and Supply 
and to the new design department, 
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only incidental—from 
point of view—to the bigger issue in- 
volved, which 5 aes the erst- 
while leaders 
Mine Workers can force the United 
Mine Workers union out of the 
Nova Scotia field. fo a ae 

Several years ago a . 
out fight between & local miners’ 
union, known as the Amalgamated 
Mine Workers and John L. Lewis’ 
organization, the United Mine Work- 
ers. The men who led the AM.W. 
are those who directed the outlaw 
convention that adopted a policy of 
production curtailment. 

At that time a law was passed re- 
quiring the men to select one union 


entitled to the check-off, whereby” 


union dues are deducted from the 
men’s wages by the company and 
paid to the union. The U. M. W. won 
out, but the scars of that battle did 
not heal. ° 


War Gives Opportunity 


The war presented an opportunity 
where, without dues, it was possible 
for the A.M.W. leaders again to 
spring into action, challenge the au- 
thority of the U.M.W. to represent 
miners and, incidentally, secure all 
the benefits of the check-off. 

The slow-down has made the pres- 
ent fight between the “outlaws” and 
the U.M.W. possible. Operators 
have to keep their-datal forces, in- 
cluding the lower paid men, on the 
job just as if the mines were fully 
operating all out, Underground 
miners, who earn from as much as 
$7 to $12 a day, depending upon out- 
put, can join in the slow-down and 
still secure an income that com- 
pares very favorably with pre-war 
days. 

Don’t Need “War Chest” 

With wages on a higher level row 
than they have been for some time 
past—even under the slow-down 
policy—the outlaw organization does 
not need to worry abouf a “war 
chest” to carry on its battle with the 
U.M.W. 

This week three locals of the 
U.M.W. District 26 were advised by 
John L. Lewis, international presi- 
dent, that the district executive de- 
sired the U.M.W. charters* of the 
locals revoked. The three had been 
representea at an outlaw convention 
which adopted the slow-down policy. 
The order went to No. 4 (Caledonia) 
and No. 11, both in the Glace Bay 
area, and No. 12 at New Waterford. 
The three embrace a membership of 
more than 2,000 men. 

They have ‘until the end of this 
week to decide on their future 
policy. *h 

The whole question now revolves’ 
around whether or not the U.M.W., is 
strong enough to enforce its wishes 
on the local uniens. 

Highest Wages in 20 Years 

At a mass meeting last week more 
than 5,000 miners were cautionéd by 
the committee not to strike but to 
continué their present policy in their 
fight for higher wages and removal 
of the present executive of District 
No..26 of the U.MLW. 

The matter of wages is a new 
angle raised by the outlaw group and 
is designed to secure sympathy for 
the outlaw group as wages now paid 
are higher than they have been in 
years. 

At present the lowest wage paid 
for common labor is $3.90 for an*8- 
hour day. In addition there is a cost 
of living bonus of 15 cents a day, 
which brings total income to $4.05 
—over 50 cents an hour. 

The last time-wages for common 
labor were that high was in 1922, 
when the cost of living index stood 
at 190, The cost of living index to- 
‘day, on the same basis, stands at 135, 
so that in effect common mine labor 
is currently receiving the highest 


C. S. L. Head 


anything over. Mr. Harris points out 
that the average miner works about 
6% hours a day when the time for 


ascending and descending the shaft, | Edite 


lunch, ete., is included. 


the principle of seniority in any lay- 
offs. This is one of the minor issues 
at stake, it appears, No general state- 
ment on holidays with pay has yet 
been made by mine operators. Ma- 
cassa at present gives two weeks’ 
ys with pay after a certain) 
period of service. | 
Supplementary Agreements 
Besides wanting a master working 
agreement covering all mines in the | 
district, the union is seeking supple- 
mentary agreements with each of 12 
individual mines. Mine operators 
don’t know what these supplement- 
ary agreements would cover, Mr. 
Harris states. As far as military ser 
vice job return guarantee is con- 
cerned, Federal regulations already 


‘cover this point. 


The hospital and medical plan in- 
volved in the final demand of the 
union is stated to have been a sore 
spot with both parties since it was 
proposed some months ago. 

Under the present plan men pay 
$2.75 monthly, the company 75 cents. 
Fees for single men are $1.75 a month 
by the employee and 75 cents month- 
ly by the company. Although the 
present plan is extensive, there are 
some exceptions which operators say 
cannot be covered unless fees are in- 
creased. Union officials say the ex- 
tension can be made without higher 


fees. 
Slowdown Claimed 

Mr. Harris says the operators have 
definite evidence of intimidation 
and intentional slowdown in some 
of the mines, Mr. McGuire replies. 
“Talk of slowdown is only a psycho- 
logical effect the mine operators are 
trying to bring on themselves.” 

Some time ago it was proposed to 
check union membership against 
mine records to determine the truth 
of the claims of union membership. 
This proposal of the union concilia- 
tor M. S, Campbell, collapsed over a 
dispute as to what constituted a 
qualified member. 


Aluminum Co. 
Boosts Power 


Two new generators are being 
added to the. Chute-a-Caron 
power plant of the Aluminum 
Power Co, on the Saguenay River, 
according to an official statement 
released by McNeely Dubose, of 
the Aluminum Co, of Canada Ltd. 
This confirms the story carried 
in The Financial Post on June 28. 

These generators will increase 
capacity of the plant by 100,000 
h.p. from its present capacity of 
260,000 h.p. The first of the new 
generators will be installed by 
December of this year and the sec- 
ond by spring of 1942. “These Gen- 
erators will be moved to our new 
Saguenay development now un- 
der way,” said Mr. Dubose, “as 
soon as the plant is ready to house 
them. The purpose of this is to use 
quickly all available power so that 
aluminum production can go for- 
ward speedily to fill expanding 
war needs.” 


is President 


of U. S. Aid-Britain Fund 


From Our Own Correspondent 


NEW YORK.—William H. Cover- 
dale, this city, has been elected 
gestae of the Maple Leaf Fund, 


This is an American non-profit 
corporation, organized to solicit 
funds and material aid for the Cana- 
dian and British war effort, Its board 
of directors, sponsors and membe 
are Americans with Canadian busi- 
ness affiliations or interested in the 
success of the British cause. 

Officers re-elected were, John B, 
Howe and Lt.-Col. F. E. Gendron, 
as vice-presidents of the fund, Ken-, 
neth C. Bell, secretary, and W. Wal- 
lace Turnbull, treasurer. 

Directors named were, Arthur 
Vining Davis, Aluminagm Co. of 
America; Robert C, Stanley, Inter- 
national Nickel Co.; Edward Shear- 
son, banker; Harry A. Guess, Ameri- 
can Smelting & Refining Co.; A. J. L. 
Haskell, Bank of Montreal; Norman 
G. Hart, Royal Bank of Canada; 
Victor T. Goggin, S. Sloane Colt, 
Bankers Trust Co.; Harold Benja- 
min Clark, White, Weld & Co.; Wal- 


ter H. Aldridge, Texas Gulf Sulphur | the 


Co.; I. C. Raymond Atkin, J. P. Mor- 
Gees Con yikes A alhor weompc 
ead Corp.; . Hum and 
Louis W. Noel, bankers: wr 
Mr, Coverdale succeeds Victor T. 
Goggin as president. He is president 
of Canada Steamship Lines, chair- 
man of the board of the Seaboard 
Postel Faeanek, and a director of 
e the Republic Steel 
Corp. and the Montreal Trust Com- 
pany 


Organized April, 1940, the Maple 
Leaf Fund has to date dontributes 
over half a million dollars to Canada 


and Great Britain, The fund also col- 
lects, repairs and ships used cloghing 
for sufferers in the bombed areas, 
magazines for use in transports and 
at- naval bases, and helps support 
British children evacuated to 
Canada. 

All the money'and goods distrib- 
uted by the fund to date have been 
sent to recognized relief agencies in 
Canada and Britain, all of which 
were first approved by the Depart 
ment of State in Washington. 

The Maple Leaf Fund maintains 
offices and work rooms at 601 Fifth 
Avenue. 


Dominion Stores 


First Half Up 


First six months of 1941 have re- 
sulted in operating profits for Dom- 
inion Stores Ltd. it is reported, in 
contrast with the first half of 1940 
when there was an opera loss. 
Sales have been running substan- 
tially above 1940 levels, although 
company has been operating 40 
fewer retail outlets. 

Twelve new “master markets” 
have been opened in the past six 
months in Ontario and Quebec, three 
of which are in Montreal, 

At the annual meeting in March, 
President J. W. Horsey stated that 
sales for the first 12 weeks of the 
current year were up 5.2% for the 
Dominion system as a whole. Sales 
per store showed a gain of 21.2%, as 
a result of the programme of modern- 
ization and closing of less profitable 
units which has been carried on in 
the past few years. 
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Gypsum, Lim 
Operations 
Stay High 


Volume of business obtained in 
the current year by Gypsum, Lime 
& Alabastine, Canada, Ltd., is run- 
ning substantially ahead of the 
corresponding period of last year, 
The Financial Post is told. 

Present indications are that earn- 
ings will be sufficient this year to 
equal, or better, those of 1940 when 
the company reported 47 cents a 
share on its common. Last year it- 
self was the best year Gypsum, Lime 
has had since 1930. 

Tax liability is not yet clear but 
the above foretast allows for what 
appears to be the probable require- 
ments, 

All products are sharing in the en- 
couraging developments. The min- 
ing, pulp and paper and steel indus- 
tries take a large share of the com- 
pany’s output. All of these have 
been active this year, with conse- 
quent gains accruing to Gypsum, 
Lime & Alabastine. 

Residential Market 

Residential construction remains 
the most important single outlet for 
this company’s products. Results 
here so far this year have been very 
satisfactory. 

The government housing projects, 
undertaken by Wartime Housing 
Ltd, at various Canadian centres, is 
resulting in important business for 
Gypsum, Zime, Other residential 
building of the type requiring most 
gypsum products continues at a rela- 
tively high level. The Government 
has made it necessary to obtain a 
license before building any house 
costing more than $4,000 but it is 
understood that licenses are being 
issued where the applicant can ‘dem- 
onstrate that a definite need exists 
for the project which he contem- 
plates. This includes apartments. 

Plant in Better Shape 

Gypstim, Ligne is not undertaking 
any major plant improvements this 
year, following a year in which a 
number of important projects have 
been completed: At Beachville, Ont., 
the producer gas plant built last 
year to replace a waning natural gas 
is proving quite satisfactory. 

At Baddeck, N.S., where a new 


R. C. Vaughan 
Heads C. N./R. 


R. C. Vaughan bécomes president 
of Canadian National Railway Co. 
and Canadian National (West In- 
dies) Steamships, Ltd., succeeding 

S. J. Hunger- 

ford who has 

retired. Mr. 

Vaughan 

has been 

vice - presi « 
Adent in 
charge of 
purchas- 
ing and store 
depart. 
‘ments, and in 
the early 
stage of the 
war was head 
of the De- 
fense Pur- 
chasing 

Board, which 
has since been suceeded by the De- 
partment of Munitions and Supply. 

H. J. Symington, K.C., Montreal, 
now succeeds Mr. Hungerford as 
president of Trans-Canada Air 
Lines. Mr. Symington, who is Can- 
ada’s Power Cohtroller,. has been 
a director of T. C. A. He is also 
chairman of the Abitibi Bondhold- 
ers’ Protective Committee, vice- 
president of Royal Securities Corp. 
and a director. of numerous other 
companies. 
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Serving Canadians and their industries in every section of the community, 
we invite you to discuss YOUR banking requirements with us. 


BANK OF MONTREAL 


“A Bank Where Small 


Eaton’s Extend 


. Affecting some 30,000 employees 
across Canada, The T. Eaton Co, has 
extended its cost-of-living bonus 
plan to conform with the Govern- 
ment’s revised labor-wages policy. 

Under the new plan, starting the 
first pay day in August, the com- 
pany will pay a weekly bonus to all 
employees except executives, super- 
visors and others drawing salaries 
in the higher brackets. The bonus 
wil] amount to $2.50 a week for all 
full-time weekly employees, except 
women workers and men under 21 
earning less than 50 cents an hour, 
who will get 10% of their weekly 
earnings. 


REDVERSE F, PRATT 
Manager, Lord Elgin Hotel, 


Accounts Are Welcome” 
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Bonus Plan 


‘In Line With P.C. 7440 


This is precisely in line with the 
policy laid down by the Govern 
ment by order-in-council, P.C. 7449, 
which calls for cost-of-living bon. 
uses of $1.25 a week for each 5% rise 

| in living costs since the war began. 
|The policy recommends a bonus of 
1% of weekly pay for every 1% 
| rise in living costs for women and 
| juvenile male workers whose wages 
are under 50 cents an hour, 

The Eaton bonus will apply to all 
employees in offices, stores, fac. 
tories and mail order units throughe 
out Canada, with certain special exe 
ceptions. Hitherto the company hag 

| been paying a bonus of 5% of week- 
ly pay. 


J. C. UDD 
President and general manager, 
Ford Hotels Co. 


The new 400-roomed Lord Elgin Hotel at Ottawa was 


opened Saturday. 
The Lord 


a property of the Ford Hotels Co., cost 
$1.5 million, and has been constructed to 


provide modern 


and attractive accommodation at modest rates, The hotel 
d was conceived as an architectural contribution to 


the 
ment and civie authorities. 

More than 225 employees 
Elgin. The manager 


wa city plan sponsored by the Dominion Govern- 


are needed to run the Lord 


verse Pratt, an.ex-newspaper- 


man of Ottawa, who was for some time Director of Pub- 
licity for the city, and in that way became keenly inter- 
ested in campai;ning for a hotel such as he now manages. 


gypsum quarry was opened last 
year, the operation is said to be 
developing quite satisfactorily. - 

Position of shareholders of Gyp- 
sum, Lime appears governed by two 
considerations. Earnings have been 
improving steadily for the past 
seven years with prospects excellent 
for further gains this year. 

Then there is the company’s 54% 
bond issue. There are still approxi- 
mately $200,000 of arrears of sinking 
fund to care for, allowing for ap- 
proximatety $800,000 of these bonds 
now held by the company. The com- 
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WEST-END 
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, pany has been making progress in 
| overcoming the arrears piled up dur- 
ing the depression years, as well as 
diverting substantial sums to im- 
provement of its plants. The bonds 
mature Mar, 1, 1948, and plans are al« 
ready being laid for caring for this 
maturity at that time.“ With further 


| plant improvements also desirable 


the conclusion is that no dividends 
are in prospect at least until all 
sinking fund arrears are provided 
and the company placed in a better 
position to anticipate the 1948 mae 
turity. 
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Shirts - - 3.50 


Men who know finer fabric appreciate the extra quality 
of West-End shirts, Rich broadcloths, woven expressly 


for Simpson's in Lancashire, 
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I am glad that Sir Phili 
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By Atticus 
Names for Baby —R. B. Bennett “Enjoys 
Company of Women and is Much 


Admired by Them” — War Widow Tells 
Parliament 


'DON.—To parents in the pro- 
et choosing a name for their 
a moment's study of the recent 
honors list might be worth while. 
re is no question but that we are 
much influenced by our names in 
addition to those hoary twins, her- 
edity and environment. For ex- 
ample, R. B. Bennett, now a viscount, 
was christened Richard, no doubt 
after the Crusader King. His second 
me “Bedford” completes the sense 
of forcefulness and rugged achieve- 
ment. Sir Robert Gilbert Vansittart, 
g new peer, has names which suggest 
g sturdy knight riding into the lists. 
e Hon. Vincent Massey, honored 
with a Privy Councillorship, has a 
pame which intimates a victorious 
derivation. In the long years that 
Mr, Vincent Massey has been High 
Commissioner for Canada it can be 
gaid that the regard for him as a man 
and his country’s representative has 
wn steadily year — a. ae 
indemann, who by-p 
ee an and goes to the Lords, 
is named after two famous conquer- 
ors, ick and Alexander. Nor- 
man Birkett, who became a knight, 
boasts William as his first name, 
which gives him a double affiliation 
vith the Conqueror. 
> toet these favored few might 
ase Shakespeare and say: 
*The credit, dear Brutus, in in our 
pames, not in ourselves.” Except, of 
course, that neither they nor we 
would believe it. 
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Bennett and the Ladies 

R B. Bennett, the former Prime 
Minister of Canada, is a bachelor, 
which is a great pity, for he enjoys 
the company of women and is much 
admired by them. In his early days 
in Canada he used to carry a chapter 
of the Bible to be read during the 
day. His preference was for the Old 
Testament, which has deeply influ- 
enced his style of speech and his 
mode of thought. There is no halfway 
house in his mind and few neutral 
ghades in his temperament. A saving 
grace of humor, which is apt to dis- 
appear on occasions, made him a 
martinet who could still command 
affection from his lieutenants. 

Mr, Bennett, after retiring from 
Canadian politics in 1935, came here 
to live. Fortunately his health has 
go improved that he has taken an in- 
creasingly active part in our affairs, 
most recently in the Ministry of Air- 
craft Production and in touring the 
country to open war weapons weeks. 
For a time he thought of contesting 
a seat for the House of Commons, 
where his passionate and construc- 
tive Empire advocacy would have 
been both invaluable and unusual. 

As it is he will add importance and 

experience to the debates of the 

Upper House. Indeed, it may well 

prove that the advent of Richard 
Bedford Bennett into our legislative 
counsels is the first step in the crea- 
tion of an Imperial Parliament. 

° * . 
Not Squelched 

Iam glad that Sir Philip Joubert 
has been made C.-in-C. of the Coastal 
Command. After becoming a broad- 
casting favorite he was suppressed 
for being too candid, and it was 
feared that his star had set. But this 
tall, handsome, vital officer—un- 
doubtedly descended from d’Artag- 
nhan—could not be kept down for 
long. He has an inventive and ori- 
ginal mind, a vivid imagination, a 
high sense of adventure, and no 
mean command of words. 

Air Chief Marshal Frederick 
(“Ginger”) Bowhill goes from the 
Coastal Command to an important 
liaison appointment in America. He 
is short, with bushy eyebrows and a 
strong, forthright personality which 
will impress the Americans, In war 


Aircraft Production Chief. 


is big, breezy, strong as an ox, and 
— thinks that hard work is great 
un. 

Sir Charles, who was born fifty- 
seven years ago in Manchester, ser- 
ved during the last war in the Navy 
and then entered the engineering 
industry. As chairman and managing 
director of Vickers - Armstrong he 
kept munitions production alive in 
a period when many earnest publi- 
cists were trying to prove that arma- 
ments created war. Fortunately for 
us Sir+Charles Craven and a few 
—_ believed the reverse to be the 
tru 


Three Good Things 

Mr. Speaker is only human. When 
Mr. Churchill, after a bombardment 
of questions, rose to propose the sus- 
pension of the time limit on the day’s 
proceedings the Speaker said, “Wait 
a minute!” So the Prime Minister 
sat down and the new member for 
Hornsey took his seat. 

Mrs. Rathbone’s maiden speech a 
couple of hours later was excellent. 
In an entirely feminine manner yet 
with great sincerity she said that the 
men in authority were doing foolish 
things that no sensible woman would 
approve. Her brave and handsome 
young husband who went so bravely 
to his death in the air would have 
been proud of her. 

Finally Mr. Churchill's speech at 
St. James’s Palace. Who could im- 
prove upon: “Hitler, with his tattered 
lackey Mussolini at his tail and 
Admiral Darlan frisking by his side, 
pretends to build out of hatred, ap- 
petite and racial assertion a new 
order for Europe.” 

These were three good things. 


Copyright, 1941, The Financial Post and 
The Sunday Times, Lendon,. : 


Bell Telephone 
Adds to Facilities 


Bell Telephone Co. of Canada an- 
nounces commencement of work on 
a $1.3 million project to increase long 
distance telephone facilities between 
Montreal, Quebec City and the 
Maritime Provinces. 

Principal part of the project is 
construction of a 35 mile telephone 
ry between Montreal and St. Pie, 
P.Q. 

Work is now starting on erection 
of the cable between St. Hubert and 
St. Pie, with branches to St. Bruno 
and Beloeil. 

Lay Submarine Cables 

Submarine cables will conduct the 
lines beneath the Richelieu, Black 
and Yamaska Rivers. 

The cables will be protected by the 
gas pressure testing system. Nitro- 
gen gas under pressure will be 
pumped into the cable. If the lead 
sheath is punctured by any means 
and moisture penetrates the insu- 
lation, the falling pressure rings an 
alarm in the nearest telephone office, 
thus giving warning of the break. 
This part of the project will be com- 
pleted July 1942, 
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Newest in the series of posters designed to 

spur war workers in Canadian aircraft plants is 

is dramatic production which is donated by 
The Aluminum Co. of Canada, Ltd. This 


ster 
campaign has come to the attention of the Min 


try of Aircraft Production in Britain and some 
eee are now being distributed in English 
ai t 


factories. 


Points Out Red Tape 
Doesn’t Build Tanks 


Fresh from a year in Canada’s war 
supply outpost in London, Réal 
Rousseau finds Canada’s munitions 
impressive—but needing to be step- 
ped up. It must be accelerated and 
expanded, he says, to meet the dire 


needs of both Britain and Canada.. 


Mr. Rousseau says the real root of 
the trouble lies in two main factors 
involving the driving spirit and top 
direction of Canada’s war output. 
From his experience as an official 
of the Canadian supply branch in 
England, he cites these factors as: 

1. Lack of a real war-conscious 
spirit in Canada, and failure to 
realize how critical and imminent is 
the threat of the war to Canada her- 
self. Mr. Rousseau confesses him- 
self appalled by the number of 
Canadians who “don’t seem to real- 
ize there is a war on or what is 
going on along the war fronts.” 

2. An “almost treasonable” excess 
of red tape. To get things moving 
at any speed through wartime 
bureaucracy, says Mr. Rousseau, 
often requires well-nigh brutal 
emergency pressure. 

Liaison Officer J 

Mr. Rousseau, former Montreal 
journalist, is official secretary of 
the London liaison office of Canada’s 
Department of Munitions & Supply. 
He is serving with Charles A. Banks, 
noted Canadian developer of gold 
mines in New Guinea and Colombia, 
now the Department's chief liaison 
agent’ in England. 

Their job is co-ordinating Bri- 
tains’ requirements and Britain's 
supply effort with Canadian produc- 
tion resources, as well as handling 
supply problems for Canada’s armed 
forces abroad. The London office 
staff has now grown to 115 persons. 

Having flown back to Canada in a 
British bomber plane—incidentally 
the one forced down at Charlotte- 
town—Mr. Rousseau has just con- 
cluded a survey of war supply pro- 
gress in both Canada and the United 
States. In addition to visiting a num- 
ber of war plants and otherwise gain- 
ing a first hand insight into various 
phases of the production programme, 
he has conferred with officials and 
plant executives on problems that 
could best be cleared up by direct 
consultation. 

In a special interview with The 
Financial Post before returning 
to England, Mr. Rousseau declared 


himself deeply concerned by failure 
of many Canadians to grasp the need 
for greater headway in Canada’s 
war supply effort. He feels the 
scope and momentum of Canada’s 
war output must be more rapidly in. 
creased to meet pressing, critical 
needs. 

The need is for quantity produc- 
tion of all types of munitions, to get 
fresh supply projects swinging 
under way—not in the fall or next 
winter and spring, but right now. 

Much has been done and great 
things achieved in Canada, Mr. Rous- 
seau concedes, but in many fields, 
he believes, the pace is too slow. He 
told The Post: 


“We haven't got time to do 
things at regular speed, in normal 
proportions, or by ordinary meth- 
ods. We haven't got time because 
Hitler is not going to give it to us. 
The Nazis move fast, and we have 
got to move faster than they do to 
smash them. 


Rules Don’t Count 

“When you are fighting gang- 
sters like Hitler and his crew you 
have to use direct, streamlined, 
high-speed methods, and fight back 
as ruthlessly as they do. In a vital 
emergency with so much at stake 
rules and regulations and all the 
ins-and-outs of official procedure 
just don’t count, You have to for- 
get all that and deliver the goods. 

“We won’t win the war by hob- 
bling ourselves in snarls of red tape. 
Hitler won't wait for us to untangle 
ourselves and settle down to the 
business of getting results, We have 
got to wake up and work harder 
than we ever did before, instead of 
thinking about red tape and what 
we are going to do after office 
hours. We can’t beat thugs like the 
Nazis by fighting the war as gentle- 
men on a business-as-usual basis, 
smothered by red tape out of offi- 
cial rule books.” 


Mr. Rousseau pointed to the results 
achieved by Lord Beaverbrook when 
he slashed through red tape to speed 
aircraft production in England, when 
peak output was vital to Britain. The 
same sort of tough and courageous 
leadership, he insists, can bring about 
all-out production in other fields and 
deliver the tanks, shells, guns, bombs 
and other munitions to conquer for 
the democracies. 


B. C. Coast Disappointed 
On Steel Scrap Mill 


From Our Own Correspondent 


VANCOUVER—With more than 
25,000 tons of scrap steel and iron 
accumulating rust on Vancouver 
wharves, business interests who 
were hopeful that a plant would soon 
be established here to process the 
material for the’ shipbuilding in- 
dustry were disappointed to learn 
this week that the project is in abey- 
ance, 

Calgary reports that Manitoba 
Rolling Mills, subsidiary of Domin- 
ion Bridge Co., will not transfer its 
machinery to the coast, after all, de- 
spite the statement to that effect 
made in the House of Commons more 
than a month ago by Hon. C. D. 
Howe. 

The mill is now being recondi- 
tioned at Calgary and will soon go 
into production again. 

Since an embargo was imposed on 
exports, scrap has been accumulat- 
ing here fast, and with a dependable 
market established it is claimed that 


building programme on the coast 
would alone absorb’ more than 18,000 
tons, and that figure does not include 
plates which would have to be 
brought in from mills in the east. 
A west coast mill such as contem- 
plated by Dominion Bridge would 
have made angles for the ship 
frames, however, and considerable 
material for engineering plants now 
engaged. in making w \ 
winches and other ship equipment, 
as well as for the general construc- 


tpu 
Dominion Bridge Co. will not 
move its Calgary Rolling Mill to 
Vancouver as previously announced, 


at the present plant site more 
quickly. 

Government officials say the de- 
cision to — in Calgary was 


of your Neighborhood.’ It’s my 
business to know my customers, and 
I know that they want facts, and 
they aren’t afraid of the truth.” 


Hitler’s Trump 

Hess was Hitler’s last trump card, 
declares Douglas Reed in the August 
1 issue of Maclean’s Magazine, and 
it has failed. Reed has a huge fol- 
lowing; what we says is widely 
quoted. He believes that Britain is 
to win the war, but this does not 
prevent him from criticizing British 
strategy. “Propaganda here is still 
in the childish stage,” Reed asserts. 
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Rules for Vitamins 
Food and drug advertisers have 
spent barrels of money in recent 
years to tell consumers. about vita- 
mins, and by so doing: they have 
drawn the attention of Ottawa. Ot- 
tawa has issued regulations govern- 
ing vitamin advertising and label- 


Canadian Aviation. 
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Smoked Turkey 


An advertisement in the July May- 
fair tells of a delicacy that few of us 
have, so far, enjoyed—smoked tur- 
key. The turkeys selected for hon- 
oring by smoking are individually 
smoke-cooked over applewood em- 
bers. They are cooked to order. Cus- 
tomers must allow-a reasonable 
amount of time for their turkey to 
be cooked, and are asked to specify 
the delivery date. The delivery price 
in Ontario and Quebec is $1.35 a Ib.; 
and $1.50 for other provinces. The 
farm where the turkeys are prepared 
is near Waterloo, Ont, 
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Flax and Paint 

Good old linseed oil! It has been 
used in the paint industry longer 
than any other drying oil, and is 
used in larger quantities. Its his- 
tory goes back to antiquity. A thor- 
oughly interesting and informative 
article on flax used in the making of 
linseed oil, is in the current issue of 
Hardware and Metal. It is by J. S, 
Moffat, manager, linseed oil mills, 
the Sherwin-Williams Co, of Canada. 

- . 


$1.90 Garden Pool 


A Vancouver woman wanted, in- 
tensely, a garden pool. “I wanted 
the tinkle of falling water. I had 
plenty of rocks from an old rockery. 
I made my waterfall.” She made it 
at a cost of $1.90, and it has been a 
joy ever since. A detailed story of 
the way that this pool and waterfall 
were made is given in the July Cana- 
diah Homes and Garden. 
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‘KEEP YOUR HOUSE 


COOL IN SUMMER! 


No chance for hot sun to bake the 
inside of your house when you 
insulate with Spun Rock Wool. Re- 

; , easily installed, i i ainst 
° | cold and heat. In bulk, batts, batheie ced 
pipe covering. 


Ask your architect — he knows. 


SPUN.ROCK WOOLS LIMITED 
THOROLD, ONTARIO 


Distributors for Eastern Canada: 
F. S. Bridges Limited, 8 Marlborough Ave., Toronto § 
Agents, Montreal District: 
Asbestos Limited, 1418 Notre Dame St. W., Montreal. 
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3 FLIGHTS DAILY 


CHICAGO — Three services 


GOING 
11:00am - *4:20 pm 
11:37am 4.57 pm 


1:52pm = 7:13 pm 
RETURNING 
6:40am 9:05am 
7:05 am 

9:20am 11:25am 


BOSTON—Five services daily. 
3 hours, 45 minutes. Daily 
service to Hartford. 
ROCHESTER — Twice daily to 
Rochester (1 hour, 33 min- 
utes) and Syracuse (2 hours, 
13 minutes). 10:00 

. ‘ (00am 12.05 pm 
WASHINGTON—Five services (Standard Time Shown) 


daily. 3 hours, 31 minutes 

: er ene . COMPLIMENTARY ED ALOFT. 
Daily service to Pittsburgh *Through service. No eee han 
and Baltimore. 


For reservations, call your Travel Agent or Waverley 4661. 
Ticket Office: Reford Bidg., 36 Wellington, West. 


AMERICAN AIRLINES 
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~ Giants of War 


When father and mother got all dressed up in duster-coats and goggles 
« « « when the youngsters could barely eat Sunday dinner in their 
anxiety to get started... when 20 m. ph. was break-neck speed and 
a prayer for safe return began each ‘drive’—thatewas motoring back 
in the early 1900's. : 


Then came more dependable motors—more dependable tires—better 
roads—and the automobile became a source of family pleasure and 


a boon to commercial transportation. 


are crailled in peace 


Those were the functions of 


the peace-time ‘gas buggy’. As new discoveries made many improve- 
ments possible—as new methods of production reduced costs, more 
‘and better cars came off assembly lines to be used in the pursuits 
of peace. . 

But like many another peace-time baby—the motor car has turned 
war-like. Lorries rush troops and supplies—trucks are loaded with 
shell and cannon—ambulances scurry along bomb-pocked roads. 


Empire needs every motor vehicle it can obtain and Canada, 


fortunately, is well equipped to produce engines, bodies and parts. 
Hull Steel Foundries Limited is maintaining a steady flow of castings 
to motor manufacturers engaged in the production of Government 
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' Stock Prices Hang 


Investment Trends 


/ At Testing Points: 


Canadians Are Puzzled by Reasons Given for 
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Allegations Against 


Brazilian Traction — 


Market Hesitation Seen Likely 


In recent trading ‘there have 


been some further gains in stock 


prices here and in New York. Not large nor accompanied by import- 
ant rise in sales volume, these changes have brought stock market 
indices well into the area generally regarded as critical. 

For example, followers of the Dow theory have been waiting 
eagerly for the time when the railroad stock average could penetrate 
above the 30 level. Now it has managed to struggle moderately above 


this point although to date not far 


enough to be conclusive. 


If various averages could once get through the levels where 
resistance stopped gains earlier this year, the weight of opinion holds 
that further moves would probably be toward higher prices. 

In the meantime, there has still not been convincing evidence that 


stocks are quite ready to start an 
hesitation seems more likely. 


Brazilian Traction 


Press reports of the Brazilian | 


Government's tax claim against 
Brazilian Traction contains some 
very puzzling allegations. According 


to the reports, it is charged that) 


Brazilian Traction inflated its for- 
eign expenses by reckoning them at 


the official rate although the for- | 


eign exchange was acquired at the 
free rate. 

Official rate on the milreis in 
New York is 6.06 cents, the free rate 
5.10 cents. A company operating in 
Brazil would have to pay approxi- 


important upward move. Further 





mately 20 milreis to meet a $1 for- | 
eign debt if the money were bought | 


on the free market, only 16 milreis 


‘if it were bought officially. The | 


practice alleged against Brazilian 
would thus result in the company 
showing its foreign expenses at a 
figure 4 milreis on the dollar lower 
than was actually paid out. In other 
words, instead of inflating expense 
accounts, the Traction company 
would have shown its foreign ex- 
penses some 20% lower than the 
correct figure, according to the al- 
legation. 

Another point that appears puz- 
zling is the statement that the com- 
pany valued Brazilian Government 
bonds at less than par for tax pur- 
poses. In view of the current New 
York quotation of around 17, the 
writing down of bonds held by the 
company would appear vital to 
sound accounting practice. Even if 
the write-off were greater than} 
market values would appear. to 
justify, it is difficult to understand 
how this would affect the income 
from the bonds, which would ap- 
pear at the actual amounts received, 
regardless_of the valuation placed 
on the bonds themselves. 
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Brazilian Tax | 
Claim Entered 


Back Taxes and Fines 
“Under Dispute for 
Many Years” 


In an order dated July 17, the 
Brazilian Government claimed pay- 
ment from Brazilian Traction and 
subsidiaries of 161,149 contos, ap- 
proximately $8,057,450, for fines and 
unpaid taxes. According to the com- 
pany, the claim refers to a dispute 
of many years standing.. According 
to the official statement: 


“The matter has been the subject 
of much discussion and negotiations 
with the Government authorities, 
and it is anticipated that a settle- 
ment will be arrived at in the near 
future. . . . The dispute centres 
upon the question of proper con- 
struction of legislation, the com- 
panies contending that certain 
classes of items are properly de- 
ductible before tax.” 


The claim is calculated in contos | 
(the conto is 1,000 milreis) and is| 
payable in the money of Brazil, not 
affecting the company’s foreign ex- 
change holdings. A 20-day period is 
allowed for payment or appeal. 

Working capital of Brazilian Trac- 
tion, according to the balance sheet 
of Dec. 31, 1940, amounted to $25,- 
812,453, roughly three times the 
amount claimed by the Government 
in full. Lowest working capital 
position of the company in recent 
years was in 1930 with $10.3 millions. 


Prior to the announcement of the 
tax claim, Brazilian shares had 
strengthened on the expectation of 
an early dividend payment, based 
on the improving external trade of 
Brazil. 

It is reported from Brazil that the 
Government claims that the com- 
panies did not pay taxes on pay- 
ments to stockholders abroad, which 
are payable in Brazil before remit- 
tance of the funds; that the com- 
panies calculated expensesgoutside 
the country at the official milreis 
rate of exchange, although it is al- 
leged money was obtained at the 
free rate; and that the company 
valued holdings of Government 
bonds at less than par for tax pur- 
poses. 


Mexican Co.'s 


Offer Plan 


Reorganization plan for Mexican 
Light & Power Co. and its subsidi- 
ary, Mexican Electri¢e Light Co., 
presented this week, calls for ex- 
tended maturities for the first mort- 
gage bonds of the two companies, 
revision of sinking fund terms and 

| placing of the second mortgage 
bonds of the parent company on a 
cumulative income basis. The plan 
will be considered at a meeting to 
be held Sept. 23, 1941, in Toronto. 
Principal -changes recommended in 
the proposal are as follows: 

1, Maturity date of the first mort- 
gage bonds of both companies is ex- 
tended to Feb. 1, 1950. Default of the 
Mexican Light & Power Co. on 
Feb. 1, 1940, is waived. 

2. Interest on both first mortgage 
issues is to continue payable half 
yearly at the rate of 5% per annum. 

3. Beginning in 1941, annual 
sinking fund payments of $120,000 
for Mexican Light & Power, and 
$60,000 for the Electric Light Co. 
bonds are to be raised to a combined 
amount of $360,000, of which $90,000 
is payable in any event, and the bal- 
ance if earnings are sufficient. Sink- 
ing fund payments for 1940 are to 
be carried forward, $90,000 to be paid 
in 1941 in any event and $90,000 from 
first available earnings. The total 
amount of the sinking funds is to be 
divided two thirds to the Light & 
Power Co., one third to the Electric 
Light Co. 

4. Second mortgage bonds, and de- 
benture stock of the Mexican Light 
& Power Co. will be closed at the 
amount outstanding in the hands of 
the public. Interest on these bonds, 
including existing arrears from Dec. 
1, 1938, will be payable only from 
earnings, but will be cumulative 
until Dec. 1, 1949. Thereafter current 
interest will become a fixed obliga- 
tion; any arrears would continue to 
be payable from earnings, and the 
unpaid balance, if any, would fall 
due at maturity. 

5. Sinking fund on the second 
mortgage bonds will be altered to 
be payable from earnings. 

6. Commencing with the earnings 
of 1940, annual earnings shall be 
made available in each separate year 
as follows: 

Settlement of the 1940 sinking 
fund on the first mortgage bonds, a 
single payment, not recurring an- 
nually; an annual amount of $180,000 
plus any arrears thereof as further 
sinking fund for the first mortgage 
issues; payment of interest on the 
second mortgage; annual amount of 
$90,000 plus any arrears thereof as 
further sinking fund on the first 
mortgages; a sum not exceeding 
$250,000 for capital expenditures, as 
determined by the directors to, be 
necessary; an anndal amount of £39,- 
000 plus any arrears as sinking fund 
for the second mortgage; interest up 
to 6% in any one year on the income 
debenture stock of Mexican Light & 
Power; any balance to go to capital 
expenditures, additional sinking 
funds, payment of income interést 
arrears and sinking fund on the 
income debenture stock. 

The plan will become effective if 
approved by holders of the first and 
second mortgage and income bonds 
of the Light & Power Co., the first 
mortgage bondholders of the Electric 
Light Co. It is stated that it already 
has the approval of the trustees for 
the bondholders, and of a committee 
set up in England to represent 
various holders of the bonds, 
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UNIVERSITY TREAS. 


The Board of Regents of Victoria 
University has appointed Edward 
William Bickle as-treasurer of Vic- 
toria University and chairman of the 
finance committee. In these offices 
he succeeds John A. Rowland, K.C., 
who recently resigned. Mr. Bickle is 
a member of the firm of Wills, Bickle 
& Co., investment dealers. He is 
vice-president of Maple Leaf Gar- 
dens, Ltd., had a distinguished rec- 
ord in the last war and has given 
much time to community affairs. 
Predecessor trea of Victoria 
University include Hon. George A. 
Cox, W. E. Rundle and John A. 
Rowland. 


Algoma Road 


Shows Gain 


Annual figurés for Algoma Cen- 
tral & Hudson Bay Railway show an 
increase in gross receipts of 37% 
over 1939, with passenger revenues 
up 20% and revenue ton miles gain- 
ing 41%. Iron ore shipments, with 
the Helen Mine in full operation, rose 
to 407,063 tons against 121,191 tons in 
1939. Shipments for 1941 are esti- 
mated at 450,000 tons, according to 
E. B. Barber, president. 

Operating expenditures were 
higher in 1940, with maintenance of 
way and structures calling for $114,- 
700 more than in 1939, due to heavier 
expenditures in track material, bal- 
lasting and roadway buildings, and 
docks. Equipment expenditures ad- 
vanced $119,577, principally for loco- 
motive and freight car repairs on ac- 
count of higher traffic and deferred 
maintenance. 

Capital expenditures during 1940 
included $295,293 for the steamer 
“Algoway,” raising the steamship 
fleet to five vessels; an additional 
telephone dispatching unit cost $33,- 
848; a coaling plant at Brient ab- 
sorbed $15,391, and various other 
capital items brought the total to 
$375,358. 

Heavy expenditures were made 
during the year to freight cars to 
comply with regulations now in ef- 
fect, and this work will be carried 
on through 1941. More freight cars 
will also be required to take care of 
new business and capital expendi> 
tures for 1941 will be considerable, 
according to the president. 

Increases in wages ranging from 
5 to 8% came into effect Jan. 1, 1940, 
and on Nov. 1, 1940, further in- 
creases of from 3 to 7% were reached 
as a result of amicable negotiations. 
The increase in operating expenses 
will be substantial, and can only be 


offset by increased volume of traffic | 5, 


and improvement and economies in 
operation, president states. Fin- 
ancial record of the company is cov- 
ered elsewhere in The Financial 
Post. ; 


Internat’! Utilities 
Gets New Head 


Resignation of P. M. Chandler as 
president and chairman of the board 
of International Utilities Corp, and 
his succession by William Yeager, a 
former official of the Reconstruction 
Finance Corp., 1s announced. 

Mr. Chandler's management of the 
holding company had been criticized 
by the Securities and Exchange Com- 
mission in recent months. Refusing 
to renew exemption of the corpora- 
tion under the Public Utilities Hold- 
ing Company Act, the Commission 
outlined a number of transactions in 
which Mr. Chandler and associates 
were stated to have made large pro- 
fits and fees as a result of their con- 
nection with the utility. 

Mr. Yeager has announced that a 
programme of rigid economy has 
been drawn up with the object of 
reducing normal operating costs of 
the subsidiaries by 30%. 

Prior to the change in presidency, 
the S.E.C. had called a hearing at 
Washington, Aug. 6, 1941, to investi- 
gate the question of altering the 
voting power of the several. classes 
of International Utilities stock, and 
of re-arranging capital structure on 
less complex lines. 


8.E.C. Order 


In presenting its order, the S. E. C. 
pointed out that 89% of the voting 
control of the company is vested in 
the Class B although after 
allowing liquidating claims of prior 
securities, the Class B stock was $1.7 
million short of having an equity in 
the company. 

Arguments will be heard as to 
why holders of Class B stock should 
not be restricted to the election of 
a single director, the balance of elec- 
toral power going to the other three 
classes of stock, each with the right 
to elect a fixed number of directors. 

llowing consideration of these 
matters, enquiry will be held into 


71.3| What further steps International 


Utilities should take to rémove the 
“undue and unnecessary complica- 
tions of its corporate structure”; 
what further steps are necessary to 
ensure equitable distribution of vot- 
ing power, and what action should 
be taken to comply with Section 11 
(b) (2) of the Public Utility Holding 
Company Act of 1935. 

In connection with the proposed 
quarterly dividend of 87% cents per 
share on the $3.50 preferred stock, 
the S. E. C. has notified interested 
persons that requests for a hearing 
tng Be anh ns trom oom 

n not later J 
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All-out Defense Effort — 
Still Long Way Off 


France were so unprepared that they 
found it necessary to sell Czecho- 
slovakia down the river. 

After Munich, Great Britain and 
France began desperately to arm, yet 
when war broke nearly 15 months 
later both nations were still griev- 
ously unprepared. At this, too, Am- 
ericans were shocked. : 

Why were these-tountries so slow 
to recogttize the menace that France 
proved an easy victim of conquest 
and England was saved only by its 
mighty navy and an inspired air 
force? 

For nearly 15 months now the Uni- 
ted States has been arming and to- 
day the wealthiest country in the 
world, the most powerful industrial 
nation, is still only pitifully armed. 

Why? The obvious answer,-it ap- 
pears to us, is because like France, 
until it was too late, like Britain 
until France went under, our efforts 
have been but half hearted. 


Many Give All 


Many men are giving their all. 
The President himself, and his 
many advisers, the navy, the army, 
including the draftees, have been 
giving full measure, as have a great 
many men in private business, in- 
dustrialists who have been working 
night and day, expanding their 
plants, pushing production. 

But what of the rest-of us? We 
have not been giving nor have we 
been asked to give an all-out ef- 
fort. 

Too many of us Shave been en- 


Shawinigan 


Net is Higher 


Continuing Demand For 
Primary Power Reflected 
in Half-yearly Report 


From Our Own Correspondent 

MONTREAL—Further expansion 
in the demand for primary power is 
reflected in operating revenues of 
Shawinigan Water & Power Co. for 
the first half of 1941. During the 
past six months gross reyenue am- 
ounted to $9.3 millions, as against 
less than $8.1 millions for the like 
period of 1940. 

Net profit for the first half of 1941 
amounted to $1,928,163 before income 
and excess profits taxes. This con- 
trasts with $1,638,295 on the same 
poss in the corresponding period of 

General expenses during the past 
half year increased by nearly $900,- 
000. The principal change was an 
increase in cost of purchased power 
from $957,915 to $1,642,867. 

Comparative figures on revenue 
and -expenses for the six months 
ended June 30, 1941, with compara- 
tive figures for 1940, follow: 


Six Months Ended June 30 
™ _ 
Gross revenue 9,302,412 8,065,652 
penses: 
General, oper. and 
maintenance 
Power purchased .. 
Water rentals 


1,726,820 
Net revenue .... 


Prov. for deprec. ..... 
Net profit subject to 
income & E. P. tax. 


Skelly Elected Member 
Commodity Exchange 


Arnold Skelly has been elected a 
member of the Canadian Commodity 
Exchange. Mr. Skelly is a partner 
in the firm of A. M. Kidder & Co., 
and is co-manager of their Montreal 
office. He is also a member of the 
Montreal Curb Market. 


Notice to 
Holders of Debentures 
and Creditors of: 


The (Former) Separate School Board 
of the City of Windsor. 


The (Former) Separate School Board’ 
of the City of East Windsor. 

I'he (Former) Separate School Board 
of the Town qf Sandwich. 


Notice is hereby given that a cash 
distribution has been ordered by 
the Trustees of Roman Catholic 
Separate School of the City of 
Windsor through its Fiscal Agent, 
Guaranty Trust Company of Canada, 
as follows: 

(a) To Debenture holders and cre- 
ditors of the former Separate 
School Board of the City of 
Windsor 4.66% of the outstand- 
ing principal. 

(b) To Debenture holders and 

, creditors of the former Separate 
School Board of the City of East 
Windsor 11.79% of the out- 
standing principal. 

(c) To Debenture holders and 
creditors of the former Separate 
School Board of the Town of 
Sandwich 8.07% of the out- 
standing principal. 

Deberture holders are requested 

to forward their debentures to the 

Fiscal Agent. 


GUARANTY TRUST 

COMPANY OF CANADA 

70 Richmond Street West 

Toronto, Ontario. 

accompanied by Letters Trans- 
mittal which may be obtained at 
the Toronto, Windsor or Niagara 
Falls Office of the Guaranty Trust 
Company of Canada, in order that 
they may receive their share in this 
distribution, afterwards the de 
bentures will be returned to the 
— of the same by the Fiscal 


DATED this 21st day of July, 1941. 


GUARANTY TRUST COMPANY 
OF CANADA, 
Fiscal Agent. 


months or years ahead. 
Let us be more specific. 
Waiting Around 
Transportation . threatens to be 
one of the bottlenecks delaying de- 


advisory committee of the Counci] of 
National Defense, revealed here this 
week that the average freight car is 
“rolling” only about 10% of the time. 
The rest of the time, 90%, it is wait- 
ing around for someone to do some- 
thing to it—load it, unload it, switch 
it or just plain move it. Loading or 
unloading is done only five, some- 
times only four days a week. 

. When the enemy is knocking at the 
door, a 10% fgeight car does not rep- 
resent a serious all-out effort. 

Those who have read Mein Kampf 
(and if there.is any American who 
hasn’t, he should be ashamed) must 
have been impressed with the em- 
phasis that Hitler placed on all-out 
effort—totalitarian war. 

When Hitler strikes, he strikes 
with everything he has and on that 
basis he has gone through Europe 
like a tornado through Kansas. 

Not Far Away 

America is not far away. 

The time is growing shorter and 
shorter. 5 

Yet we are working 40 and 36 
hour weeks. 

Congress is engaging in an end- 
less debate, the sort of “talk talk” 
that Hitler promises will carry de- 
mocracy down into ruins. 

The farmers want $2 wheat and 
$1.50 corn, the workers want higher 
pay and time-and-one-half, the in- 
dustrialists want juicy profits, the 
wealthy scheme to escape taxes, 
management arranges to cut itself in 
on juicy defense profits and most of 
us go about living our lives as com- 
fortably and unperturbed as though 
no danger existed. 


Market Opinions 
soviet tock arena ls emohe- 
sized in comment this week, 


only a few cases have stocks in the 
so responded to good 


ing has continued 


“| quite possible, then, 


letion of a 

1 refin- 
ing plant and 
the. rebuild- 


is installing a 

44-in. bloom- 

rg yg and 

a 25-in. con- 

een 2 . tinuous billet 

mill, through arrangements with Ot- 

tawa. These mills will increase the 

company’s rolled steel capacity. 

making it equal to its steel melting 

capacity where a shortage of 250,- 

000 tons formerly existed. Measured 

by its addition to Canada’s rolled 

steel capacity, Sir James Dunn, 

president and chairman, states this 

addition will add about 12%% and 

will further diversify the company’s 
production. 

The new mills are expected to be 
completed and ready to operate in 
Feb., 1, 1942. 

Algoma Ore Properties Ltd., the 
wholly-owned subsidiary which 
owns and operates the Helen-mine, 
produced and shipped 387,676 tons 
of sintered ore last year. Of this 
233,715 tons were sold to U. S. buyers 
and 153,901 tons used in Algoma 
Steel’s own furnaces. For this year, 
it is expected that 450,000 tons will 
be the production of sintered ore. 


Last year $279,119 was spent on ex- 
tensions and additions to the mine 
and sintering plant. Algoma Ore 
Properties repaid $409,100 of the 
parent company’s loan. 

The aerial tramway has been re- 
designed and constructed by Ameri- 
can Steel & Wire Co. and is now 
working satisfactorily, states Sir 
James. The sintering plant is now 
producing at the rate of 2,180 tons 


daily compared with its estimated 


capacity of 1,500 tons. 


C= PLEDGED ~ 


yi 
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of_readjustment is in 

of which the first signs 

breakout of some 

downside. Hesitation or weakness, 
however, are merely a part of the 
backing and filling incidental to a 
long period of accumulation now in 
its fourteenth month. 


Barron’s N.Y. (The Dow Theorist) 


While the Dow-Jones average of 
30 industrials fast week continu- 
ed its course into new high ground 
for the rally and now 2% months 
old, the rails rather signally failed 
to get through the April top of 
29.75. Should the rails get effer- 
tively through the 30 level, which 
has been their ceiling since last 
September, with accompanying new 
highs in the industrials; the bullish 
significance would be very great. 


The Economist, London (June 28) 

The outstanding fact in the reac- 
tion of the investing public to the 
invasion of Russia is that it has 
not, as have other extensions of hos- 
tilities, resulted in stagnation. The 
volume of business has been appre- 
ciably reduced, but there were signs 
before the Russian situation became 
acute that activity. had reached a 
temporary maximum. With’ minor 
exceptions, demand continues to be 
highly selective and the spread-in 
yields between the market favorites 
in any industry and the less well- 
known, or less uniformly successful, 
members of that industry, continues 
to widen. In fact, the reduction of 
yield margins stops short at the 
point where neither the size of the 
concern nor a really excellent re- 
cord has attracted public interest in 
the past. Excellent results now are 
clearly an unreliable guide to the 
long term outlook, but it will not 
be surprising if an early develop- 
ment is the acceptance of little 
known shares with a good record 
carrying high yields, despite a pos- 
sible severe limitation on their mar- 
ketability. 


Brookmire Counselor, N.Y¥.—The 
first batches of earnings covering | 
the second quarter tend to confirm 
earlier indications of gains for the 
same period of last year. In some 
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Bowcock, Hackett and Tee . 

to noon on July 28, 1941. The offer. 

ing is being made by J. J. Hackett, 

managing partner, for the purpose 

of liquidating the assets of the 

former brokerage firm. 


instances the increases are sizeable 
—despite liberal provisions for 
The foreign picture, how. 
éver, remains obscure; and More 
specific reports are awaited to tel] 
what will be the outcome after the 
repercussions of the Japanese cap. 
inet shake-up, as well as the huge 
battle under way in Russia. The re, 
cent rally in stocks has been meét. 
ing resistance; and the character of 
foreign news in particular wil] ine 
fluence short-term movements, 
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Are YOU 
Looking For 
Representation : 
in Western Canada? | 


Years of active and pro- | 
ductive experience in 

selling diversified high- | 
grade lines throughout | 
the West have have | 
built up a connection | 
that will solve your sell- | 
ing problem in this field. 


Enquiries solicited 
Snider & McCullough 
689 Broadway - Winnipeg 


of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST oS 


Let Your Car Wear Proudly This Patriotic Sticker! 


Go to your friendly neighbourhood service 


station or your local garageman today. 


A 


surprise awaits you. He has changed. He 
will be as courteous and thoughtful as ever 
—glad to see you—anxious to do anything 
and everything he cdn to help you. But he 
ene lee 5 see He is a 


gasoline 


VER. He will urge you to buy 


less instead of more. He will point out ways 
and means of saving gasoline. 


He will tell you all about the “50/50” Pledge 
to cut your gas consumption by fifty per cent. 
He will invite you to sign. This proud and 
patriotic sticker for your car will mark you 
as a member of the wise and thoughtful band 
of car owners co-operating ‘with the Govern- 
ment to save gasoline. 


This is entirely a voluntary movement. It is 
not rationing. This the Government hopes to 
avert. But we are faced with a critical short- 
age of gasoline due to the diversion of tankers 
for overseas service and to the growing needs 
of our Fighting Forces, 


There is no call for panic—no need for alarm 
—but this war is being fought with gasoline 
and we are fighting for our very lives. Sign 
the Pledge today and continue to save fifty 
consumption. 


per cent of your gasoline 


It is also vitally important that you reduce 
the use of domestic and commercial fuel oil, 


REMEMBER: The slower you drive, 
the more you save ! 


The Government of the 
DOMINION OF CANADA 


Acting through 


THE HONOURABLE C. D. HOWE, 
Minister of Munitions and Supply Oi Cenwoler for Conede 


G. R. 


easy ways towards a 


0% 


GASOLINE 
SAVING 


(Approved by Automobile Experts) 


Reduce driving speed from 60 to 40 on the open road. 
Avoid jack-rabbit starts. 
Avoid useless or non-essential driving. 
Turn motor off when not in use; do not leave idling. 
Don't race your engine; let it warm up slowly. 
Don’t strain your engine; change gears. 
+ Keép carburetor cleaned and properly adjusted. 
Tune up motor, timing, etc. 
Keep spark plugs and valves clean. 
~ . Check cooling system: overheating wustes gasoline. 
Maintain tires at right pressure. 
Lubricate efficiently: worn engines sora rama 


For golf, picnics and other outings, 


use one car instead of 


four 


Take these shert shopping trips ON FOOT 
; carry parcels home. 
Walk to and from the movies. 
Boat owners, too, can help by reducing speed. 


Your regular service station man will gladly explain 
these and other ways of saving gasoline. Consult him. 


GO 50 50 WITH OUR FIGHTING FORCES 
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trading Base Develops 
Behind Idle Market — 


Gains of 10 Points in Lower Priced Issues May | 


. Bring Increased Trading Volume — Would 
Aid in Placing Victory Loan ~ 


beginning of the Vietory Loan campaign, ve 
taken for granted. After the loan closed, 


we 


since the 
garkets have been : 
vyestment dealers concentrated staff vacations in July, leaving 
ee , month or so to digest the heavy loan purchases. It 
= that new offerings and new money to buy them would 
lh many large investors having completed their year’s buying in 
ge judging from the course of bond prices since the beginning 
gine year, there appear to be a number of situations where profitable 
rading might 
pent income 2 


t adequate levels under presen conditions,’ action on 
ome of these price changes would appear to 


t 
be’a necessity. 


er priced issues areethe most notice. 
able, with gains more common than 
losses, price changes of a point or 
two are general throughout the 


higher grade sections. 
* 7 & 


ing Price Picture 

most pronounced changes 
the beginning of the year 
ive been in the lower priced is- 
. Burns & Co. 5's are up about | 
points Canada Steamships 5's up; |,, |... ~ 
+ Canadan Vickers up 5; Eastern | Aid té Digestion 
wiries 6 UP 4 and Gurney Foun-; Many of these changes have taken 
ay up 3. Mercury Mills 5's have | place on very small trading volume, 
ined 3 points, the new M. & 0.’ | and it is possible that some. of the 
10 points, and Western Grain | values might not stand up under 
| more active business. But the basis 
for portfolio changes exists and it 
would appear in the interests of in- 
vestors as well as dealers to take 
advantage of them. ; 

More active markets would’ also 
aid in the “digestion” of the Victory 
Loan. The amount of the Loan com- 
ing back on the market is reported 
to be much smaller proportionately 
than in earlier loans, partly because 
industry was in a better position to 
make lasting investments than it 
was when previous loans were of- 
fered in the expansion stages of the 
war effort. Some offerings of th 
loan are, however, unavoidable, 
and dealers report that these are 
being taken up partly by reason of 
the rise in price in other sections 
of the market. 


The 
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spout F 
gs are 10 points higher. | 
Biggest loss since the end of 1940) 
ars to be International Hydro- 
fectric 6's of 1944 which have drop- 
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John seconds and some 6 points off 
be firsts. 
in the municipal field, the bonds 
uf Eastview, Essex and Hawkes- 
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the temporary financial plans which 
have been effected. 
Although the changes in the low- 


Jane War Bill 
Shows Decline Canada Bread Bonds Go 
The 6% first mortgage bonds of 
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pares with $90 millions in May, and| term bank borrowings. 
$398 millions in June, 1940. To be redeemed at the first of the 
Total war outlay for the first three month is a total of $528,700, out of 
months of the year, however, indi-| an original issue in 1911 of $1,250,- 
See aiiaining the cone. sanadians|000. When C. H. Carlisle became 
ere Lpresident of the company in 1933, 


air force. In this period war expen- : 
diture amounted to $201.2 millions,| the amount outstanding totalled 
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follections. This has in the past| tion bonds were listed, only seven 

buple of months shown the effect! of which afforded yields of 6% or 
the Government's policy to re- better. 

ict imports for conservation of | 
. §. exchange. 
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C. N. Deficits Cut 

The speed-up in the Dominion’s | 
wansportation facilities was evident | 


Abi eye E a 
itibi Earned 
the declining cost of government | > 

hierprises to Ottawa. There ent | Less in June 


#'5 millions saved in June this year 
# comparison with June last year. | 
principally on Canadian National 
Bailways deficits. Relief works, etc., 
bowing the effect of higher em- 
oe dropped $2 millions to 


Forecast Further De- 
cline in July—6 Months 
Total Up 


A 


Revenue was up $166.5 millions in 
ne first three months of the year 
» $58.1 millions, with betterment 
— in all categories, except cus-| income taxes, amounted to $718.109. 

: This compares with $885,862 in June 
last year and $752,858 in May, 1941. 
Included in the June earnings is 
$136,606 received as premium on U. S. 
exchange. 

Newsprint shipments in June, 1941, 
totalled 35,384 tons, as compared with 
48,946 tons a year ago. Present indi- 
cations are that July shipments of 
newsprint will approximate 35,500 
tons compared with 46,168 tons in 
July last year. For the first six 
months of 1941 newsprint shipments 
have totalled 198,112 tons compared 
with 204,780 tons for the correspond- 
ing half of 1940. 

Shipments of bleached sulphite 
pulp last month amounted to 7,220 
tons. This compares with 6,658 tons 
in June, 1940. Present indications 
are that July pulp shipments will 


Erpenditure amounted to $292.3 
nulons, against $176.4 millions. 
Revenue and Expenditure 
une 
1941 1940 Chatige 
———Jn $000's—___ 
—963 
+-1,492 
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+-23,749 
+501 
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43,649 41,631 


23,702 
5 39,774 


+ 898 

-+ 24,861 

229 —52 

5 2438 —1,993 

5 7,581 —7,516 

7 4 

73,731 +-16,202 
4,653 30,082 

to June 30 
1941 1940 


develop. In view of the difficulty of maintaining invest- 


Earnings of Abitibi Power & Paper | 
Co. in June this year, before depre- | 
ciation, bond interest of $296,641 and | 
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reach 8,200 tons compared with 
7,472 tons in July last year. For the 
first six months of this year ship- 
ments of bleached sulphite pulp 
|have totalled 40,014 tons against 
35,947 tons for the corresponding half 
of 1940. 


Monthly Earnings 
1941 1940 


s 
447,776 
389,594 
383,152 


525,116 
617,459 
885 862 


January 
February .....+. eceese 
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Foreign Exchange 

During the week July 15 to July 21 
there was no change in thé — on 
the United States dollar at to and 
Montreal which was $1.10 for buying and 
$1.11 for se The rate 
wes uncha 


Foreign Exchange Control Board. 
Other Currencies, July 21 
N. Zealand . 3.61 
8. Africa ... 447 
Hong Kong. .3750 
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Canada’s motorists precipitated a crisis this 
year when they jumped gasoline consumption 
when curtailed transport facilities cut the supply 
by 25%. A survey made for Oil Controller G. R. 
Cottrelle shows that over one third of Canada’s 
passenger automobile mileage is for pleasure and 
miscellaneous uses, with the,city dwellers the worst 


offenders. Altogether about f 
‘cer use is termed “non-essential” and it is at 


% of 


er 
is 


‘50% that the voluntary curtailment plan is aimed. 


Company Reports 


Standard Fuel 


Standard Fuel Co. reports ton- 
nage of fuels sold in the year ended 
April 30, 1941{ moderately higher 
than in the previous year. Sales of 
bituminous coal showed slight de- 
cline. Supplies of smaller sizes of 
Welsh coal were insufficient to meet 
the demand and customers were 
forced to turn to other types of fuel. 

Any forecast of operations for the 
current year is complicated by the 
fact that supplies of certain fuels 
sare difficult to obtain, states K. R. 
Marshall, president. , 

Operating earnings last year 
showed a gain, reflecting the higher 
tonnage sold. Net profits, however, 
were equivalent to $5.01 a share on 
the 6%% preferred compared with 
$5.33 a share for the preceding year. 
Dividends of $4 a share were paid, 
leaving arrears at $4.37% a share as 
at April 30. ‘ 


Consel. Income and Surplus Account 
Years Ended Apr. 30 
1941 
s 
155,606 
5,104 


160,710 


Oper 
Add: 


Net 


Surplus for yéar 
Add: Prev. surpl 


Earned surplus fwd. .. 
*After exec. salaries. 

Earned per Share: 
Preferred 


Current asse 
Current liabi 


829,716 


Can. Wirebound Boxes 


Canadian Wirebound Boxes Lid. 
reports a substantial gain in net 
earnings for the year ended April 
30, 1941. Much higher taxes and de- 
preciation, however, more than off- 
set this with the result that net prof- 
its are equivalent to $1.96 a share on 
the class A stock compared with 
$2.12 a share for the preceding 
year. In each case this is calculated 
before allowing for participation 
with the class B. After payment of 
$1.50 a share, arrears on the class A 
amounted to $2.25-a share at April 
30. This has since been reduced to 
$2.12% by payments made July 2. 

A. M. Dunn, president, reports 
that increasing business forced the 
company to acquire property ad- 
joining its Toronto plant and to 
start a programme of plant rehab- 
ilitation. This expansion programme 
is expected to be largely completed 
during the current year. 

Current assets show cash more 
than doubled at $144,073. Both re- 
ceivables and inventories are also 
substantially higher. 

Censol. Income and Surplus Account 

Yea 


Net earnings 
Less: Depreciation ... 
Income & E. P. tax. 


Net profit 
Less: Class A divds. . 
Spec. surplus acct. . 


Surplus for year 
Add: Prev. surplus .. 


Shares O/s: 
Clase A, T.p.Ve ose ee 50,915 
Class B, n.p.v. .....- 40,000 
Werking mo 


Neon Products 
Neon Products of Western Canada 
Ltd. reports a substantial gain in 
gross revenues for the year ended 
April 30, 1941. As a result of higher 
taxes and other costs, however, net 


profits are reduced slightly, ae 


of assets which have been construct- 
ed on firm orders and which are in 
process of liquidation every month, 
the contracts for which represent the 
future revenue of the company. The 
liquidation is being offset each 
month by new contracts.” 


He goes on to discuss the bank loan 
of $64,000 which appears among cur- 
rent: liabilities. “The heavy bank 
loan is necessary to finance excess- 
ively heavy work in process. If sales 
were to drop, the amount of new con- 
struction would drop corresponding- 
ly, and this.loan would liquidate very 
rapidly. This happened during the 
depression. As production improves, 
the capital investment in ‘signs on 
rental’ increases correspondingly, 
but so also does the assured monthly 
revenue of the company.” 


Consol, Income and Surplus Account 


Years Ended Apr. 30 
1941 


Net profit 

Less: Pref. divds. 
Ordiary divds. 
Pref. s. f. approp. .. 


Surplus for year 
Add: Prev. surplus .. 
Less: Prem. on pref. 
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Earned surplus fwd. . 
Earned per Share: 


onne 
3538 


Ze. 
88 


Ordinary, n.p.v. ..-- 
Working Cap 


E 


Current assets 
Current lMabilities .... 


Excess current liabs... 115,831 123,182 
Note:—Expenditures in part charged to 
construction cost: . 


Directors’ fees 1,300 
Legal fees & exps. . 1,514 
Executive remuner.. 10,000 
Deprec on assets 

other than signs .. 15,350 
Real estate w/d .... 
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Algoma Central 

Increase in total receipts of Al- 
goma Central & Hudson Bay Rail- 
way Co. amounting to $721,000 is re- 
ported in the annual statement for 
1940. Operating income after ter- 
minal rental current and accrued 
charges, taxes, depreciation and 
working expenses rose to $55,111, 
against a deficit of $102,610 in 1939. 

During the year capital expendi- 
tures totalled $375,358, including 
purchase of the new steamer, “Algo- 
way,” which raised the number of 
steamers operated to five. Capital 
receipts from land grant totalled 
$19,378 in 1940. ' 

The Helen Mine is stated to be in 
full operation and the railway car- 
ried 407,063 tons of iron ore in 1940, 
with 450,000 tons estimated for 1941. 

Payment of coupons Nos. 1 and 2 
on June 30 was authorized for the 
bonds of the subsidiary Algoma 
Central Terminals Ltd. The date for 
further interest payment has been 
postponed to Dec. 31, 1941. 


Income and Deficit Account 
Years Ended Dec. 31 


Terminal rental .... 
Int. on unpd. rental 
Tax 


Deficit forward 
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Elimination of the automobile as a means of 
transportation would approximately double the 
load on the transportation systems of five Canadian 


cities, according to a surve 


made for the Oil 


Controller. The range would be from 76% in 
Montreal to 240% for Vancouver. As the chart 
above shows, more Vancouver workers come to 
their jobs in their own cars than in the other Can- 
adian cities. Almost 91% of workers live within 
half a mile of public transport facilities. 


Quebec Power 
Profits Expand 


From Our Own Correspondent 

MONTREAL—Consolidated earn- 
ings of Quebec Power Co. reflect 
greatly increased industrial and 
business activity in the territory 
served, For the six months ended 
June 30, 1941, gross revenue totalled 
$2.5 millions, This contrasts with 
$2.3 millions for the like period a 
year ago. 

Net profits of the company for the 
past half year totalled $546,550 be- 
fore income and excess profits taxes. 
This was after providing for higher 
operating expenses and an increase 
of about $52,000 in the reserve for 
depreciation. Comparative figure 
for the first half of 1940 was $505,- 
688. The statement of revenue and 
expenses for the six months ended 


June 30, 1941, with comparative 
figures for 1940, follow: 

Statement of Revenue and Expenses 

Six Months Ended June 30 
1941 1940 

$s - 
2,311,615 
1,397,158 


914,457 
251,134 


663,323 
157,635 


2,505,857 
1,501,694 
1,004,163 

Fixed charges 248,390 
755,773 


209,223 
enemies 


546,550 


Gross revenue 
Operation, taxes, etc. . 


Depreciation 


Net profit. subject to 
& P. 


income & E. P. tax. . 505,688 


W. C. Harris & Co. 
Ends Partnership 


The stock brokerage and financial 
business of W. C. Harris & Co., car- 
ried on as a partnership in Toronto 
between W. C. Harris and A. M. 
Ramsay, has been dissolved, it is an- 
nounced. This business will be car- 
ried on by W. C. Harris, under the 
name of W. C. Harris & Co. 


of Provinces 
Dominion Restriction 
May Help Bring Prov- 
inces Into Line 


Effect of gasoline rationing on 
provincial ginances has been to 


DOMINION. 
SUCCESSION 
DUTIES 


revive the Ilsley offer to compensate |’ 


for lost gasoline revenues as part of 
the proposed changes in Dominion- 
provincial fiscal relationships. On 
the part of Ontario, one of the lead- 
ing abstainers from the Dominion 
plan, the problem has apparently 
oe a more co-operative atti- 
« Promising full co-operation in the 
gasoline reduction, Premier Hep- 
burn stated that the problem of sur- 
rendering personal income taxes was 
of minor importance to Ontario 
owing to the relatively small totals 
colected. “The big issue, of course,” 
he said, “is the corporation tax, 
which is our main source of revenue. 
But if the Dominion can assure us 
that we will be reimbursed, so that 
we can maintain our services and 
obligations to’ the Ontario munici- 
palities, we'll approach even that 
problem in a spirit of entire co-oper- 
ation,” Mr. Hepburn stated. 

Figures for gasoline revenues of 
the provinces, together with the fact 
that consumption in the first half of 
1941 is up 33 1/3% the Prairie Prov- 
inces and 18144% for he Dominion, 
show how badly provincial revenues 
would be hit by the proposed reduc- 
tion in gasoline sales without Domin- 
ion compensation for the loss. 

Important Revenue Source 

More than 20% of the total pro- 
vincial revenue from all sources in 
1939 was derived from the gasoline 
tax. The nine provinces collected 
$53 millions in gasoline taxes in 
1939—total revenue was $261.7 mil- 
lions. 

In relation to total revenue, gaso- 
line revenue has remained relatively 
stable for the past several years, but 
because of higher buying power, con- 
siderable increase from this source 
had been expected. 

(In $000's) 


Gasoline 
T 


Total 1939 
Current 
Revenue 


1,702 
11,307 
8,141 


Saskatchewan 
Alberta 
British Columbia .. 


If the provinces accept the plan— 
to vacate the fields of personal and 
corporation income tax for the dura- 
tion of war in return for certain com- 
pensations—they will be assured of 
revenue equivalent to the amounts 
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Will your estate have the ready 
money (or liquid assets) to pay 
both duties? And since this new 
Dominion tax will redace the net 
value of your estate, how will this 
affect the principal beneficiaries 
under your Will? 


Why not consult this Corporation 
on the practical problems raised 
by this increased taxation. You 


will incur no obligation. 
Booklet sent on request. 


THE 


TORONTO 
GENERAL 
«TRUSTS « 


corPQoORATILON 


Montreal, Ottawa, Windsor, Winnipeg, 
Toronto 


collected fromm this tax by them in 
the year nearest Dec. 31, 1940. 

If the provinces expect, however, 
that the appeal for voluntary ciir‘>il- 
ment might not cut nriv*'> : 
tion they have the word of Oil Cone 
troller Cottrelle compuis... - 
ures will be adopted by Ottawa in 
the fall. 

Possibility that the Dominion 
might move toward gasoline restric- 
tions was first officially forecast last 
January. At the dying moments of 
the Dominion-provincial conference 
Finance Minister Ilsley told provin- 
cial delegates rationing of gasoline 
might be one of the steps Ottawa 
would be forced to take in conserv- 
ing foreign exchange. 

Three provinces, Ontario, Quebec 
and Alberta have yet to accept Mr, 
lisley’s offer to turn over personal 
and corporation income taxes for 
the duration of war. 
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off its chest! 


trol the temperature at every step, producing 
better steel at lower cost 

Similarly Brown Instruments and Minneapolis- 
Honeywell Control Systems also help to give you 
a safer car, a better refrigerator . . . more even 
temperature and humidity in your home. 

If your industry can do with more speed and 
quality of production through accurate informa- 
tion and control of temperatures, humidity, or 
flow of liquids or gases, consult our engineers or 

write for the booklet “Instruments From 
the Executive Viewpoint.” Minneapolis- 
Honeywell Regulator Company Limited, 


When 25 tons of steel tank meet head on with an 
8-pound shell, something is bound to happen. 
And when it is our tank the shell must bounce. 
So the armour plate on Canada’s new tanks had 
to be forged to stop shells that would rip through ° 
ordinary steel like a knife through cheese. 

That calls for tougher steel than we have ever 
known before . . . light weight steel, too, so that 
the tank can turn and twist on a dime.- 4 

Today, it’s being made . . . and Brown Instru- 
ments help t~ make it possible. 

For this better, tougher steel, entirely new 


standards of forging and annealing had to be 
achieved. Close temperatures have to be main- 117 Peter Street, Toronto. Branches: 


tained; heating and cooling rates must be right. Montreal, Winnipeg, Calgary, Vancouver. 
Brown Instruments automatically record and con- : 
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Action Alone Can Shorten the War 

It is important that we make the war as short 
as possible. The way to do that is by action and 
not by talk. So said John Gordon, editor of the Sun- 
day Express of London, in a recent talk, remarkable 
for its clarity and frankness. 

Parliament and the cabinet, said Mr. Gordon, are 
talking machines instead of acting machines. For 
years British politicians were in the way of think- 
ing that talking would have the same effect on the 
Germans as acting. That is why Britain was not 
prepared when the war came. Now Britain has a 
strong man. But would it not have been wiser, Mr. 
Gordon asked, to have had a strong man to keep 
Britain out of trouble rather than a strong man 
after she got into trouble? 

Hitler has done most of the winning up to now, 
Mr. Gordon reminded us. The British say they are 
always slow starters in war. But, he added, “The 
sooner we pull our socks up the better. We cannot 
go on giving Hitler too many victories.” 

The Sunday Express editor urged his readers to 
press their government for more action and less 
talk. He said: 

“Prodding does not do any executive any harm at 
any time. We know ourselves, those of us who are 
at the head of business, that the prodding we get is 
good for us. Governments are not affected in the 
same way by prodding because they exist whether 
people like them or not, but prodding is as good for 
them as it is for businesses. The best of govern- 
ments have a tendency to become complacent. They 
must always be driven and I think it is a mistake to 
say that at no time must anyone criticize.” 

He added: 

“Unless we can get into our heads the realization 
that talk is of less importance than the ability to 
act, we will have great difficulty not only in making 
the war as short as it should be but in winning it 
at all. It is essential that the war should not last so 
long for at the end we are too exhausted to win 
the peace'as well.” 

There is a lot in these remarks that can well be 
applied to the situation in Canada. 
Unfair Tax Discrimination 

Recent amendments to the Excess Profits Tax 
Act removed a lot of inequities. 

There is one instance, however, which appears 
unfair to an important section of the investment 
world. Investment trusts are exempt from excess 
profits taxes under the provision of Section 7, 
Subsection F of the present Act. But there is a 
catch in the exemption, If an investment trust has 
bonds or debentures outstanding, it cannot qualify 
for this exemption, whereas its neighbor, with no 
bonds outstanding, is exempt. It means that one 
trust has to pay a minimum of 40% Dominion 
income taxes while another one, doing the same 
job and managed in the same way, pays only 18% 
to the Dominion. 

The mere fact that one investment trust raised 
a portion of its capital by selling bonds is no 
sound reason for making it pay higher taxes than 
the one which sold only stock, Neither the United 
Kingdom nor United States governments draw 
any such line. American eompanies pay income 
taxes only on that net income not distributed to 
shareholders. In the United Kingdom, investment 
trusts ere exempt from ordinary income tax but 
pay excess profits tax on undistributed net income. 

As the Canadian law now stands, an investment 
trust which has only stock outstanding pays 18% 
on its taxable income; another tryst, which has 
issued bonds, pays a minimum of 40%. The only 
real distinction between the two is in their capital 
set-up, hardly a justifiable reason for such dis- 
crimination. 


How Nazis Reach Their Ainats 
Short-wave propaganda from Germany, directed 
to the United States, is now focused on two classes: 
Southern negroes and small midwest farmers. 
If there are two groups in the United States who 
are unlikely to have facilities for listening to short- 


4. Pay-as-we-go policy to the very limit con- 
sistent with an all-out war effort. 


5. Elimination of wasteful spending by public 
bodies or private individuals. 


effort, national or 
quires full mobil 
and spiritual resou 
To the fullest degree this should be achieved 
by individual effort, freely made. 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
_ need for regimentation and compulsion. 


wave broadcasts they are. southern negroes and 
small midwest farmers. 

Why, then, the seeming effort to reach these 
people by short-wave with doctrines of division and 
discontent. 

The Nazi propagandists know what they are do- 
ing. An international authority on short-wave 
propaganda explained the technique thus to The 
Financial Post. 

“The Nazis use these short-wave broadcasts, first, 
as a quick means of giving instructions to their agents 
and sympathizers in the United States and, secondly, 
to reach the anti-British pseudo-intellectuals who 
will find ways of circulating such propaganda to 
larger audiences. 

“The current appeal to negroes and small farmers 
is Berlin’s way of instructing its agents and friends 
in the United States to get busy among these groups. 
The broadcasts also define the ‘line’ that the propa- 
ganda efforts are to follow. 

“Berlin knows it will not reach the people them- 
selves but it does not have to.” 


How Big Are the Big Incomes? 

The other day the Minister of Finance put a 
bundle of figures into Hansard. They showed the 
record of income taxes paid in Canada on 1939 in- 
comes. In brief they revealed that about 300,000 
people enjoyed incomes of $1 billion on which they 
paid some $50 millions in income tax. 

There are over four million people in Canada who 
are “gainfully occupied.” The national income was 
about $4.5 billions. ' 

From that it may be deduced that on 1939 earn- 
ings, about 12 out of 13 of the breadwinners. of 
Canada, who between them earned $3.5 billions, 
paid'no income tax to the Dominion. 

Under the new income tax schedules and with 
payrolls considerably increased the number of those 
paying income tax is certain to show some increase. 

The table revealed another very interesting‘fact. 
Taking the word “millionaire” to-include everyone 
earning over $50,000 a year, the millionaires of Can- 
eda enjoyed total incomes.of $47 millions or about 
1% of the national income. 

If the entire incomes of the millionaire groups had 
been evenly divided among the entire population 
there would have been an increase of less than $4 
per capita in individual incomes, Or to put it an- 
other way it would have added less than four 
cents a day to the average income of the other earn- 
ers of Canada. 

If that happened, of course, the taxes paid by 
these “millionaires” would have to be paid by others 
so that the “gain” would not be net. 

Every once in a while, someone suggests that the 
country would be better off if there were no big 
incomes. The figures show that the average person 


Other People’s Views 


income could be maintained, by lopping off all pos- — 


sible rewards for superior intelligence and dili- 
gence. That the national income could be main- 
tained under such conditions is itself a big assump- 
tion, for which there can be no justification in logic 
or experience. _* 

The Minister of Finance himself gave part of the 
answer to such suggestions when he said: , 


some other qualities which may or 
mirable, have got themselves into a positi 
they are able to earn high incomes. When 
they are likely to buy larger houses, have m 
tensive grounds around them, have many 


fine furniture, and so on. 
we... take everything above $3,000 


or $4,000. That would mean wholesale liquidation of 
and a complete upset in the standards of 
ving and the arrangements which have been estab- 
lished. I am not at all sure that that would be in the 
interests of the community. In fact, I am sure that a 
sudden inroad upon esta arrangements of 
society would create so much dislocation that it 
would do more harm than good to our war effort.” 


Editorials in Brief 


Over a thousand men have been laid off by one Can- 
adian automotive plant since the end of June. So long 
as such a condition continues it is sheer nonsense to 
think that our industrial war output has reached its 
maximum. 

- * . 

It is better that Canadian automobiles be left in 
garages, says the Toronto Telegram, than that Britain’s 
planes must be left in their hangars. Unfortunately, 
however, there bas been too little evidence that such 
warnings have been heeded. 

7 * ” 

The New York State chairman of the Communist 
Party says: 

“The job of our party is to take advantage of 
every opportunity to build united front actions 
around a programme of smashing Hitlerism here 
and abroad.” 

The determining word is “here.” It leaves plenty 
of room for sabotage on the home front. All the 
Communists have to do to justify, in their minds, a 

strike in a war plant is to call the boss a “Fascist.” In 
Canada, the Communist Party is circulating a docu- 
ment declaring strikes to be “democracy’s firing line.” 
* of ” 
“There is and has been a continual campaign 


conducted in Toronto by politicians and The Finan- 
cial Post to secure a fusion of parties in forming a 


coalition government.” : 
So says the Alameda, Sask., Dispatch. On the con- 
trary, The Financial Post has persistently stated its 
belief that a mere coalition government, or fusion of 
parties, would be useless in aiding the war effort, and 
positively dangerous by eliminating the strong opposi- 
tion party that is needed for the effective functioning 
of our democratic system. 
* 7” 


Hitler’s conquest of’ the Balkans and his attempted 
conquest of Russia have so completely changed the 
war picture this year that, as the Vancouver Sun 
aptly remarks: 


“There is no use any more to compare our pres- 
ent war effort with that of the first World War. 
No use to compare our production with that of 
two years ago. There is only one useful standard 
of comparison now — how do our preparations 
compare with our needs? By that comparison, we 
are not doing enough.” 

+ * * 

The Economist in England has abandoned the Brit- 
ish “billion” in favor of the American (and Canadian) 
“billion.” It points out that only in the German infla- 
tion did the true billion—a million times a million— 
achieve financial reality.and in default of a repetition 
of that debacle it is prepared to leave the term to the 
astronomers. 

Accepted usage in this country is 

1 million = 1,000,000. 

1 billion = 1,000,000,000. 

1 trillion = 1,000,000,000,000. 


The Canadian 


Editorial of the Week 


Not Fully Mobilized 
Winnipeg Tribune 

After 22% months of war Canadian in- 
dustry is mobilized and functioning on a 
scale never before equalized. But it is 
still short of the mark. The extent to 
which it is geared to the emergency is 
measurably short of a hundred percent. 
Production of fighting equipment for the 
forces is still the bottleneck in Canada’s 
war effort, and yet it is easy with a little 
enquiry to find skilled men and precious 
machine tools standing idle or working 

The demand for “conscription” now be- 
ing heard from one end of Canada to 
the other is in reality a demand for a 
war effort of maximum effectiveness. 
The need for men overseas is part of the 
picture, the need for total mobilization 
of Canada’s capacity to produce gun, 
trucks, tanks, ships and planes is quite 
as urgent. We need both trained men 
and machines, 

Actually, the Government does not 
know how many machinists are walking 
the streets, or to what extent Canada’s 
war industries can be further speeded up. 
The problem of getting every able- 
bodied Canadian into the job which he 
can do best is left to the ingenuity—and 
the luck—of the individual Canadian. 

Call it conscription, national service or 
any other name, the rationalization of 
Canada’s war effort, industrial and mili- 


people in the great agricultural districts 
of Quebec. 

Premier Godbout’s recent speeches 
and the report made by Major Strange 
should answer once and for all those 


critics who suggest that French Cana-. 


dians are shirking their duty. 

We in Timmins know that the French 
Canadians of this district have matched 
the patriotic efforts of other groups. The 
fact that almost 50% of the young men 
who have enlisted in the Porcupine 
since the outbreak of war have been 
French Canadians is proof that any 
doubt as to the unity and patriotism of 
French Canadians is unwarranted and 
completely unjust. 


Getting Their Man 

Sherbrooke Telegram 

It is a well-known slogan that the 
“Mounties Always Get Their Man.” But 
they must always have in mind the 
actual man that they are after. 

This seems to be the obstacle to the 
carrying out of a plan suggested to the 
Conservative Party, by The Financial 
Post. This influential paper suggests that 
Mr. Graydon, who has recently been 
appointed Dominion Organizer of the 
Conservative Party, will first have to get 
his man, It says: 


“Mr. Graydon's job is not unlike a 
similar task which faced the Repub- 
lican Party in the United States of 
America a few years ago. The party 
also undertook a nation-wide survey to 
ascertain what course it should follow 
to regain lost strength and potency. As 
subsequent events proved very clearly, 
the Republicans’ greatest handicap was 
probably ‘The Old Gang’ which clung 
to office and preferment, despite the 
handwriting on the wall. Without 
‘New Broom’ Willkie, the Party would 
doubtless have been tossed back into 
the limbo, as completely as Conserva- 
tives have been, in recent days.” 


neil 
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lack of ability to retain the warm devo- 


. tion of his followers. 


There are many men who would like 
to be the leader of the Conservative 
Party. There are always aspirants for 
office. Mr. Drew fought for years for the 
leadership of the Ontario Conservative 
Organization; but he has not been an 
unqualified success since he secured it. 

The job of Mr. Graydon is not an easy 
one. The events of the past few years 
have made abundantly clear the place of 
leadership in the world. Mr. Graydon 
will have to find a dynamic, colorful, cap- 
able leader—not an office-seeker. He will 
have to watch subtle influence of “The 
Old Gang,” and then having found his 
man, will have to give him a free rein, 
and risk the consequences. 


7 ” + 
A Major Injustice 
Victoria Times 


Finance Minister Ilsley, as The Finan- - 


cial Post points out, refuses to remedy a 
major injustice. Canadians taking in 
British children as war guests are not 
to be allowed any income tax ex- 
emption at all, unless the children are 
brought in under the official. Govern- 
ment scheme. 

There are some 5,000 British children 
unofficially in Canada as against only 
1,500 officially here. The sacrifices being 
made by Canadian homes to permit 
British children to be saved from the 
horrors and perils of the Battle of 
Britain should receive the modest recog- 
nition of at least the usual $400 exemp- 
tion per child. The actual loss to the 


What the Papers 
Are Saying 
Press 


we received a stiff letter from the cen- 
sors reminding us that we can mention 
that a man is overseas, but we must not 
name his unit. Apparently it would give 
comfort to the enemy to know what 
units are in England. 


The irony of the whole thing, however, 
is that this same Government which 
seeks to tell the press what it may and 
may not publish also operates a broad- 
casting system. Each week it broad- 
casts a concert by some Canadian unit 
in England, and it does not hesitate to 
mention the name of the unit, or the 
names of the members of the unit who 
take part in the concert. Seems para- 
doxical to us that the radio can do what 
the press is not permitted to do. 


The Mail-box 


Why Curb Oil Flow? 
Editor The Financial Post: 

I have been a subscriber of your paper 
for some years and note especially your 
independence i: political matters absent 
in all other papers. 


Your article in today’s issue on the 
slow down of coal production in Nova 
Scotia, labelling it as “sabotage” and 
“illegal stoppage of production,” I think 
applies to our Government with equal 
emphasis in regard to the stoppage of 
production of crude oil in Alberta under 


* the high sounding name of “proration.” 


The curtailing of production of this 


essential article under the guise of “con-. 


servation of the oil,” while we pay fifty- 
five millions to the United States each 
year to supply what we ourselves have 
is ridiculous on the face of it, and more 
ridiculous still if it should happen (which 
God forbid) that we are conserving it for 
the Germans. By this week’s news a 


BADLY OUT OF STEP 


Post-Scripts. . 


International Handyman 

Canada has found a new spot for her 
“handy man in international affairs”— 
Dr. Hugh Llewellyn Keenleyside. This 
month Ottawa announced that he 
would head the Canadian section of the 
joint economic committee of the United 
States and Canada organized in Wash- 
ington. 

Only a few weeks before Dr. Keen- 
leyside was appointed secretary of the 
Canadian section of the Permanent 

Joint Defense 
Board, so that in 
a sense he will 
serve as Canada’s 
contact man in 
all major war- 
time collaboration 
between this na- 
tion and_ the 
United States. 
This is just the 
sort of job for 
which Dr. Keen- 
leyside has been 
preparing him- 
self. Several years 
ago he wrote an 

HLL. KEENLEYSIDE informative vol. 

ume on the rela- 
tionship between the two great nations of 
the North American continent. In his new 
post Dr. Keenleyside will be able to 
see in practice many of the operations 
which "previously he had visualized 
only in theory, and his broad learning, 
keen analytical judgment and’ person- 
ality should enable him to make a real 
contribution towards a more complete 
understanding between the .two peoples. 

Although born in Toronto, British 
Columbia likes to lay claim to Keenley- 
side as a westerner. He went to the 
Pacific coast when only a few months 
old and he received most of his educa- 
tion in Vancouver, graduating from the 
University of British Columbia. At 
Clark University, Worcester, Mass., he 
took his master’s degree and Ph.D in 
economic history and international re- 
lations. He taught history at Pennsyl- 
vania State, Brown and Syracuse Uni- 
versities and also at his own alma mater 


in Canada. 
= * 


In 1929 Keenleyside joined the ex- 
ternal affairs department at Ottawa and 


dian dollars here which now go to the 
U.S. A. for crude and gasoline. 

We have tke oil in Alberta, and lots 
of it, and we have the means of moving 
and refining it, so why curtail the pro- 
duction and transportation? 

J. W. G. Winnett. 
London, Ont. 


Editor’s note—Alberta’s conservation 
authorities maintain that without control 
ot oil flow the Turner Valley field would 
be quickly exhausted and not produce its 
maximum total. To maintain control a 
system of allowable production has been 
worked, out for each well, and when ex- 
ceeded such penalties as mentioned by 
our correspondent are provided. Re- 
cently allowables have been increased at 


- risk of potential life of field, to cope with 


extra war demand. Even with this extra 
production output from the field is not 
able to supply present Prairie market. 
2 « * 
Dionne Fortune 
Editor, The Financia} Post: 

Under the heading “Keeping Posted,” 
J. C. Kirkwood states that the father of 
the Quintuplets earns $16,000 a year. 

It happened that I have prepared Mr. 
Dionne’s income tax and was given full 
report. Mr. Kirkwood is very far off from 
the truth. 

It is also stated that the Quintuplets 
have a fortune of a million dollars. This 
is also wrong. I am afraid that Mr. Ed- 
wards, who is supplying the information 
tc Mr. Kirkwood, was very careless in 
his investigation. 

H. S. Jacques. 
Ottawa. 


Sayings of the Week 
“This city (Windsor) has one company 
that has already made over one million 
shells.”—Hon, Norman A. McLarty. 
+ 7 . 


“Since Russia stands in the way of one 
course (of Hitler) and Germany in the 
way of the other, we are pro-Russian 
and pro-British in this struggle.”— 
eneanmeee re ee 

“Over 34,000 voluntary enlistments in 
about two months and a half is a thump- 
ing response by the young manhood of 
this country.”—Hon. J, L, Ralston, Min- 
ister of, Mutional Defense, 


_ oe eel 


» Randolph Bruce, 


soon afterwards went to Japan with the 
late Herbert Marler, Canada’s first min- 
ister to Tokio. He remained there until 
1936, serving under Marler’s successor, 
and occasionally as 
charge d'affaires. He is credited with 
having done a great deal toward de- 
veloping friendship between Japan and 
Chint during the prewar decade at a 
time when this country was keenly in- 
terested in building trade with the Far 
East. 

He travelled extensively in the Orient 
and made a long journey through 
China, during which he gained a close 
conception -of the political and economic 
problems of Asia. During his stay in 
Tokio he served as a member of the 
Council of the Asiatic Society of Japan, 
and he wrote a book on the history of 
Japanese education. 

For a while Dr. Keenleyside was 
talked about as a possible choice .for 
Canada’s minister to Japan, but he re- 
turned to Canada in 1937 and busied 
himself with the department at Ottawa, 
being appointed in 1939 as secretary of 
the interdepartmental committee to 
plan the Royal Tour. 

When the late Loring Christie was 
appointed as Canadian minister to 
Washington, Dr. Keenleyside was 
named. counsellor in the department of 
external affairs. He also was made a 
director of the Canadian shipping board 
and of the War Scientific and Technical 
Development Committee. He succeeded 
the late Dr. Skelton as member of the 
Northwest Territories Council. 


Scientific Agriculturists 

For many months after this war start- 
ed Canadian agriculture was almost a 
forgotten industry. No one seemed to 
know just where it could be fitted into 
the country’s war effort. The new war 
was vastly different from its predecessor 
of 25 years before. 

At first most Canadian farmers believ- 
ed that this war was going to be like the 
last one, and expanded all lines accord- 
ingly. Then came the Nazi conquest of 
Western Europe and the sudden eclipse 
of Canada’s important secondary -farm 
markets in those areas. The food surplus 
piled up, prices dropped. Agriculture be- 
came discouraged. Gradually since last 
fall, however ,the situation has been clari- 
fied and it is now abundantly clear that 
cnly some foods perhaps had been pro- 
duced to excess, while some others like 
bacon and cheese are exceedingly short. 
Canadian agriculture is being asked to re- 
orient itself to meet this new war situa- 
tion. 

A major factor in that reorientation, 
we predict, will be the Canadian Society 
of Technical Agriculturists. Formed in 

1920, this associa- 

tion is a national 

link for the gradu- 

ates of Canada’s 

seven full-fledged 

agricultural © col- 

leges. It is one of 

the few societies 

in this country 

which is bilin- 

gual, embracing 

both French and 

English groups. 

Membership is re- 

cruited largely 

from professional 

; agriculturists in 

E. K. HAMPSON the Dominion-pro- 

vincial civil services and those private in- 

custries which are directly interested in 

Canadian farming. Typical of the latter 

group is the new president of the C. S. 

T. A, this year, E. K. Hampson of Hamil- 
ton. 

2 * “ 

Ernie Hampson is one of those exceed- 
ingly rare individuals who can make an 
impromptu speech that the average poli- 
tician might envy, who can talk to farm- 
ers in their own language, and who 
understands the basic problems of both 
agriculture and big business. He is Cana- 
dian manager of the American Potash 
Institute. 

Potash is one of the three elements 
every growing plant must have. There 
is some of it in practically all soils but 
often not enough to produce maximum 
crops .For centuries owners of the great 
natural deposits in Alsace-Lorraine had 
a world monopoly. After the outbreak 


been developing an educational campaign 
among farmers of this continent, ang 
through their foresight in opening new 
sources of supply they are not going 
see their efforts blasted as would a. 
suredly have been the case had the sup. 
ply of potash still depended upon the 
mines in Alsace-Lorraine. 

Like the majority of agricultural grad. 
uates Hampson hails from the farm, be 
ing born at Eden Mills, Ontario, 10 years 
before the turn of the century. He gradu. 
ated from the University of Toronto with 
degree of B.S. A. (Bachelor of Scientific 
Agriculture) in 1915 and entered the field 
service of the Ontario Department of 
Agriculture the same year. After a few 
years in Welland County he joined the 
staff of the new agricultural school at 
Kemptville. In 1928 he took a position 
with what was then a world potash syn. 
dicate representing all the European pro- 
ducers. Shortly before the war, fearing 
a cutting off of supplies, the American 
Potash Institute was formed and Hamp- 


son was given his present position and & 


title. 


Lane of Imperial 
Frederick P. L. Lane, newly-elected 
second vice-president of the potent Ca- 
adian Manufacturers’ Association, direc 
the financial affairs of the huge Imperia 
Tobaceo Co. of 
Canada. 
For 
quarter of a cen- / 
tury Mr. Lane has & 
been in the tobac- 
co business. He 
has never grown 
a leaf of tobacco, 
wrapped a packet 
of cigarettes, or 
sold a cigar across 
the counter. Yet 
there are few men 


nearly a 


ae 


ledge of the trade, ° 
F. P. L, LANS 


all gained 
through his con- 
nection with the financial end of 4 
business. , 

Montrealer by birth, he went to 
ronto at an early age. Upon | avin 
school he served a two-year term wid 
the Imperial Bank of Canada and th 
became associated with the accounti 
firm of Clarkson & Cross. ; 

With the groundwork of training w 
the bank and auditors, Mr. Lane 
ready to enter the business world } 
1917 he was appointed secretary ° 
United Cigar Stores, the well-kno 
tobacco chain store organization. Ft 


_ Steel ingots and castings 
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/ , the averaze 
nots severely 


or could come fro: 

pire or neutral countries. 
"in many cases, too, articles 
y imported. from overs<a 
nw . ed either in 
prog United States -o 
ada ar Oe involves no pro 


although prices may be substa 

Developed During First W 
the last war both Canad 
United States developed a 
chemical industry far b¢ 
known before, and f 
has been made thi; 
lines of goods a 

from abroad subst 
been used: 


prices, generally, are 
higher than befor@ 
‘ price advances. 

ever, are of more importance 
manufacturing chemist than 
‘dividual. The average person 
not spend enough on medici 
érugs in a year to cause hin 
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that time on he has been associated wi 
one or other of Imperial Tobacco’'s 
sidiaries. Two years later he left Unit 
to take over the post of secretary 
General Cigar Co. and in 1921 beca 
associated with the parent firm at % 
head office in Montreal. 

He was appointed assistant trea su 
of Imperial in 1929, secretary im 
director in 1933 and a short time 4 


vice-president. 
€ = . 


Cattle salese iJ 
Sales ...... ‘dune? 


/ 
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+» (May) 128, 
(June) 146, 
Better than an average golfer, ™ 

Lane hunts and fishes for recreaw 

But ‘over the past year he has ™ 

little time for any of these recreau! 

He is a key figure in the comp® 

defense’ against the charges that 7 

perial’s trade policies are contrary 

the Combines Act. Since last April} 

has spent practically all of his time 

Edmonton, where the case is ™% 

heard in the courts, and was unable 

be present at the C.M.A. convel 
when he was elected to the exect™ 


Stop Me if o * e 7 
“What's happened, George?” 
“Puncture.” 
“You should have looked out ™ 

The guide book said that .there ‘® 

fork in the road just about here: 
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How War 


ul 


Hits Drug Trade 


Old Supply Lines Seriously Upset 


: + have to be a druggist 


we oat normally drugs come | to 


rts of the world. Epsom 
trom Germany, psyllium seeds 
- France, quinine from a 
fom “wn in South America are 
ae a few examples. 
only sequent when war comes 
oe of certain drugs are bound 
ene scarce or are shut off al- 
> ther, according as they are pro- 
- in enemy countries or coun- 
roar which transportation has 


eat ifficult. 
So A weve, the average Can- 
~n bas not suffered severely from 
, shortage. Few essential drugs 
w yeed only in enemy oF 
- «ontrolled countries. Most of 
ae come or could come from Em- 
oe neutral countries. — 
many cases, t00, articles for- 
- imported from overseas are 
a pein roduced either in Can- 
or the United States so that 
= rtation involves no problem, 
gthough prices may be substantial- 
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jast war both Canada and 
ed States developed a drug 
od chemical industry far beyond 
Ee “hig known before, and further 
a has been made this time. 
s of goods are not 
substitutes 
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There certain line 
railable oom abroad 
used. 
ee ees generally, ate con- 
géerably higher than before the 
gar. These price advances, how- 
ger, are of more importance to the 
nanufacturing chemist than the in- 
jividual. The average person does 
sot spend enough on medicine or 
drags in a year to cause him any 
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ready being sold by some pharma- 
ceutical firms. r. 4 
Supplies From Russia 

Many essential oils have become 
scarce due to war i: the East. Cori- 
ander (a perfume oil) used to come 
largely from French Morocco. Now 
we are beginning to get it from Rus- 
sia. The same country ships us large 
quantities of peppermint oils. Spice 


‘ 
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Huntly Drummond 
Opposes Waterway 
From Our Own Correspondent 

MONTREAL. — Huntly * 
mond, president of the of 
Montreal, has gone on record as 
definitely opposed to going ahead 
with the St. Lawrence seaway 
development at this time, 

A telegram from him, dated 
‘Montreal, June 13, and addressed 
to J. Scott Parish, of the British 
War Reliet , Richmond, Va., 

was placed before the Rivers and 
“Harbours Committee of the House 
of Representatives by H. E. Ketner, 
of Richmond, counsel for the Vir- 
ginia State Corporation Commis- 
sion, “It reads as follows: : 

“With our whole future at 
stake we feel waterways scheme 
which will take years to complete 


to | and divert men and materials from 


with sup- 

tartaric acid, 

more difficult to eae so — 
quantities. are 


an all-out war effort is a fatal mis- 
‘take now apart from being econ- 
omically unsound. Informed Can- 
adian opinion is against it.” - 


War Demands Boast 


Power Load 


oils from French Indo-China are be- |_ 


ing replaced by domestic manufac- 
tured synthetics, 

Epsom salts was formerly obtain- 
ed from Germany. Since the war, 
however, supplies have been secur- 
ed from the United States and Brit- 
ish Columbia. 

Psyllium seeds, used as laxatives, 
formerly came from France. These 


in Business 


Canadian business activity in June rose to record breaking levels 
sccording to The Financjal Post monthly index, and has held 
approximately at this peak during the first half of July according 
to the Dominion Bureau of Statistics. 

Railroads more active, with carloading and gross ines Sor 
both lines showing sharp gains in July to date. For year so far car- 
loadings have been running almost 15% above the same period in 
1940 and gross earnings 25 to 30% higher. C.N.R. net for June up over 
$1 million, for first six months practically double a year ago. 

Automotive factories last month turned out the same number of 
cars as in 1940 but twice the number of trucks, thus reflecting the 
further switch of industrial plants to war production. For first 
half of 1941 truck production up 125%, passenger car down almost 


10%. 


Gold receipts last month down slightly but cumulative for year 


up 4°%. 


Canadian exports continue to climb, June figures showing gain 
of over 40% and cumulative to date up 30%. 

Life insurance sales increase slight lead over year ago with total 
for first half of 1941 up 5.5% over 1940. 

Trend of business is: indicated by The Financial Post-Business 
Index chart on this page and by the following key factors, new items 


for the week being marked thus: 


TREND OF BUSINESS— 
eBond sales! ...... (June) $ 40,100 
Woekly index of business, D.B.S. 
Commodity prices index no. .... 
Ju 
The Financia] Post business index °156 
National Income, D.B.S.° ........ qe 
Retail sales index no. 
Dept. stores sales index no. 
Wholesale sales index no. 
Country store (*- change pr. yr.) 
EMPLOYMENT INDEX Nos., D.B.8. 
All industries 
Manufacturing . 
Living costs weekly budget 


RAILWAYS 1941 
Carloadings (week July 12) 63,252 
*CN.R. gross (week July 14) $ 5.543.909 
CPR gross (week July 14) $ 4,167,000 
oCN.R. net revenue (June) $ 6,828,443 
CPR. net revenue (May) § 4,181,819 
BON AND STEEL—(May)—~ 

Pig iron production (tons) 

Stee! ing ngs 
prod. . (tons) 
AUTOMOBILES— (Number) ~ 

Passenger Cars: 

Domestic sales* .. (May) 
*Factory output ... (June) 
Trucks and Buses: 

Domestic sales* ., *‘May) 4,323 
*Factory output ... (June) 17,215 
Financing: : 

_e ttreceseceee. (May) $ 6.811.637 

New (May $ 5,295,969 


ontracts awarded . (June) § 85,747,500 
Cement prod., bbls 569, 
womcufons— APT) 568,000 
Flour prod,, bbls, .. (May) 
Fleur exp. bbis. .. (May) 

heat exp., bush. .. (May) 
=. ealese (June) 
salesa . 
a FisneRizs—¢ — 
Catch, ewts, . 


113,624 
206,110 


10,170 
8,538 


2,121,397 
1,340,258 
29,622,929 
82,866 
401,232 


pr trees. (May) 978,800 
mewsraina® a (May) $ 2,044,600 


, — tons ... (June) 273,697 
MINING AND Gig: ‘MAY’ $ 12:572,000 
Prod., tons .... (May) 
a og tons ... (May) 
ue Tec, fine oz. . (June) 
Crude ei ‘ e 405,631 
+» Sals.t (May) 1 
TIC POWER OUTPUT—(Mae) ag 
roaeicn ns ¥, 1,000 kw.h,'s 2,805,394 
—: Sad ates sites) 128,095,970 
wa cs une) 146,851, 
STEER INDUSTRIAL FACTORS— i 
"Dressed om umber exp.: 
‘wy Bd. ft, (June) 169,316 
2,843,157 


7 paid (May: 
me-, lb. (June) 15,915,739 
timp. lb. (May) 12,536,317 
— ome. No.+ (June) 665,120 
NANCE actured . Ih.§ 102,412,562 
ink debitst . ++» (May) $ 3,265,872 


Salest ‘ 
Wife June) $ 40,100 
D nsurance sales (June) $ 33,670,000 


1,198,255 
1,309,690 


8. All Canada ti 
! gure coverin 
Wnrevised figures vering 30 34 SY of the Canadian total. 


> 
Total at ya 


New iy 
+ items 


rds and plants. 

, for w 

¥§ Omitted ae 
“ions of dollars. 


} 
i 
| 


, 


Oininion, 


July 12 July 
rtf 

112.9 ; 

00:8 


. iFor ‘our weeks to June 14. 


June28 June?i July 18/40 
#0, 473,434 1,138,868 

113.0 , 113.5 

90.3 y 80.8 


May! 


$18.30 


1940 

57,238 1,617,930 
5,494,501 152,676,452 
3,310,000 108,042,000 
5,561,208 32,108.21 
2,464,383 15,851,390 


513,238 
961,272 


460,971 
‘792,033 


93,254 
174,417 
57,008. 
72,179 


16,646 
8,739 


49,979 
65,199 


3,96) 17,208 13,947 
9,191 87,672 38,767 


5,388,290 22,766,612 16,542,214 
5,041,701 18,905,077 15,632,374 


39,097,000 215,466,600 125,435,500 
420,000 1,531,746 1,066,862 


1,282,906 7,898,523 6,397,334 
722,595 3,710,788 3,242,698 
54,132,175 

560 


23,466,320 
449, 
2,323,432 


72,661 
4,015,500 


324,187 
1,072,700 2,601,800 

4,561,900 
1,641,987 


1,720,000 4,721,230 
53,390,845 


315,343 1,621,134 
14,061,000 56,489,357 


1,267,687 7,233,211 
2,372,411 3,567,819 
422,257 2,539,879 
147,775 460,563 


2,671,567 13,172,325 


100,536,837 530,360,701 
111,621,656 719,419,154 


3,011,409 


12,389,620 
405,395,950 
553,711,029 


986,305 ° 
10,974,957 


+ 
ts 


107,508,859 365,993,288 


3,339,595 14,569,469 
40,851 473,434 
28,530,000 198,766,000 


+ 
be Lhe! 
~w Qevosd 


+ 
- 
ue 


188,368,000 
-B., Que., B.C. i 


*Gold excluded. 


Power demand on Hydro-Electric 
Power Commission of Ontario con- 
tinues to grow, June figures for 
peak load show a gain in primary 
power demand of 13% over the same 
month a year ago, largest gain made 
by any month since last September. 

The result is a reversal of the 
normal seasonal decline of the sum- 
mer months. June marks the third 
consecutive month this year to show 
higher primary power load than 
the immediately preceding months 
whereas under normal conditions 
the trend is downward from the be- 
ginning of the year until abgut July 
or August. 

This month the Georgian. Bay 
system shows the largest percentage 
gain with 21.4%. It is followed by 
the Northern Ontario Properties 
with 19.3%. 


Secondary Power Down 
At the. peak load last month, On- 
tario Hydro was selling about 240.- 
000 h.p, as secondary power. Almost 
all of this was in the important -Nia- 
gara System. Georgian Bay sold no 


by 138% 


secondary power, Eastern Ontario 
less than 1,000 h.p, and Thunder Bay 
under 8,000 h.p. A r ago over 
300,000 h.p. was sold as secondary 
power. ‘ 

As pointed out in a recent story 
in The Financial Post, Ontario Hydro 
expects to be able to meet this fall’s 
peak demand but it will require 
every horsepower that can be 
scraped together, With new war in- 
dustries. coming into production 
steadily, it is expected that th 
normal summer decline in load this 
year will only be nominal. 

Max. 20-min. Peak H.P. 
J June Iner. 
% 
12.5 
13.3 
21.4 

, 97,185 2.7 
222,299 19.3 

13.0 


Northern Ont.. 
1,795,1 

Primary & Secondary Loads 
1,472,1 

Georgian 

Northern Ont. 

Total ..-vereses 


ee ONTARIO HYDRO 


NIAGARA SYSTEM 


PRIMARY POWER LOADS 
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Union Fishermen Conflict 


Causes Operations Delay. 


From Our Own Correspondent 


VANCOUVER. — Conflict among 
various elements of the unionized 
fishermen has resulted in a good deal 
of confusion over British Columbia's 
salmon deal with the United King- 
dom, weeks of delay in arriving at 
a basis of payment, and curtailed 
fishing operations, 

Many of the larger seining craft 
are still tied up because of failure of 
the various groups to arrive at a sat- 
isfactory share basis. Negotiations 
ate continuing between the fisher- 
men and the canners, and it is hoped 
that within a few days the situation 
will. be straightened out. 

The delay is regarded by the can- 
ners as deplorable in view of the 
unusually heavy demands placed on 
the industry by the British Govern- 
ment, which stands ready to buy 1.2 
million cases of a total pack maxi- 
mum of 1.7 million cases, at a price 
considerably higher than the rate 
paid last year. 

Recognizing the value of canned 
fish as food reserves in wartime, the 
British Government has been plac- 
ing unusually large orders wherever 
delivery can be assured. The VU. S. 
canneries in Alaska and on the west 
coast have been asked to supply a 
pack almost as large as British Co- 


‘THE demands made on present day industry for speedy 

production and delivery exercises a constant strain on 

- all those directly on indirectly responsible, since the 
smallest detail, a misplaced file, a part not ordered, an 
error in calculation or dimension—can “gum the works” 
as effectually as a general “walk-out.” 


Speed without order results in stagnation. Dingy offices 
with distracting and depressing and 


out- 


dated methods of record keeping and filing slow down 


office tempo and retard clear 


inking. Today recognition 


of this is evidenced by the many brighter, more efficiently 
€ quipped offices controlled by discerning executives and office managers across the 


Time gained is money saved. It pays to keep pace! 


Makers of the Only Complete Line in Canaqla of 
FILING SYSTEMS AND OFFICE EQUIPMENT — 


i )FFICE SPECIALTY MFG, ©. 


Head Office and Factories: NEWMARKET, Ont. 
Retail Branch Stores in Canadian‘ Cities from Coast to Coast 
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lumbia’s, and a few days ago Britain 
closed an $11 million dollar deal for 
the Portuguese sardine pack. 

Britain has also intimated her 
readiness to buy 35,000 tons of can- 
ned herring in British Columbia, 
which is beyond all comparison with 
previous orders placed here, 

In the salmon negotiations con- 
cessions have been made by both 
sides. While the seiners have missed 
a good portion of the sockeye season, 
gilinet fishermen have been active 
and good catches are reported, 


Liquor Pri 
Raised in U.S 
aised In U. 0. 

Signs are developing that higher 
costs of manufacture and distribution 
on the liquor industry in the United 
States have about reached the point 
where they must be passed on in the 
form of higher prices, states the New 
York Journal of Commerce. 

Added to this is another problem 
facing the industry, that of impend- 
ing increases in federal taxation. 
Either of these, it is felt, could ad- 


versely affect the consumption of 
liquor in the United States. 


Walker's and Seagram's 
Hiram Walker Inc. is said to be 
advancing prices on its entire line 
from Aug. 1. Distillers Corp.-Sea- 
gram’s has already advanced prices 
on some of its nationally - known 


ces are attributed to 
higher costs’for glass, barrels, and 
other materials, as well as losses 
from other sources. 


TT ee SS 


ee 
iit tt A tf ld Ee eT 
wen) Pl | Pe Tn 
octet. | 2k eat 
100-1 hd apes Leet 
a 
— | aa vd!) 
ele el ft 4) Tt) 
PED 1929] s950] von] 32 |Yon3 [1024] 1933 | 8 [7737 | 1938 [1990 | 1000 [1000 


we 


INDEX SPURTS AHEAD — 


The Financial Post's Business Index spurted forward another six points 
last month. Chief factors responsible, aside from the general expansion 
in war production, were construction and food manufacturing. Practically 
all of the former, of course, has to do directly with the country war efforts 
and consisted latgely of new war factories and more wuildings for the 
Air Force and Air Training Plan. Cheese, butter and sugar manufacturing 
in June showed large percentage increases over a month ago and livestock 
slaughterings over a year ago. fe 

MAJOR ECONOMIC FACTORS 


June June 
1940 
141.7 


Percentage 
Incr. or. Decr. May 

June, 1941-1940 1941 

Fr. - +105 150. 

Bank deposits 1926 

Gold receipts at mint .... 

Silver shipments 

Sugar manufacturer 1 

Cheese, factory production ... 

Butter, creamery production .. Ib. 

Newsprin 


Cigarettes released ........ ie 
Automobile production .. 

Hog slaughteri sovcccceces. 20, 
Cattle slaughte: BS wcccvcesss NO. 


A CHECK-UP OF YOUR 
‘Investments: 


A requisite of « sound investment | 
portfolio is @ periodic analysis by a 
competent investment consultant; This 
service may be obtained witheut 
obligation at any of our offices, 


A. E.AMES & CO. 


LIMITED 
Business Established /889 


. TearontTo 
Mentreal Winnipeg Vancouver Victoria NewYork Londomtng, 


Investment Securities 


MCLEOD, YOUNG, WeiRr« Co. 
Metropolitan Building, Toronto 


Offices at Torente, Montreal, Ortawa, Hamilton, London, 
Correspondents in New York and Londen, England. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


ES; : 
Agency Building . - - “ ° Edmenten, Alta. 
221 A 8th Ave. W. ~ ° * 
MeCallum-Hill Building - 

411 Avense Bullding . 


The business thet is built on faith 


Tus LIFE INSURANCE — is built 
upon faith... faith in a business that 
' has kept its promises, 


In a life insurance policy, the com- 
pany promises to pay a certain sum of 
money to the policyholder or his bene- 
ficiary when certain specified events 
occur, In the case of Metropolitan, the 
Company has made such promises to 
about 29,000,000 policyholders in Can- 

ada and the United States who have 
faith in Metropolitan's ability to do 
what their policies contract to do. 


In the 73 years of its existence, Me- 
tropolitan has paid every obligation in 
full when due. In 1940, for example, 
Metropolitan policyholders and their 
beneficiaries received almost $609,000,- 
000 in benefit payments. 


| Just as Metropolitan policyholders 
have faith in the Company, so Metro- 
politan has faith in the strength and 
stability of the business,~egriculture, — 
and industry of Canada and the United 


‘ : 


States. To help meet the cost of life in- 
surance, we invest policyholders’ dollars 
in the promises of responsible people, .. 
people who promise to pay Metropoli- 
‘tan certain amounts at stated times. 


These investments must be selected 
with the utmost care. Whether the in- 
vestment is a government, municipal, 
or corporate security or a real estate 
mortgage, it must be backed by real 
property, such as plants, mills, factories, 
fertile farm lands, office buildings, and 
other soundly valued assets, or the tax- 
ing power of government. In addition 
these investments must be of such a 
type that past record of performance, 
present available resources, and future 
ability to pay, make it virtually certain 


They confidently expect the Company 
to invest safely and soundly the money 
they have entrusted to it. In order to 
merit this confidence, Metropolitan 
must and does make,safety its first te- 
quirement in all its investments. 


Second, and always second, to safety; 
is the effort to earn the best possible 
rate of interest to help meet the cost of 


Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) — 
NEW YORK 
Frederich H. Ecker 
SAR AW OF THB BOARD 
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e 66 99 
Sidewalk “Terrace 
- L 
Cafe 
Whether you be here on business or 
pleasure, do not deny yourself the 
enjoyment of delicious meals metic- 
ulously served, in the cool and re- 


freshing atmosphere of our ‘Outdoor 
Terrace’! 


But Come to Think Of I! 


Why not stay at ‘The Berkeley’ . 
it’s smart . it’s centrally located 
: business, shopping or juys brows- 
ot - and dining outdoors is cer- 
ly a most delightful change. 
distinguished address, with a 
i comfort, serv- 
y. 


A 
reputation for 
ice and hospita 


GOING WEST ? 
Trave/ on the 


Domunu 
via BANFF and 
LAKE LOUISE 


rere. Tn DOU 1 TEENS 
Swift, air-conditioned com- 
fort. Restful accommodation 
-«« loungecar . . . delicious, 
moderately priced meals. 

DAILY SERVICE to Port Arthur, 
Fert William, Winnipeg, Regina, 


Saskatoon,Calgary, Edmonton, Banff, 
Lake Louise, Vancouver, rae 


Cafeterie. 
£. B, SWEENEY, Mer. 
SAINT JOHN 


EXPERIENCED TRAVELLERS 
CARRY 
neal MONEY 
o SAFELY 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
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WAWANESA 


Mutual Insurance Company 
Organized in 1896 
$2,894,436.70 
513,855.65 
Dominion Gov't 
Deposit 1,041,353.86 
Write for Financial Statement 


‘ 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenten, 
Saskateen, Winnipeg, Montreal 
and Mencten 


2,000 Agents Across Canada 


ae sane 
surance Company 
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Gold ‘Sahoteurs Stir ¢ 


Banker’s Book Analyzes Nazi Monetary Propagsnda 


“The suspension of gold payments 


it is not a repudiation of the prin- 
ciples of the = standard.” 
So declares 


the largest banking firms in Am- 
sterdam, now resident in Toronto, in 
his new book, “The Gold Standard.” 

What then is the future of the gold 
standard? Is it'a currency system of 
the past or is it to survive the crisis 
through which it is now passing? , 

Mr. Redelmeier ‘believes the an- 
swer will be found in the leadership 
the United States gives. If it chooses 
the proper time and the proper 
methods, a gold standard can be 
restored, first on a national and then 
on an international scale. Otherwise 
gold faces an uncertain future, 

Prevailing Confusion 

The confusion which at present 
surrounds the gold standard, Mr. 
Redelmeier believes, has not been 
caused by this war. It had develop- 
ed during the two decades preceding, 
in the years before the suspension of 
gold payments in Britain and the 
United States. 

The author does not believe either 
country can be held responsible for 
what has developed. For son.; years 
previous, he finds, there ha? been ‘a 
growing distrust of the gold stan- 
dard which has led many people to 
believe that everf if gold, by some 
stroke of! magic, vanished from the 
earth, it would make little differ- 
ence. 

But, says Mr. Redelmeier, while 
Britain, the old champion of the gold 
standard, is silent, Nazi Germany is 
forcefully. pressing propaganda 
against it. 

Offensive Against Gold 


The Nazi offensive against gold, he 
states, is meant to be revolutionary. 
It aims at upsetting the gold stan- 
dard system of international trade in 
favor of the German clearing system 
and of making it appear to the Ger- 
man people that the German mark is 
the strongest currency in the world. 

Principles of the two methods of 
trade are illustrated by Mr. Redel- 
meier as follows: 

Under the gold standard, an ex- 
porter was free to choose where he 
would sell his goods. He obtain 
free claim on the foreign importer 
which he could convert into any 
currency he wanted. He could use 
the money to buy merchandise in 
any country or invest it wherever he 
wished. Likewise, an importer was 
free in his decisions as to what, 
where and when to buy and how to 
pay. Thus, when a weaver in Man- 
chester sold cloth in India, a leather 
manufacturer in London could buy 
hides in the Argentine. When an 
insurance company in London in- 
sured freight from Vladivostok to 
Moscow, a retired business man in 
Brighton could buy Dominion of 
Canada bonds. Settlements were 
made through bills of exchange and 
by gold shipments if necessary. 

Men of Experience 

Exports and imports were planned 
and carried through under the re- 
sponsibility of millions of men and 
firms, the world over, whose experi- 
ence in foreign trade was unique. 

Mr. Redelmeier declares: 


“If they failed, their existence 
was at stake. By carefully scruti- 
nizing quantities and prices, watch- 
ing the markets and following 
production and consumption, they 
protected the interests of the com- 
raunity by protecting their own 
interests. There is no better guar- 
antee for quality and low prices 
than hard bargaining in a free 
competing world. It has yet to be 
proved there is a better system for 
raising the standard of living.” 

“Under the clearing system,” he 
proceeds, “relations between home 
exporters and foreign importers are 
largely disrupted. The home ex- 
porter no longer has a direct claim 
on the foreign importer. He cannot 
convert the proceeds of his sale 
into a foreign currency, invest 
them abroad or use them to pur- 
chase goods of the quality desired 
for home consumption or for re- 
export to the country of his choice.” 

Instead the exporter receives a 
claim only on the clearing office of 
his own country, provided the for- 
eign importer has paid his invoice 
to the foreign clearing office. 

“But the home office can only 
pay the exporter if and when it 
has sufficient funds, and sufficient 
funds are available’ only if and 
when the home importers have paid 

the proceeds’ of what they owe to 
their foreign exporters into the 
home clearing office.” 

Quotas Also 

Exports and imports were also 
controlled by a quota system: 

“When a Netherlands exporter 

wanted to sell vegetables or Su- 
matra tobacco to his old German 
clients, German importers in need 
of both were refused quotas because 


Bank -of Can. 
Assets Higher 


Investments Rise $21 
Millions — Dominion 
Gov’t Deposits Also Up 
An increase of $21 millions, in in- 
vestments, is shown in the statement 
of the Bank of Canada for the week 
ended July 16. The increase was 
mainly in short term Dominion 
bonds. Miscellaneous assets includ- 
ing cheques on other banks not yet 
cashed were up about $4 millions. 
Other items on the credit side 
showed little change. The net result 
was an increase of about $25 millions 
in total assets. 
On the liability side, deposits were 
up over $16 millions, the increase 


being due to a rise in deposits of 
the Dominion Government, probably 


the proceeds of war bonds or war | Tot! 


savings certificates sold. 
Miscellaneous liabilities, including 


Fire Insurance and Allied Lines 


> WATIONAL 
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wanted to buy tin and 


besides, wanted to export 
other goods which were not needed | Put 
for its war machinery.” 


Thus, Mr. Redelmeier finds, a 
handful vat civil servants and staff 
officers forced foreign trade and 
tourist traffic into the Procrustean 
bed of the political aims of their 
leaders. Gradually the bureaucracy 
had achieved complete domination 
of the total economic activities of the 
country. 


“At an early stage, the Nazis 
claimed that the clearing system 
was forced upon them by political 
events beyond their control, par- 
ticularly by the hostile attitude of 
the Anglo-American democratic 
plutocracies; by the boycott of 
German exports, and the ensuing 
shortage of gold, foreign exchange 
and foreign credits. This is the ver- 
sion of history as it is taught to 
the present generation (in Ger- 
many) and as it is written down for 
the enlightenment of future genera- 
tions,” the author adds. 


Before 1914 


The actual facts, however, accord- 
ing to Mr. Redelmeier were that: 
Before the war of 1914-1918, there 
had been a high degree of co-opera- 
tion and tolerance in spite of a 
highly competitive atmosphere. 

As a consequence of the last war, 
German foreign trade was practic- 
ally destroyed. 

The return to gold in 1923 ended 
the inflationary —— for Germany 
and set her on Her feet again. 

As soon as the ack was stabilized 
with the help of long term gold loans, 
guaranteed by her former adver- 
saries, Germany was in a position to 
build up her foreign trade anew. 
And as a result, between 1926 
and 1931 she succeeded in exporting 
on the average not less than about 


M11% billions. 
billions’ between 1! 11 and 1913. 


s Drop 
But after Hitler came into power 
explains, 


wo. 


wa Br ceuaahe eet 
aekeas, which -amongst other 
things, led to deterioration in the 
he of German’ goods. 

repudiating Germany's 
sccalon Tjebts in the disguise of pay- 
ing in blocked marks and, as a re- 
sult, the international credit of 
German bankers and merchants, 
which had ranged high before the 
advent of the Nazi regime, was 
entirely destroyed. 

“3. By expatriating on racial 
grounds those bankers, engineers, 
merchants and scientists who de- 
serve considerable.credit.for their 
remarkable achievements in Ger- 
many’s foreign trade before the 
advent of the Nazi-machine.” 


Result of Distrust 

Clearings, Mr. Redelmeier claims, 
were the result of distrust. The clear- 
ing system he ‘describes ‘as an in- 
ferior system ledding to stagnation 
in trade. It has been made to work, 
however, he finds, and the end of its 
career is not in sight. It can only be 
made to disappear, in the writer's 
opinion, if faced by a superior sys- 
tem of, exchange and the gold 
standard. 

Today currencies stand or fall by 
the authority of government, Mr. 
Redelmeier declares. _In the. past 
when a currency collapsed because 
of human failures and errors, there 
was always the haven. of the: gold 
standard to which it could -return. 
If governments fail, what. will . be 
the alternative of people meanwhile 
who have lost confidence in gold 
and the gold standard, he asks? 

Mr. Redelmeier’s book, “The. Gold 
Standard,” is published by The Mac- 
Lean Publishing Company, Toronto, 
price $1. 


GREAT WEST LIFE APPOINTMENTS 


Changes in the head office agency department of the Great-West Life 
Assurance Co., of Winnipeg, just announced, include D. E. Kilgour (eft) 
to be agency assistant, W. A. Johnston (centre) to be supervisor of field 
service, and V. I. Cowie, who becomes advertising manager. -Mr. Kilgour 
was formerly inspector of agencies. Mr, Johnston was former editor of the 
company’s house organ. He will now take charge of the planning and 


operation of head office services to agents. Mr. Cowie, who 
the advertising section of the agency department, will now 


as been in 
ve charge 


of the company’s general advertising and publicity. 


British Insurance Firms 
Show Substantial Gains 


According to a report by the Insti- 
tute of Life Insurance of Great Brit- 
ain, British life insurance has come 

1940 with increased assets, 
increased premium income and in- 
creased payments to policyholders. 
The figures are based on final figures 
of companies representing 60% of life 
insurance in the United Kingdom. 

Payments to policyholders and 
beneficiaries were 19% higher than 
in 1938 and 2% above 1939. 


Benefit Payments Up 

Although the mortality rate of the 
British companies was favorable in 
1940, total payments for death bene- 
fits increased 12.4% in 1940 over 1939, 
and 20% over 1938. A substantial 
part of the increase was due to causes 
other than war. The number of war 
deaths among policyholders was stat- 
ed to be relatively small in the case 
of most companies. One large com- 
pany reported only 8% of its death 
claims due to the war; another show- 
ed only 3.3% of its death benefit pay- 
ments as the result of war. 

There was a marked reduction in 
the value of policies surrendered, the 
decrease in the United Kingdom be- 
ing 24% compared with 1939. 

Interest Rate Down 

Total assets rose almost 3%. 
net rate of interest earned on these 
funds was 3.6% in 1940 compared 
with 38% in 1939 and 4% in 
1938. Further reduction in the 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 

G. W. G. WILLIAMSON, to be man- 
ager, Halifax, succeeding L. D. “MURRAY 
absent on sick leave. 

N. R. CAMPBELL, to be accountant, Ed- 
monton. 

F. G. McCANN, to be accountant, Tim- 
mins, Ont. 

The Bank of Nova Scotia announces the 
following staff changes: 


INGHAM to be manager, | C#/82#ry 


H. F. CUNN 
Bloor & Spadina, Toronto. 
J. A. KYLE to be manager, Galt, Ont. 
F. W. ROBINSON to be accountant, New 
Westminster, B.C.” 


cheques issued but not yet returned 

were $7 millions higher. Note circu- 

lation was up $1.3 millions. 
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rate of interest earned is ex- 
pected as no new investments 
are being made except Government 
war loans, which offer a yield lower 
than the earning rate of the past. 

Most companies have postponed 
pelicy dividends until after the war 
when retroactive action will be 
taken. Many are paying dividends 
either at the normal or a specially es- 
tablished rate on policies which ma- 
ture by death in the interval. 

Sales of new ordinary insurance 
were down 244% from 1939 and 
39.7% from 1938. New. industrial 
business was 6.6% under 1939 and 
12% under 1938. 

Most companies complain of the 
difficulties imposed by evacuation of 
offices from metropolitan areas. En- 
listment of large numbers from their 
staffs in the armed forces has also 
presented a problem to the com- 
panies. 


Weekly Bank Clearings 
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Bureau Booklet Covers 
Pitfalls of Contracts 


The nature and function of con- 
tracts are covered in the latest of a 
series of “fact booklets” issued by 
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«Tg Horse Revival? 


Greater Use of Horse Transport Would Not 
Abate Liability for Damage, But Insurance 
Protection is Already. Provided © 


“Get a horse!” was once a favor- 
erate ity 7 Se. 


Sra eeemncet ee 


private or commercial transport. But 
use of horses may temporarily be 
rhe pny it is believed in some circles, 

to supplement the: reduced use of 
cars and trucks resulting from cur- 
tailed supplies of.gasoline. 

Should this develop, those who 
turn to horses for either business or 
pleasure are to find they are 
quite as liable 
damage done by horses and wagons, 
as they are mow in operating autos. 
However, » they will find the insurance 
companies have thoughtfully pro- 
vided liability protection for, owners 
and drivers of horse drawn vehicles. 


Causes of Damage 

Runaway horses are probably the 
most common cause of damage from 
use of horses and wagons. A.recent 
case involved a bread wagon driver 
who left his horse unattended for a 
few minutes while he went to make 
a delivery. 

The driver neglected to:attach a 
weight to the horse's bridle when he 
left it standing in the street. The 
horse became frightened and ran 
away down a busy city street. At an 
intersection it collided with a park- 
ed automobile which it tried to jump 
over. 

The result was a,damaged car and 
a suit against the bread company, as 
well as an injured horse and a smash- 


ed wagon. 
Other Causes 

There are other ways in. which 
claims. may arise. A horse standing 
at the side of the road may turn out 
suddenly into oncoming traffic. -Or 
it may back up, causing damage to 
somebody or something behind. If 
it can be shown the owner or driver 
was at fault, he may be sued for 


damages. 


any negligence or’ 


there are horses that kick or 


- that .of suits arising out of 
operation of automobiles. Claims 
either for damage to 


Insurance Coverage 

To take care of such cases, insur- 
ance protection known as the teams 
liability policy has been developed. 
This is also sometimes known as 
horse and wagon insurance. 

It gives protection against, claims 
that may arise when injury is caused 
any person not in the employ of the 
owner, or when damage is done to the 
property of another if the owner of 
the horse can be shown to be legally 
liable. 

Like an automobile policy giving 
public liability and property damage 
protection, a teams-liability policy 
also provides the insurance company 
will fight any claim that may be 
taken into the courts. This is of just 
as much value to the owner when 
he is-innocent as when he has been 
negligent. 

The fact that an owner of a horse 
was not negligent in any way, does 
not prevent actions -being brought 
against him. But if he is insured, he 
turns the whole matter over to the 
insurance company who fights the 
case for him. If’ legal liability is 
shown on his part the insurance 
company pays the bill. 


Collision Insurance 


It is also possible to obtain collis- 
ion insurance saving the insured 
from ‘loss if his horse is injured or 
vehicle damaged. 

Under the teams liability policy, 
standard limits of coverage are the 
same as in automobile insurance— 
$5,000 to any one person and $10,000 
for any one accident, with $1,000 
protection for damage to property. 
it is understood these can be in- 
creased, however, under certain con- 
ditions. 


Women Insurance Buyers 
Stick to Their Contracts 


Life insurance sold to women 
sticks better than that sold to men, 
according to a survey by the Life 
Insurance Sales .Research Bureau. 
Aggregate mortality rate is more 
favorable and mortality rates are 
also more favorable for all age 
groups than for men. 

As the average commission is 
often higher, women buyers, it is 
claimed, offer a profitable market 
for agents. 

The average commission is affect- 
ed by the large proportion of high 
premium plans bought by women 
which offsets the lower rate of com- 
missions on endowments and the 
younger a¥erage ages. Collection of 
premiums is required less frequently 
than is often the case in other types 
of insurance. 

These features make women’s 
business attractive to the home office 
of the company as well as the agent. 


Life Insurance 


Sales Up 18% 


Manitoba Leads Rest of 
Canada and Newfound- 
land With Rise of 37% 


Sales of ordinary life insurance in 
Canada and Newfoundland continue 
to increase. A gain of 18% is shown 
in the total sales in June compared 
with last year. Increases were rec- 
orded in Newfoundland and all 
provinces except British Columbia 
where a decline of 14.7% was seen. 
This condition is likely to be 
changed, however, life insurance 
men say, as war work in the prov- 
ince is expanding and the number of 
life insurance prospects increasing 
accordingly. 

The largest gain was 36.8% in 
Manitoba. _Ontario sales rose 24.1% 
and Quebec 15.9% 

The figures cover new, settled-for, 
ordinary insurance, exclusive of re- 
vivals, increases, dividend addi- 
tions, pension bonds, group and 
wholesale business, etc. They are 
based.on the experience of 18 com- 
panies representing 85% of the new 
ordinary life insurance in Canada 
and Newfoundland. 

Figures for the month and the dif- 
ferent provinces follow: 

Sales by Menths, 1938-1941 


(000’s of $) 
1939 
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An unfavorable factor as far .as 
company and agent are concerned. is 
the smaller average size of the 
policy. 

The report of the Bureau points 
out that the women’s market for life 
insurance is not necessarily tapped 
most effectively by women agents. 
In 1934 the Curtis Publishing Co. in 
the United States, in co-operation 
with the Bureau, made a study which 
showed that 45% of business women 
buyers of ordinary insurance prefer- 
red to buy from a man, 9% preferred 
to buy from a woman,and 46% had 
no preference. 

With large numbers of women 
employed now on war work in both 
Canada and the United States the 
market among women would appear 
to be expanding. 


Insurance Notes 


Life insurance sales in the United 
States in June totalled $594.1 mil- 
lions, an increase-of 7% over the 
same month of 1940. Total sales to 
date at $3.4 billions are 4% higher 
than in the previous year, according 
to the figures compiled by the Life 
Insurance Sales Research Bureau. 
They represent total ordinary sales 
of all companies operating in the 
United States and are based on the 
experience of 53 companies repre- 
senting 81% of the new ordinary life 
insurance in the United States. 


George Lafrance, superintendent 
of insurance for Quebec, at the an- 
nual meeting of the Quebec Insur- 
ance Brokers Association, told fire 
and casualty agents they could do 
a great deal to cut down waste caused 
by fire and accidents. This duty was 
especially important in wartime, he 
said, when all resources were 
needed. 

“We have, as insurance men,” Mr. 
Lafrance stated, “opportunities to 
discover and detect circumstances 
and conditions that might at some 
future date result in death, injury 
or destruction to property. We can 
insist on their removal. We can 
refuse to issue insurance contracts 
to those who are not responsible or 
who will not appreciate and accept 
their responsibility. . 


Ontario fire and ‘tiie, insur- 
ance agents are strongly opposing 
the schedule of commission rates 
recently announced by the Canadian 
Inland Underwriters Association. 
These rates, which ranged from 10% 
to 20% of the premium are to become 
effective Oct. 1... They represent 
reductions from the commission rates 
previously paid for the classes of 


670 | business coming under the jurisdic- 


tion of the Canadian Inland Under- 
writers Association. The Ontario 
Fire and Casualty Agents Associa- 
tion is working to check the move. 


————-_ == _ == | The companies, it is said, are opposed 


Life Insurance Sales in Canada 
and Newfoundland 


the Toronto Better Business Bureau. | Ontari 
Under the title of “A Contract — Quebec 


What It Is—What It Does,” the 
booklet stresses the care that should 
be taken before any contract is sign- 
ed and outlines the chief pitfalls to 
guard against. In addition to the 
booklets distributed to members, ex- 
tra copies have supplied to a 
number of for members of 
their staffs. : : 


Alberta Loan Renewed 
The Dominion Government has re- 
newed an Alberta loan of $2.5 mil- 
lions, which matured June 1. The 


.783,305 | loan was made to the province under 


the Unemployment and Agricultural 
Assistance Act 


to making any change in the rate 
as announced bY the Association. 


The group insurance plan of John 
‘Labatt: Ltd. has been extended to 
provide surgical benefits for em- 
ployees, hospitalization benefits for 
employees’ dependents and the 
services of a visiting nurse for both 
employees. and their dependents. 
According to a letter from President 
John S. Labatt to all employees the 
increased cost to the individual em- 
ployee will be very small, 
ee being borne by 


e major 
e com- 


and 
accident benefits for all employees. 
Three years ago at no additional cost 
to employees this was extended to 
cover hospital expenses. The insur- 
ance contract.is with the Aetna Life 
Insurance Co. 
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“MY. NATION AL LIFE POLICy 
HELPS GUARANTEE My 
FAMILY’S FUTURE” 


33. says Mr. Babayan, who 
believes that one of the 
first duties of a young man 
is to provide for his own 
and his family’s security 
with Life Insurance. 


MR. LEVAN BABAYAN 
Presets, of Veen tee, s 
y Veg Comadasoids Cand 

ne 
akan 


Mr. Babayan knows from 
experience, that a man’s 
responsibilities increase as 
he grows older. It is then 
he fully appreciates the financial stability and 
freedom from worry that Life Insurance affords, 


National Life | 


Assurance Company 
of Canada 


Established 


Home Office 
£897 


Toronto 


1817 = 1941 


BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
Generel Meneger: SIR ALFRED DAVIDSON, K.B.E. 


Assets of £143 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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A Specialized Service 
for 
Business Executives 


Your business, no doubt, has many new problems to 
face as a result of the war; problems for which there 
is no precedent and which prompt you to ask: “Where 
can we get the facts we need?” 


If the answer is to be found in research into business 
conditions or in the financial record of Canadian com- 
panies, we can help you. 


The Financial Post organization has been able to 
ive profitable assistance to a number of companies by the British governm 
in recent months. For example, one sought an exten um Co. of erernme 
sive survey of corporation earnings—a survey whic t tepsia of Canada, th 
no other organization was so well equipped to furnish. E But with 3% bonds 
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‘You and-your executives may now be studying some 
situation the solution of which could be aided by 4 
specialized study. 


Why not write us? If we can help, we shall be glad 
to offer em a plan. All work is done on a basis of @ 
fee which is based on the time required. An estimate 

. Can be given in advance. 


THE FINANCIAL POST 
‘Special Investigation Department. 


481 University Ave. - Dominion Square Bid 
Toronto Montreal 
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Showing Amount of Capital Advanced 
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Millions of $ 
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By KENNETH 8. WILSON 
OTTAWA BUREAU 
THE FINANCIAL POST. 

Half @ billion dollars to prime Can- 
éda’s war engine! 

That, in essence, is the fact which 
emerges as statisticians put pencils 
t paper to tally the latest figures 
of the nation’s wartime capital com- 
mitments programme. 

The actual figure given out was 
$5113 millions, That was at May 31. 
By now it has probably topped the 
$550 millions mark. For although the 
big-time spending on capital war ac- 
count is, we hope, behind us, the 
British and Canadian governments 
are still making capital commitments 
in Canada at the rate of about $900,- 
000 a day. 

In recent months new capital com- 
mitments have run in millions of 
dollars; January, 33.8; February, 24.5; 
March, 29.6; April, 17.8; May, 27.1. 


How has this money been spent? 
What has it been used for? Who got 
it~and why? 

To begin with, about one-third of 
this money (35% is the latest official 
figure) is on purely Canadian ac- 
count, That means that control of the 
buildings, machinery and equipment, 
tic, is vested in the Canadian govern- 
ment. A smaller proportion (26%) 
4s purely British investment, The re- 
Mainder is jointly the commitment 
of both governments. 

None of the money, so far, is on 

nited States account. 


Millions for Aluminum 


As announced in the press some 
Weeks ago, the United States is loan- 
ing the Aluminum Co, of Canada $55 
— for new plant construction 
» Connection with aluminum pur- 
snases hegotiated as a result of the 

mde Park deal. Whether such capi- 
one will ever appear in the 
ae list of “government assist- 
fa ‘o war industry, seems doubt- 
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assisted had spent privately an 


amount sufficient to expand its pre- _ 


war,capacity two amd a half times. 
The outlay .was over. $1 million in 
this case. 

The official “breakdown” .of the 
$511 millions shows that more than 
80% of the entire expenditure has 
gone into four kinds of production: 


1. Guns, carriages and mountings 
—$113.8 millions to 26 firms. 


Chemicals and explosives— 
$116.2 millions to 9 firms. 


. An’omnibus item called “spe- 
cial purchases and materials 
not ‘end purchases”—$136.2 
millions, to 22 firms. 


. Shells—$52.9 millions, 
firms, 


For 233 Projects 


In all, the money has gone to 233 
different companies. Just how much 
has been spent for buildings, how 
much for machinery and equipment 
is not known. Even the official rec- 
ords disclose this information for only 
a few of the contracts. About $25 
millions of the total is working capi- 
tal. 


It is also clear that except in the 
case of the aircraft industry the bulk 
of the expenditure has gone for ma- 
chinery and equipment rather than 
for buildings. Building investment 
accounts ‘for a,very considerable pro- 
portion of the amount ($23.7 mil- 


to 54 


lions) spent to enlarge aircraft capa- : 


city. 


In most cases where the expendi- 
ture is allocated as between buildings 
and machinery and equipment, less 
than 10% has been spent on build- 
ings. The Government has tried, as 
tar as possible, to avoid buying bricks 
and mortar. 


Last February, Hon. C. D. Howe, 
Minister of Munitions and Supply, 
placed on the record in HanSard a de- 
tailed list of the proportion of this 
money which had been allocated to 
private industry. The expenditure at 
that time was $268 millions. This 
amount was exclusive of advances to, 
wholly-owned government compan- 
ies. It did not include $24 millions 
to the two railway companies for new 
equipment, nor the special advance 
to the Aluminum Co. 


Today the amount allocated to pri?- 
ate industry for new wartime plant 
and plant extensions is about $350 
millions or 70% of the total commit- 
ments. Nearly all the building con- 
struction and a large proportion of 
the machinery and equipment repre- 
sented by this outlay is now actually 
completed. For example: in chemic- 
als, 85% of the plant construction is 
now finished. In shells, all but one of 
the new plants or extensions are now 
constructed, 


In chemicals, there’s the $18 mil- 
lions ammonia commitment to Chemi- 
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The map shows the locations across Canada 
of the major war supply projects under way. 
The amounts shown indicate the approximate 
capital outlay for basic expansion. The map 


cal Construction Co. near Niagara 
Falls. This plant will be operated for 
the Government by American, Cyani- 
mid. Apart from the land which was 
bought by thei Canadian government, 
the bulk of this expenditure is on 
British account. 


There is a commitment of over $53 
millions credited to Defense Indus- 
tries, Limited. This concern, a sub- 
sidiary of Canadian Industries Ltd., 
is operating certain projects of the 
Government on a management fee 
basis. The money is being spent for 
new chemical and explosive plants or 
for extensions to existing plants at 10 
different locations. All but one of 
these (a $9 millions cordite plant near 
Winnipeg) are located in Ontario and 
Quebec. 


There is $15 millions allocated to 
the Canadian Car Munitions Ltd., a 
subsidiary of Canadian Car & Foun- 
dry Co., for the shell filling plant they 
are building for the Government at 
Cherrier, Que. When completed this 
plant will be operated by the com- 
pany under the direction of Allied 
War Supplies Corp., which is charged 
with responsibility for the entire ex- 
plosive and shell-filling programme. 


The other large commitment in 
chemicals is an $11 millions nitrogen 
plant being constructed by Alberta 
Nitrogen Co., at Calgary. 

The $114 millions being spent 
among 26 companies for the manufac- 
ture of guns is almost entirely money 
spent for plants and equipment to 
which the government holds title but 
which is operated by private industry 
on a management fee basis. 


The Inglis commitment now totals 
some $23 millions of which $5 mil- 
lions is working capital; $4.2 millions 
for the manufacture of Boys’ anti- 
tank rifles and the remainder for 
Bren, Colt and Browning machine 


guns. 


Guns and Armor Plate 


The Otis Fensom Co. is included for 
more than $11 millions to manu- 
facture 40 mm. Bofors guns and bar- 
rels. Border Cities Industries, Ltd. 
(a new division of General Motors of 
Canada) is allotted $8.5 millions for 
the manufacture of Browning ma- 
chine guns, Canadian General Elec- 
tric is down for $8 millions for the 
manufacture of gun mountings end 
carriages. Canadian Westinghouse 
has $8 millions for guns, barrels, eng- 
ines, etc. Dominion Engineering has 
511 millions for guns, in addition to 
a machine tool commitment. Domin- 
ion Foundries and Steel has $1 mil- 
lion for batrel forgings apart from 
another. commitment for armor plate. 
Sorel Industries, Ltd., is debited with 
$13 millions for 


ch * 


AULT STE. MARIE 


mil * 
J 


plant and equipment 


o , aE ER same ae een 
; ; i 
: 7 , 
og ee ay ede ak a 
, . 
- e 
. . 


Largest Circulation of All Canadian Financial Papers 


crm 


~ 


Chemicals... 2. 145 


34 


to produce nayal guns, 25 pdrs. and 
big 4 in. guns, 

Other big commitments in the gun 
programme include Atlas Steels, Ltd., 
of Welland, $1.5 millions; Dominion 
Bridge, $4.1 millions; Eastern Car Co., 
Trenton, N.S., $2.5 millions. 


The $51 millions for shell plants is 
divided among 54 firms. This means 
that the average assistance is less 
than $1 million for each plant. 


The government has purposely tried 
to distribute this particular job as 
widely across Canada as possible. 

Of the $23.7 millions to some 26 air- 
craft producing plants, nearly $5 mil- 
lions is for overhaul facilities made 
necessary by the Commonwealth Air 
Training Scheme. As already indi- 
cated a considerable. part of the ex- 
penditure in aircraft goes for build- 
ings, as at Boeing Aircraft where two- 
thirds of a $1.5 millions commitment 
for the big PBY flying boats is for 
buildings. The expenditure for over- 
haul facilities, will be vastly increas- 
ed from time to time. 

The $7.2 millions for automotive 
equipment is distributed largely as 
follows: Ford of Canada $2.7 millions; 
General Motors $1.5 millions; McKin- 
non Industries $1 millions. About 
$1.4 millions is distributed among six 
tire companies for special tire equip- 
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covers the principal advances to private in- 
dustry and Government war companies. The 
tabulations do not include a large number 
of smaller projects. 


ment used for making war products. 


The omnibus item “materials not 
end products and special purchases” 
includes such items as $4 millions to 
Algoma Steel for steel expansion pro- 
gramme; $10 millions of working 
capital for Allied Brass, Ltd. in addi- 
tion to a further $9 millions for ad- 
ditional brass capacity of which $5.2 
millions is allocated to Canada Wire 
and Cable Co. for the new plant it 
will operate for the government near 
Montreal. There is $5.5 millions to 
Atlas Steel of Welland for alloy steel 
expansion (this money is being spent 
through a government-owned holding 
company, Atlas Plant Extension 
which controls financial assistance to 
Atlas Steels). There is $3 millions to 
Dominion Bridge for drydoeck con- 
struction; $3.8 to Steel Co. of Canada 
for additional pig iron and steel ingot 
capacity. Included as well is $10 mil- 
lions allotted to the new Wartime 
Housing, Ltd., and the $55.6 millions 
to Aluminum Co. of Canada. 


Of the allotment for tanks and 
carriers, $9.1 millions is credited to 
Montreal Locomotive of which $4 mil- 
lions is for working capital; $2 
millions is allocated to C. P. R. and 
$1 millions to Ford of Canada for 
universal carriers. 


A different break-up of expenditure 


Where the Money Goes 


These Two Tables Show the Capital Commitments Made in 
Canada by the Canadian and the United Kingdom Governments 


for New Plants, Plant Extensions and Equipment as at May 31, 
1941. : 


To private industry 
For land, buildings, 


Approzimately 


equipment ...................320,000,000 


For working capital ............ 
To wholly-owned gov't. co.'s.. 
To Aluminum Co. (loan by U.K.) 


25,000,000 
61,400,000 “ 
55,600,000 


To railway co.’s for rolling 


SHOCK, 5 ivesesssnceieransevonnsasesine 


24,200,000 


To Government agencies (spe- 


cial allotments) ................. 


’ 
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reveals that approximately $60 mil- 
lions has been allotted to wholly- 
owned government companies. 


Largest individual amount is the 
$10 millions to Wartime Housing, Ltd. 
and an almost similar amount to the 
government’s machine tool company. 
Citadel Merchandising Co.; $5.3 mil- 
lions to Federal Aircraft; $7 millions 
to Small Arms, Ltd. of Long Branch, 
near Toronto; nearly $4 millions to 
Research Enterprises, Ltd., and $1 
million to Allied War Supplies, Ltd. 


Most of the remainder is allocated 
to secret companies set up to deal in 
goods and commodities necessary to 
the production of munitions of war. 


Title to all the machinery, 
equipment and buildings so allocated 
is vested with the Canadian or United 
Kingdom governments. There are 
some special agreements already 
effected looking toward the end of 
hostilities. 

Thus, a small chemical develop- 
ment in Quebec was negotiated on the 
understanding that the plant and 
equipment would become the prop- 
erty of the company when it delivers 
a certain poundage of the chémical it 
will produce. It is also stipulated that 
if the contract is terminated before 

/ that time, the company has the option 
to buy the plant or to demolish it and 
déliver the salvage tc the Govern- 
ment, 

In the case of another conipany 
which expanded its capacity to pro- 
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duce a basic raw material, the com- 
pany is to repay an advance of $4 
millions at the rate of something 
over a million dollars # year for three 
years, plus $131,000 thereafter until 
the whole amount is paid off. Mean- 
while these amounts are charged as 
depreciation and enter into the cost 
of the product sold to the Govern- 
ment, 


In a few cases an agreement. has 
already been made. For the rest, the 
Government merely hopes that when 
it turns the key in the lock, some 
buyer will come along and find a use 
for the. equipment end machinery. 
For one thing, it is highly probable 
that armament production will have 


.to continue as a permanent national 


expense for many years to. come, 
which will account for some of this 
capacity. The fact that most of these 
extensions and plants have been built 
by experts -in their own line, means 
that they should have the maximum 
usefulness if some peacetime use can 
be found. ' 


There is no estimate as to how much 
production is represented by these 


capital commitments. The latest figure g 


is one used by Mr. Howe last year. 
At that time the $225 millions of 
capital expenditure ‘was thought 
roughly to represent about $800 mil- 
lions of production. If subsequent out- 
lay: has been on a proportionate basis 
the total production involved would 
be in the neighborhood of $1.5 billion. 
Such a figure is probably too high. 


What lt Goes For 


Chemicals, explosives! 16,194,000 
Guns, carriages, etc. ..113,786,000 
Shells. ...............0ss+s...0 52,953,000 
Railway equipment .. 24,234,000 
Aircraft .................... 23,682,000 
Machine tools, etc. .... 19,646,000 
Tanks and carriers .... 14,378,000 
Automotive equipment 7,413,000 
Bombs, mines, etc..... 2,758,000 


products & special 136,212,000 26.7 


TOTAL... 


% of 
Total 
22.8 
22.3 
10.3 
4.7 
4.1 
3.8. 
2.8 
1.4 
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_ THE ONTARIO PAPER COMPANY. 
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Domestic Users Have Lowest ‘Average Rate 


From Our Own Correspondent 
MONTREAL. — Manitoba's do- 
mestic users of electricity have the 
lowest average cost per kilowatt 
hour of energy in the Dominion. 
They also have the largest consump- 
tion per customer and per capita. 

These returns are 
affected by the flat rate for water 
heaters in Winnipeg, a factor which 
influences rates in Ontario al- 
though to a lesser extent. 

British Columbia ranks first in 
density of customers. Ontario is 
second, followed by Quebec. 

These ate highlights in the lat- 
est report issued by ‘the Dominion 
Bureau of Statistics on the central 
electric stations. 

Set N Record 

At the be of 
were 1,623,672 domestic 
served by the power industry. This 
is not only an all-time record, but 
constitutes an inerease of more than 
23% in number over the past 
decade. 

The average bill paid by these 
customers in 1939 was $26.97 which 
also set a new high mark. The in- 
crease was due not to higher rates, 
but to increased consumption of 
electricity, as over the past 10 years 
amount of energy consumed has 
increased by nearly 26%, while re- 
venue per kilowatt hour declined 
17.08%. 

Manitoba in the Lead 

A breakdown, by provinces, of 
domestic power users in Canada 
at the beginning of 1940, together 
with the average bill paid in 1939, 
follows: 


Average Light Bill Per Yeu 


1939 — 10 years — the Bureau has 
worked out a number of interesting 
tables to show the trend of do- 
mestic electricity cénsumption in 
this country. 

Over the 10 years the number of 
domestic customers increased . by 


os 


306,348, of which number Ontario 
accounted for just over one half. 
Quebec accounted for 20% of the 
absolute increase, followed by 
British Columbia with.10%. 
Maritimes Set Pace 
The greatest growth in domestic 
service in the decade, however, was 
not scored in Ontario, Quebec or 
British’ Columbia, but in the Mari- 
time Provinces. Thére the increase 
in number of customers ranged 
from 33.87% in the case of Prince 
Edward Island to 45.27% for Nova 
Scotia. New Brunswick was in 
second place with a gain of 43.36% 
The growth trend in number of 
domestic customers between 1930 
and 1939 is set out below: 


* More Power Used 

With the increase in number of 
customers and greater use of elec- 
trical appliances, consumption of 
electricity for domestic purposes 
has steadily risen. 

This has enabled power distribu- 
tors to reduce rates. However, be- 
fore examining the trend of rates 
in each of the different provinces, 
it is well first to examine the 
growth in consumption. 

From 1930 to 1939 average con- 
sumption of electricity per domestic 
customer in Canada increased from 
1,131 k.w. to 1,423 kw.h. an ad- 
vance of 25.8%. 

Good Gains Recorded 

The largest percentage gains were 
recorded in the Maritime Provinces. 
In the more important areas of Que- 
bec, Ontario and Manitoba, the 
gains were 31%, 278% and 17.9%, 
respectively. 

The remarkably high consump- 
tion in Manitoba is due, as already 
pointed out, to the general use of 
water heaters in Winnipeg. Flat 
rate water heaters also are used in 
Ontario, but not to the same extent, 
consumption of electricity in this 


ig ee 


_ ‘The increase both in number of 
customers and consumption brought 
about a decline of 17.3% in the aver- 
age cost per kilowatt hour of en- 
ergy used for domestic purposes. 

Naturally’ Prince Edward 
Island was able to record the great- 
est improvement in this connec- 
tion, because of its outstanding re- 
cord in rate of growth of consump- 
tion and of new customers. 

Rates in Nova Scotia declined 
366% in the 10 years. The next 
best improvement was made by 
Quebec, with a decline of 25.2%, fol- 
lowed by Ontario, With 18.3%. 

Average Decline 17.3% 

In each of the other provinces the 
decline in rates was less than 10% 
from the 1930 level. 


Company Reports 


Niagara Wire Weaving 


Niagara Wire Weaving Co. reports 
net profits for the year ended March 
31, 1941, equivalent to $2 a share on 
its common compared with $2.19 a 
share for the preceding year. Divi- 
dends paid last year totalled $2 
against $1.35. 

E. J. Buell, president, states that 
increased costs of materials, labor 
and taxes more than offset the high 
rate of operations that prevailed. 
Installation of wire drawing equip- 
ment has proved valuable to the 
company. “By drawing this wire in 
Canada U. §. exchange has also been 
saved. Output of this department 
has been ample for the company’s 
requirements and sufficient reserve 
has been installed for emergencies. 
This reserve is available to manu- 
facture fine wire for others. 

Raw materials in the form of wire 

. drawing rod must still be imported 
from the United States and sub- 
stantial increase in material costs 
was caused by the 10% war ex- 
change tax on imports last June. 
rowing competition from war in- 
stry for the limited output of the 
rolling mills producing this brass 
and phosphor bronze rad is proving 
more serious than higher costs, states 
Mr. Buell. Baséd on the importance 
of the Canadian pulp = a es 
dustry in pplying fore ~ 
change, Mr? Buell feels there is 
every reason to expect that govern- 
ments at Ottawa and Washington 
will place the company in such a 
priority position that no interrup- 
tion to paper mill operation will re- 
sult because of the company’s inabi- 
lity to obtain materials. 


Income and Surplus Account 
Years Ended March 31 


252,361 
155,250 


97,111 
355,067 
16,917 


Nét profit 
Less: Common divs. .. 


Surplus for year .... 44 
Add: Prévioug gurplus - 469,095 
Adjustments 


Surplus forward 
Earned per share .. 
Paid 
Shares o/s, n.p.v. ..-. 115, 
Working ers 


Current assets 
Current liabilities .... 


Working capital 
Algoma Steel 
Salesof Algoma Steel Corp. for the 
year ended April 30, 1941, totalled 
~. $25.1 millions. This is a gain of 
' 54.53% from the preceding year and 
a new record for the company. 

Net profits, after allowing for all 
expenses and full preference divi- 
dends, were equivalent to $1.86 a 
share on the common compared with 

_ $1.62 a share for the year ended 
_ April 30, 1940. No dividends have 
' yet been paid on the common 
_. although full $5 dividends were paid 
- on the preference last year, These 
_ dividends became cumulstive from 
~ Jan. 1, 1940. 

A Balance 


demption of 1,060 shares during the 
past year. Serial maturities have cut 
funded debt by $200,000 to $2.5 mil- 
lions and a further serial maturity 
of $200,000 becomes due Nov. 1, 1941. 
Income and Surplus Account 
Years Ended April 30 

sat ote 
Sales 25,117,776 16,264,821 
Less: Selling exps., etc. 517,775 | 301,285 
Cost of goods sold .. 22,120,406 14,077,878 
SS 
2,479,505 1,795,658 
81,713 104,767 


1,900,425 
942 


tating profit 
AGd: Interest earned . 


Gross earnings 

Less: Loan interest .. 
Bond interest 
Depreciation ....... 
Inc. & E. P. 


Net profi 
Less: Pret 


= for year 
Add: Previous surplus 


Earned surplus fwd.. 
Earned per Share: 


Common 
No dividends paid. 
Shares o/s: 
Preference, $100 par 20,955 
Common, n.piv. .... 412, 
orking — 
Current assets 
Current liabilities .... 


Working 


4,168,212 


5,518,935 
nee Sheet _—T 


.Quebee Apartments 


Quebec Apartments Ltd., which 
owns and operates the Chateau St, 
Louis Apartments, Quebec city, re- 
ports net profit of $783 in the year 
ended April 30 last. In the 16 months 
ended April 30, 1940, the company 
reported net loss of $41. 

Rental income in the past year 
totalled $86,873, compared-.with 
$113,218 in the 16 months period. 
Working capital increased by $11,449 
during the year to $35,084. There 
were $10,050 par value of first mort- 
gage bonds redeeméd through sink- 
ing fund. The company holds an 
additional $12,000 for sinking fund 

Income and Deficit Account 
Year 


com with 
$1.56 a share for the nae 5 
In addition to regular dividends of 
80 cents a share, a participating divi- 


dend of 50 cents a share was paid 
on the preference for last year. 

Sales were substantially higher 
than in the previous year, states H. 
A. Greene, president. This feflected 
increased activity in the metal work- 
ing industries arising from muni- 
tion and war material production. 

W. H. Oldacre, general manager, 
reports that “to handle the increased 
volume of business and further anti- 
cipated increases, our factory has 
been practically rebuilt. Floor space 
hasbeen doubled and a new steam 
plant installed.” These improve- 
ments cost $65,997, replacing assets 
carried at a cost of $10,215 which has 
been written off the fixed asset 
values. 

Income and Surplus Account 
ears May 31 

$ 
214,751 
16,939 
85,000 


Net earnings 
Less: Patent amortiz. 
Income & E. P. taxes 


Net profi 
Less: Pret. 
Commo! 


Surplus for year .... 
Add: Previous surplus 


41,881 
‘Common, n.p.V. .... 30,000 
Working Capital 


Current assets 
Current liabilities .... 243, 


Working capital . 


Industrial Alcohol 


Net profit of Canadian Industrial 
Alcohol ‘Co, tripled in the nine 
months ended May 31 over the same 
period of 1939-40. 

Operating profit amounted to 
$753,510 during the nine months, 
compared with $307,449 in 1939-40. 
After providing $313,670 for income 
and “excess” profits tax, net profit 
was $309,766. This compares with 
$103,887 in the same niné months of 
the previous year, when the tax pro- 
vision amounted to $65,421. 

Net was equal to 28 cents a share 
on the combined A and B stock, 
against nine cents. 

Operating Statement 
9 Months Ended Ma 


Operating profit 


Total income 

Less: Salaries, etc. .. 
Bank loan int. ...,. 
Deb. interest ...... 


Deprecia eeeeeee 
Income tax 
Net profit 


Aluminium Lid..to Pay 
$2 on Common Stock 


Aluminium Ltd. has declared « 
dividend of $2 a share on the 
stock, payable in Canadian funds 
Sept. 5 to shareholders of record 
Aug. 15. This is the same rate as 


was paid in the previous quarter, 


118,622 
313,670 


309,766 
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Anglo-Nfld. Co|U.S-Pulp OurputtoMay31 


Earnings Rise 
Net Amounts to $656,- 


31 in 1940, Against 


$582,130 - 
‘From Our Own Correspondent 


MONTREAL — Anglo-Newfound- | reporting 


land Development Co., Corner 
Brook, Nfid., reports net profit of 
th $582,- 


5% were paid in both years. 

The company normally supplies 
the London Daily Mail and associ- 
ated companies with newsprint and 
also controls Terra Nova Properties, 
which holds a 50% interest’ in 
Buchans Mine, Newfoundland base 
metal producer. 

Mining Income Drops 
Improvement in operations was 
due entirely © acum ai in the 

p and pa ranch of the’ com- 
_, activities. There was no divi- 
dend received from the Terra Nova 
ee compared, with $516,285 in 
1939. 
The Corner Brook mill operated 
at capacity all year and output of 
sulphite pulp was increased to 60 
tons daily: Additional equipment 
was installed to handle excess 
groundwood. 

Mining Output Gains | 

Terra Nova Properties mined and 
milled 489,000 tons of ore in 1940, 
against 468,669 tons in 1939, while 
production totalled 205,072 tons of 
concentrates and 195,706 tons, re- 
spectively. 

Net earnings of the mine were 
affected unfavorably, however, by 
disruption of previous arrangements 
for disposal of concentrates and a 
sharp rise in ocean shipping rates. 

Terra Nova Properties is expected 
to contribute to the revenue of 
Anglo-Newfoundland Development 
in the current year. 


U. S. Newsprint 
Use Slows Down 


Returns For June on 
Same Level as 1940— 
Half-year Shows Gain 


Despite an advance in advertising 
linage, total apparent newsprint 
consumption of all U. S. publishers 
in June amounted to 313,589 tons, or 
practically the same as a year ago, 
according to the Newsprint Associa- 
tion of Canada calculation based on 
returns of the American Newspaper 
Publishers Association. 

Last June the advertising linage in 
52 U. S. cities increased 5% over the 
same month a year ago, compared 
with the corresponding rate of 2.1% 
in May. 

Normally, an increase in volume of 
advertising is accompanied by a 
larger consumption of newsprint, 
but the amount of. paper used last 
month only 990 tons or 
0.3% over June last year. 

For the first half of 1941 apparent 
consumption of newsprint by all 
U. S. publishers totalled 1,898,223 
tons. This contrasts with 1,828,928 
tons for the like period of 1940, an 
increase of 2.7%. This is in line with 
a report made earlier in the year. 


Makers of Fine Paper 
Cut Use of Titanium 


Fine paper makers have agreed, 
at the request of the Government, 
to reduce their consumption of 
titanium dioxide, a white pigment 
used by paper mills to brighten 
papers and to make more opaque. 

This-move is coincidental with the 
step already taken to curtail the use 
of chlorine by 10%. Chlorine is used 
as a bleaching agent in the manu- 
facture of pulp for use in fine papérs, 
rayons, etc. 


Eddy Co. Builds 
Sulphur Plant 


E. B. Eddy Co. announces im- 
mediate construction of a new 
acid plant in which pyr- 
ites will be used instead of im- 


plant has been operat- 
at Three Rivers for some time 
output being supplied to mills 

in the St. Maurice area. : 


13% 


Ahead of 1940 Returns 


From Our Own Correspondent 


With 89% of the industry report- 
ing, United States Pulp Producers 
Association records woodpulp out- 
put in the United States during May 
of 723,929 tons. This contrasts with 
650,071 tons in the same month last 
year with 86% of the industry 


Expansion in demand is indicated 
by the fact that last May producing 
mills used 573,381 tons, or 73,000 tons 
more than a year ago. Sales, both 
foreign and domestic, at 156,087 tons 


RETURN: 

% of ind’y. Prod'n. 

capacity during 

Grades May 
Total, all des* 723,949 
233,446 
140,945 
92,501 
355,960 
59,059 
296,901 
115,268 


100% 
95% 


cellaneous ..,. 18% 19,275 
tTotal, for own use and gale, of pulp of 


of. purchased ). 
“Except a 


Canada Boosts 
U.S. Paper Sale 


- Returns For Half Year 
on Higher Scale; Record 
Set By Newfoundland 


. From Our Own Correspondent 

‘MONTREAL—United States pub- 
lishers’ greater dependence upon 
Cahada for their newsprint supply 
ig evidenced by figures released by 
the American Newspaper Publishers 
Association. During the first half 
of 1941, American supply of paper 
totalled 1,900,981 tons, of which Can- 
ada supplied 1,290,339 tons or 68%. 
During the like period of 1940, Cana- 
dian mills supplied 67% of the Am- 
erican market's requirements of 
newsprint. 

A feature of these returns is not 

the large amount supplied by the 
Canadian mills, but the substantial 
increase in deliveries to the Ameri- 
can market from the Newfoundland 
mills. 
_ In the first half of 1941 the two 
island mills, Bowater’s and Anglo- 
Newfoundland, shipped 105,068 tons 
to the U. 8. This contrasts with 76,031 
tons and 38,783 tons in the like period 
of 1940 and 1939, respectively. 

The gain in shipment to the U. S. 
market by the Canadian and New- 
foundland mills was at the expense 
of the Scandinavian operators. Dur- 
ing the first half of this year imports 
from Europe amounted to approxi- 
mately 2,300 tons, In the same half 
of 1940, U. S, imports from abroad 
totalled 28,372 tons and in the first 
half of 1939, 159,466 tons. 

The sources of United States news- 
print supply in the first half of 1941, 
1940 and™1939, follow: 


Sources U.S. Newsprint Supply 
January-June 


1940 
+ 1,200,339 1,238,755 
105,068 76,031 
2,300 28,372 
503,274 499,297 


1,900,981 1,843,455 


Canada Retains 
N. Z. Newsprint 
Market 


Shipments Iucrease in 
1940 But Likely to Be 
Lower For Current Year 


From Our Own Correspondent 

MONTREAL—Canada will con- 
tinue to supply the entire New Zea- 
land denfand for newsprint for at 
least another four years, a contract 
giving Canada sole right to export 
newsprint to New Zealand not ex- 
piring until 1945. 

Last year New Zealand imported 
Canadian newsprint valued at 
$1,452,639, according to the Depart- 
ment of Trade and Commerce, This 
compares with $1,250,298 in’ 1939. 
The advance in shipments éast year 
was due to purchases for stock 
against a possible wartime shortage. 

Indications are that for the cur- 
rent year shipments from Canada to 
New Zealand will be on a lower 
basis, as‘the New Zealand Govern- 


From 
159,466 
472,615 

1,679,860 


size of their publications. 


U.S. Paper Industry 
Has a Month Backlog 


MONTREAL. 


tivity reached 101.3%. 
pared with 99.7% in th 
week and 92% in the week 
June 29, 1940, 


S FOR MAY, 1941 
Used by 


were 14,000 tons greater than in May, 
1940, 
Up 


Sulphite pulp production in May 
this year of 233,446 tons, compared 
with 218,276 tons last year, while sul- 
phate pulp output at 355,960 tons 
contrasted with 306,110 tons a year 
ago. Groundwood production shows 
practically no change. ° 

A detail breakdown of the United 
States pulp production last May 
follows: 


Sales *Btecks on Imports 
foreign handendot during 
& domestic ae. May 
156,807 149,511 . 
“111,788 55,382 
66,797 32,895 
22,487 
27,186 
6,049 
21,137 


105,871 56,614 


12,407 5,488 10,329 ’ 652 
own manufacture (does not inelude stocks 


Paper Supply 
At High Point 


Newsprint Stocks at End 
of June Larger Than 
Usual 


From Our Own Correspondent 

~ MONTREAL:~Stocks of news- 
print paper on hand with the mills 
and publishers totalled 786,178 tons 
at the end. of last June. This is the 
highest figure ever reported for that 
particular time,of the year, but is 
still well under the all-time record 
of 943,161 tons reported at the end 
of December, 1937. 


Examination of the stock position 
at the end of June, with that at the 
close of the same month a year 
ago, shows a decline in stocks at 
Canadian and American mills, The 
Newfoundland mills reported an in- 
crease of nearly 12,000 tons, but the 
biggest gain was scored by the U. S. 
publishers. 


Big Gain by Publishers 

Publisher stocks at the end of last 
month totalled 533,055 tons, an in- 
crease of 114,000 tons over that re- 
ported a year ago. This reflects, in 
part, accumulation of stocks beyond 
normal to take care of possible dif- 
ficulties in deliveries. More import- 
ant, however, is. the fact that the 
higher stocks are direct evidence of 
the publishers’ co-operative move 
with the manufacturers to take de- 
liveries of their requirements in 
equal monthly quantities. 

Whether or not this publishers- 
manufacturers policy is wholly suc- 
cessful will be shown after the close 
of navigation when the rise in stocks 
should be less than seasonal. 


Position of Inventory 
The position of North American 
newsprint stocks in June with com- 
parative figures for last year, fol- 
lows: 
(As at end of June) 
1941 


Canadian mills ....... 
U. 8. mills 


253,123 
$33,055 


786,178 


261,703 
419,376 


681,079 


c. 8. publishers eeeece 


Holiday Cuts Production 
Of U.S. Paper Mills 


Paper production in’ the United 
States was cut sharply in the week 
ended July 4 owing to the July 4 
holiday. The index of the American 
Paper & Pulp Association dropped 
to 75% of capacity, compared with 
the record high of 101.3% in the 
preceding week and 69% in the week 
ended July 6, 1940. 

Paperboard production also de- 
clined to 74% of capacity, against 
90% in the preceding week, 


Australia Cuts ° 
Newsprint Use 


Effective July 1 the size af Aus- 
tralian newspapers was further 
restricted. Voluntary rationing 
now operating, saved 33% on news- 
print consumption during the year 
compared with two years ago. Ad~ 
ditional restrictions will save 36,- 
000 to 45,000 tons of newsprint a 
year which, added to the ex- 
isting curtailment, will save a 
maximum of 108,000 tons a year. 
This, in effect, means Australian 
publishers have reduced their con- 
sumption af newsprint paper by 
about 50% since the start of the 
war, 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


Quebec North Shore Paper Company Limited 
Head Office —680 Sherbrooke St. W., Montreal, P.Q, 
Mill at Bate Comeau, P.Q. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 
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Vertical Dispenser 


INTERLAKE TISSUE MILLS CO. LIMITED 
TORONTO MONTREAL WINNIPEG VANCOUVER 


Paper Stocks — 
Move Ahead sta 


From Our Own Correspondent adie to Den 
MO) . — Pulp and paper . inion Arsenal, Que 
stocks have shown a steady come- - , SOAS, and + an Aircraft plant 
back in market value. Though the | Unit at HCAY. station at, unnamed 
gains = late have ae been pro- | Point in British Columbia, $50,000. 
nounced, many are selling near their! Repo. en 
bigh for 1941, while the gain from | Recor “ie es & Contras 
e low, on a percentage basis, has rov=ne msport Co. has awarded 
been quite marked in some cases. = cant e aon for construe 
The trend of values this year for . Se eth, 


Capital Bre Co. { 
ond of the more actively traded $80,000 addition to brewery in ‘Ottava™ 
stocks: 


New Building 


War construction launched b recent 
tract awards of the Dept. of Munition 


Hayes Steel Products Ltd. has let 
a a ~. oo. addition to 
a le on, -» and $35,000 extensiog 
of forge shop. 
Wallace Barnes Co. is extending 
at Hamilton at estimated cost of $80,000, 
J. M. Schneider Ltd. has awarded 
eral contract for $75,000 programme plant 
alteration and addition at Kitchener, Ont, 


LEAVES IT CO. 

James A. Traviss of Traviss, 
Schofield & Co., Toronto investment 
firm, announces that he has resigned 
as a director of The It Co., Ltd. 
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A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 


270,000 h.p. Hydro Power _ inutatlea capacity 
MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


——— 


& Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. Iroquois Falls, Ont. 
Pine Falls, Man. - Smooth Rock Falls, Ont. 
Sault Ste, Marie, Ont. ‘Fort ‘William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp | 


NATIONAL 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cors 

—Freight Cars—Snow Plows—Street Cars 

— Air Dump and Industrial Cars of all 

descriptions. Automobile Chassis frames 

and Parts — Steel Pressings — Forgings — 
Drop Forgings. 


Manufacturing Agents. for LaPlant-Choate 
Mig. Co. Inc. Cedar Rapids, Iowa, leading 


DIVISION 
at Malton, 
Ontario 
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Fully 
equipped 
for manu- 
facture 
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he wrod 


aircraft 


Heed Offices HAMILTON, ONT. 
Sales Office: 437 St. James Stree! 
Mentreal, Quebec 
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! Finance 


FORT WILLIAM, ONT. 
collections in Fort Willian 
three years have run r 
106.12% of the total le 
104,44% in 1939 and 107.3; 
Net debt of the city afte 
sinking fund stood at $3.8 
in 1938, $3.04 millions at 
1939 and $2.88 millions at 
1940. Outstanding deben 
led $5.7 millions and ta 
ments, including cash on 
sinking fund amounted 4 
lions. 

a7 * * 

MONTREAL, QUE—4& 

Nancial statement for 
ended April 30, 1941, show 
net debt reduced by $1, 
sulting from the rigid 
imposed on the city by the 
Government. Net debt z 
of the 1941 fiscal year ar 
$53.6 millions as against Wm 
lions the year before, ex¥ 
rose from $51.6 millions to $52." 
lions, Surplus of $1,086,801 fg 
41 ‘was about $4,000 high 
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BRANTFORD, ONT -—& 
nancial statement of ¢ 
Brantford includes fina 
stics back to 1936. In the 
covered, total tax collec 
risen from 95.54% of the c 
to 103.87% of the levy in 

rate of 44.5 mills in 1940 
higher than in 1936, but 2 
than in 1938. Total debe 
standing have decreased f 
208 in 1936 to $4,102,523 
of 1940. In addition, the ¢ 
sinking fund reserve a 
amounting to *1.041,02° 
of 1936 and $970,502 a: 
1940. 


SASKATOON, SASK. 
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katoon dropped approxim 
000 in 1940, leaving a 
$6,494.146 outstanding. 
pared with $8,344,609 at 
1936: Total amount of 
bentures at the end of 194 
millions, against which 
cumulated sinking fund 4 
lions. Building permits is 
city totalled $1,150,215 is 
compared with $251,494 : 
collections improved in 
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This Tax Penalize Wise Investment? 


Here’s What Excess Profits Do to Investment Trusts 


when Parliament amended the 

cess Profits Tax Act at its 1941 

ion it adopted certain qualifica- 

hereby companies or indivi- 

be exempted — the 

rofits tax. One ef these 

es couple refers to “diversi- 

fied investment corporations”, more 
known as investment trusts. 

As Section 7F of the amended act 
pow reads, investment trusts do not 
have to pay excess profits tax if they 
can show that: 

1, Their capital is 80% or more 


invested in securities or held in 


cash; ; 
2, Not less than 95% of their gross 
income comes from their invest- 


ments; 

3, Not more than 10% of their 
capital is invested in stocks or 
ponds of any one corporation or 
debtor, with the exception of Do- 
minion, provincial or municipal 


ponds; 

4, Their shares are held by at 
least 50 persons, no one of whom 
holds more than 25% of all the 
capital; 

5, At least 85% of net income is 
distributed to shareholders. 

Can't Have Bonds 

There is one other qualification 
for exemption. As the amended act 
reads “the corporation or joint stock 
company shall have no outstanding 
bonds, debentures or other securities 
evidencing funded indebtedness.” 

It is in this last item that the main 
distinction lies, The fact that cer- 
tain investment trusts have bonds 
outstanding means that they have 
to pay excess profits tax. Others 


Municipal 
' Finances 


FORT WILLIAM, ONT.—Total tax 
collections in Fort William in the last 
three years have run respectively 
106.12% of the total levy in 1938; 
104.44% in 1939 and 107.32% in 1940. 
Net debt of the city after deducting 
sinking fund stood at $3.26 millions 
in 1938, $3.04 millions at the end of 
1939 and $2.88 millions at the énd of 
1940. Outstanding debentures total- 
led $5.7 millions and total invest- 
ments, including cash on hand, in the 
sinking fund amounted to $2.8 mil- 
lions. 

o . 

MONTREAL, QUE.—Annual fi- 
nancial statement for the period 
ended April 30, 1941, shows the city’s 
net debt reduced by $1,729,601, re- 
sulting from the rigid economy 
imposed on the city by the Provincial 
Government. Net debt at the close 
of the 1941 fiscal year amounted to 
$205,801,660. Revenues increased to 
$53.6 millions as against $52.6 mil- 
lions the year before, expenditure 
rose from $51.6 millions to $52.5 mil- 
lions. Surplus of $1,086,801 for 1940- 
41 was about $4,000 higher than ir 
thé previous year, 

7 * a 

BRANTFORD, ONT.—Annual fi- 
nancial statement of the city of 
Brantford includes financial stati- 
stics back to 1936. In the five years 
covered, total tax collections have 
risen from 95.54% of the current levy 
to 103.87% of the levy in 1940, Tax 
tate of 44.5 mills in 1940 was 1 mill 
higher than in 1936, but 2 mills lower 
than in 1938. Total debentures out- 
standing have decreased from $5,155,- 
208 in 1936 to $4,102,523 at the end 
of 1940, In addition, the city has had 
sinking fund reserve and surplus 
amounting to 1.041.035 »t the end 
of 1936 and $970,502 at the end of 
1940. 

SASKATOON, SASK.— Net de- 
benture debt of the city of Sas- 
katoon dropped approximately $500,- 
000 in 1940, leaving a balance of 
$6494.146 outstanding. This com- 
pared with $8,344,609 at the end of 
1936. Total amount of issued de- 
bentures at the end of 1940 was $128 
millions, against which was an ac- 
cumulated sinking fund of $6.3 mil- 
lions. Building permits issued in the 
city totalled $1,150,215 last year as 
compared with $251,494 in 1939. Tax 
collections improved in 1940, total 
collections amounting to 110.67% of 
the current levy against 104.26% in 
1939 and 93.48% in 1937. Tax arrears 
in the 1940 balance sheet amounted 


t $906,905 against $969,427 the year 
before. 


W. E. N. BELL 


Taxation & Insurance 
Consultant 


505 Metropolitan Bldg., Toronto 
1 AD. 5457 . 
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which have no funded debt are ex- 
empt from this tax. 

Thus investment trusts are divided 
into two groups. One group by 
virtue of not having any bonds out- 
standing pays the regular 18% Do- 
minion corporation income tax, plus 
any provincial taxes that be appli- 
cable, on the portion of its income 
that is taxable. Another investment, 
trust, which has bonds out or de- 
bentures outstanding, has to pay the 
regular 18% rate, plus provincial 
taxation, plus excess profits tax of 

ither 22% or 75% of the amount by 
which taxable income of the current 
year exceeds standard profits, which- 
ever is the greater, or a minimum of 
40% in Dominion taxation alone. 


Among the better known Canadian 
investment trusts, this means that 
they can be divided as shown in the 
panel in column 5. 

Divided on this basis, and assum- 
ing that the other qualifications are 
met on the same’ basis by each of 
the above investment trusts, as ap- 
pears to be the case, the first group 
pays Dominion income taxes of 18% 
on taxable income. The latter group 
pays a minimum of 40% in Dominion 
income and excess profits taxes. In 
each case provincial taxation would 
be additional. 


Income Taxed 


Taxable income for investment 
trusts means roughly any income 
they receive in bond interest from 
Canadian debtors or dividend or in- 
terest income from foreign sources, 
including the United States. They 
do not pay Dominion income taxes 
on dividends received from Cana- 
dian companies on the basis that the 


companies paying the dividends have 
already paid all taxes applicable to 
this income before the dividends are 
declared. 

Regarding provincial income taxa- 
tion, the regulations vary between 
provinces and may again be altered 
by provinces withdrawing from 
corporation income tax fields as a 
result of the proposals included in 
the last Dominion budget. In On- 
tario the present rate is 5%. This 
applies, so far as investment trusts 
whose head offices are.in Ontario 
are concerned, on all net taxable in- 
come except to the extent that in- 
come of Canadian companies from 
which dividends have been received 
has already been taxed by Ontario. 


Hits Investment Policies 

A major effect of this tax tangle 
will be on investment policies of the 
various trusts. In actual dollars the 
tax saved by a company exempt 
from E.P.T. which has the majority 
of its income in stocks may not be 
very large. But the company may 
lose much more in flexibility in 
managing its portfolio. 

Suppose, for example, conditions 
developed which convinced the man- 
agement of an investment trust—one 
that was at present exempt from 
excess profits tax—that safety was 
the most desirable objective at the 
moment and that to achieve this 
they decided to sell stocks and buy 
high grade bonds. The way Canada’s 
present excess profits and regular 
corporation taxes work for invest- 
ment trusts the result would be a 
heavy penalty through higher taxes. 
Bond interest is taxable but divi- 
dends on Canadian stocks are not. 


Suppose a trust received $20,000 
income in the form of bond interest 
and its four year average of income 
from this source was $25,000. If such 
a company decided that to preserve 
its capital it should shift to; the 
highest class of investments and thus 
raised its interest income to $75,000. 
it would have to pay excess profits 
taxes, as well as regular corporation 
taxes on this sum. : 

Penalizing Wise Investor 

Another example is obtained from 
the experience of an investment 
trust with bonds outstanding. If 
this trust had rid itself of all its 
weak stocks and switched to good 
bonds in 1929, it could have saved 
many thousands of dollars in market 
value of its portfolio. But supposing 
that it had been getting income of 
$200,000 from these stocks on which 
income taxes at present regular 
rates would be $3,500. If it had 
switched its portfolio so this same 
amount of income was obtained from 
bonds, present taxation scales would 
have meant payment of $82,000. 
This is a high penalty to pay for the 
preservation of capital and exercise 
of investment wisdom. 

In the United Kingdom, The 
Financial Post is told, investment 
trusts pay no income tax. They have 
to pay excess profits tax on the por- 
tion of earnings not distributed to 
Shareholders, less a proportionate 
share of expenses. 

The United States places no limita- 
tions or qualifications as to capital 
set up on investment companies to 
qualify for exemption from taxation. 
Im that country they have to, pay 
taxes on any income not distributed 
only, 


In Canada to obtain war supplies for the New Zealand forces, the 
Rt. Hon. R. G. Coates, member of New Zealand’s war cabinet (right) inspects 
a Universal carrier at the Canadian Ford plant with Col. A. B. Williams, 
director of artillery with New Zealand staff headquarters. A Ford test driver 
explains the operating mechanism of the armored fighting machine. More 
than 120,000 military vehicles have been supplied to Empire forces from 
Canada and of this total more than 75,000 have been produced in the Ford 
plant‘at Windsor. Many of these units are being used by New Zealand’s army. 


Your Investments 


What We Do: 


1. Give information on Canadian 
securities to Financial Post sub- 
scribers. 

2. Publish anonymously letters of 
general interest. 


3. Supply facts rather than opinions. 


What We Don’t Do: 

1. Answer enquiries of non-sub- 
scribers, 

2. Answer enquiries on foreign 
securities. 

3. Reply by or telegraph. 


telephone 
4 Select list of securities; express 
; or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The 


Financial Post must be enclosed. 


Address letters to The Financial 


Post, 481 University Ave., Toronto 2. 


International Utilities 


I am under the impression that 
a dividend was declared early this 
year on the $1.75 preferred stock 
of International Utilities. As I 
have not received my cheque, 
could you inform me of the exact 
position in connection with this 
dividend? 


No dividend was paid this year 
to date on the $1.75 preferred stock 
of International Utilities. The in- 
tention to pay dividend on this class 
of stock was announced at the same 
time as the dividend on the $3.50 
preferred stock.. Both of these were 
subject to the approval of the Securi- 
ties and Exchange Commission at 
Washington, and the dividend on the 
$1.75 stock was not approved. 

Reason for the refusal to approve 
this payment was apparently the fact 
that the dividend would be payable 
out of surplus. The Securities and 
Exchange Commission has since 
refused to continue the certain ex- 
emptions from the Public Utilities 
Holding Company Act which had 
formerly been permitted in the case 
of International Utilities and its sub- 
sidiary, Dominion Gas & Electric 
Company. 

A hearing has been called for Aug. 
6, to consider reorganization of the 
company’s financial structure. 


St. Boniface, Man. 


What is the present position of 
the debentures of the city of St, 
Boniface, Manitoba? Will a pay- 
ment on interest be made this 


| year? 


Finances of the city of St. Boni 


ing obligations. 

count of 1940 interest 

at the rate of 40% of 
value. Final details as to 
where and 


coupon will be paid, have not yet 
been released. To ensure that you 
will receive notice of the time and 
place of payment, you should write 
to T. Brassard, chairman of the de- 
benture holders committee for St. 
Boniface, at 925 St. Denis St., Mon- 
treal. 

Approximate current market price 
of St. Boniface bonds is 38 bid, 42 
offered. These prices are, of course, 
only approximate and variations 
would apply in the case of different 
maturities and interest rates. 


Windsor Separate Schools 


In a recent issue of The Finan- 
cial Post, reference was made to 
a forthcoming payment on the de- 
bentures of the Windsor Separate 
School Board. Since I hold one 
of their 6% debentures due in 
1940 I would appreciate learning 
what further steps have been 
taken in this connection. 

You are entitled to collect a prin- 
cipal repayment on your 6% bond 
of the Roman Catholic Separate 
Schools Board of Windsor, amount- 
ing to 4.66% of the face value of the 
bond. This payment is being made 
on principal, out of funds made 
available to the board at the time 
of the amalgamation of the several 
municipalities which now form the 
city of Windsor. Acceptance of the 
payment does not alter your claim 
to back interest or otherwise change 


$12,000 from the Ford Motor Co., and 
would probably receive consider- 
ably larger amounts from other 
manufacturing and industrial com- 
panies in the district. , 

The separate schools do not tax 
at a rate sufficient to meet debt 
charges, partly on the grounds that 
raising the separate school rate 
might cause separate school sup- 
porters to shift to public schools, and 
hence reduce the total revenues of 
the separate school boards. If the 
Ford case goes successfully, there is 
a chance that the public school 
boards will now have to raise their 
tax rate, and this might permit the 
separate school to raise its rate cor- 
respondingly, and thus make more 
money available for the debenture 
holders. 

To receive your principal payment 
of 4.66%, you should send to the 
Guaranty Trust Co., in Windsor, or 
Toronto, for a letter of transmittal, 
on completion of which you would 
forward your debentures to the 
Guaranty Trust for payment and for 
endorsement of the bonds showing 
that payment has been received. 
Your bonds would then be returned 
to you together with the payment. 


St. Regis Paper 
Revalues Stock 


Directors Propose to 
Slash Appraisal of 
United Corp. Holdings 


From Our Own Correspondent 
MONTREAL. — St. Regis Paper 
Co., which has extensive timber 
holdings in Quebec, has called a 
special meeting of shareholders for 
July 31 to act on the of the 
directors to slash the value of cer- 
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How E.P.T. Discriminates 
Among Investment Trusts 


Exempt 


Not Exempt 


- No bonds or debentures Bonds or debentures 


outstanding 
Canadian General Invest- 
ments Ltd. 
Third Canadian General In- 
vest, Ltd. $ 
Ltd. ~* . 


s 
Corporate Investors Ltd. 
Canadian Investors Corp. 
Dominion & Anglo Invest- 
ment Corp. 


United Bond & Share Ltd. 
Hydro -Electric Securities 


Corp. 
Investment Foundation Ltd. 


New Books — 


Italy’s Tragicomedy 
SPURS ON THE BOOT. By Thomas 
B. Morgan. Published by 
Green & Co., Toronto. Price $3. 


The King of Italy was opposed to 
Mussolini’s joining up with Hitler to 
form the Axis. He let Mussolini make 
the first “temporary” manoeuvres. 
Then it was too late to protest; once 
in, Italy could not get out. The King 
had to resign himself to the situation. 

So says Thomas B. Morgan, for 20 
years an American newspaper cor- 
respondent in Rome, in this behind- 
the-scenes story of Il Duce’s Italy. 
Incidentally; Morgan criticizes the 
King for his “lack of royal self- 
assertion.” All Mussolini’s good gen- 
erals had advised him to stay out of 
the Axis; the King should have “re- 
mained firm, unshaken, faithful to 
his throne and his ,people,” says 
Morgan. 


“Spurs on the Boot” is a witty but 
very informative story of one of the 
most important figures of our times. 
Morgan knew Mussolini as few for- 
eigners could know him, He “ghost- 
ed” the series of articles that Il Duce 
wrote for American newspapers. 
Morgan thus came to be an intimate 
of Mussolini; he saw him in his off 
moments and was able to peer be- 
hind the gold braid, the bombast, the 
vain ambitions and the false Caesar- 
ism of the man. He shows Mussolini 
to have the morals of a hyena, the sex 
habits of a mongrel dog and the 
personal loyalty of a Judas. He con- 
firms the impression that many other 
observers have reported; that Musso- 
lini did much for Italy, withal by 
frequent use of gangster methods, but 
has lighted a fuse to destroy it all by 
dedicating Italy to military con- 
quests which the people do not want, 
which the army can not deliver and 
which have estranged Italy from the 
nation which should and could have 
been its friend—Britain. 


The personal picture that Morgan 
paints of Mussolini is a fascinating 
one. 


Morgan is the man who wrote “A 
Reporter at the Papal Court.” His 
second book will strengthen his rep- 
utation as a discerning reporter, a 
witty raconteur and a wise analyst 
of the trends behind the news. 


outstanding 
Dominion - Scottish Invest- 
ments Ltd. 
— Investment Trust 
United yy seme Ltd. 
Canadian International In- 
vestment Trust, Ltd. 
Canadian Power &' Paper 


Investments, Ltd. . 
Great Britain & Canada In- 


) 
Hydro-Electric Bond & 
Share Corp. . 
London Canadian Invest- 


ment Corp. 


: 


can go on and on, 


Mr. R. looked ahead 
now he gets $300 
every month 


Mr: R: thought so well 
of Imperial Life Assurance 
as an investment thas he 
went “‘all the way” with it: 
Back in 1919 he took out 
the first of several Imperial 
Life Continuous Income 
Policies, which began to 
mature in 1931; 


Today, still in good 
» he receives a mini 
mum of $300 every month: 
All for a little re, 
but little sacrifice — an 
Imperial Life. 


THE FUTURE ASSURED 


A trust fund in the care of this as trustee is a 
safeguard of the family welfare. a-fund established 
in your lifetime will enable to see it in-operation and 
may prevent the wasting of your estate through the in- 
experience of your executors. 
By establishing such a trust fund you 
are assured that your financial pro- 
visions for your family will be carried 
out in acco with your wishes. 


Our Charges Are Moderate 
MONTREAL TRUST COMPANY. 
Montreal Trust Building 


61 Yonge Street 
‘J. F. HOBKIRK, Manager 


LAN 


screens ACerS. ES een 
ntures » 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Toronto - 


ndian Summer 


when you own an Imperial Life 
Retirement Income Policy © 


You can have $100, $150, $200 or more every 
month: aa Life will promise you this, and 
Imperial Life keeps every pledge: 

Your part is only to decide how large .a 
monthly cheque you will need at 60-65—when- 
ever you wish to let the younger generation 
carry on: You deposit a stated amount at stated 
intervals and—that’s all: 

Guarantee yourself an enjoyable, care-free 
Indian Summer”: with no financial worry, which 
in itself is often a detriment to health: See the 
Imperial Life representative today: 

LET US SEND YOU THIS BOOK 
The title is: “How People Use Life Insurance.” You'll 
find is very helpful: It is free: Write Im Life 
Assurance Co., 20 Victoria Street, Toronto, 


IMPERIAL LIFE 


Barrett Protects Canada’s Vital Industries 


Photo—Public Information 


Ships - More Ships... 


This is no time to risk roof failures — valuable 


"Between the World and the Weather Since 1854” 
The BARRETT COMPANY LIMITED 


MONTREAL 


TORONTO 


stocks may be ruined or production slowed down, 
The best safeguard is a Barrett Specification 
Roof. The combined experience of iN 
engineers and roofing contractors over past 
eighty-seven years has proved the outstanding 
' qualities of Barrett felt, pitch and gravel built-up 
roofs, The materials, specifications and applica- 
tion methods used in these roofs assure a durable, 
serviceable, stable and practical type of roofing 
membrane that defies the weather. Today, there 
‘are many Barrett roofs 30, 40 and 50 years old 

For new construction or reroofing work specify 
— “Barrett Specification — no equal”, 


WINNIPEG VANCOUVER 
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LONDON, CANADA | 
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22 J 
15 ‘e150 ...{Can, Convert. .{ 4 20/19 184 1864 18) 100 
90 44-2 5.9!Can. Cottons .. .... (95 bid 1071 asked) ot 
105 | 6 5.1) Do. pref. 3005 118) 118) 118 118) 
14 Ca «++. (154 bid 164 asked) 
9943' 6 6\Can. Fairb. pf.. +... (954 bid — asked) 
9 (11.40 11.7\Can. For. Inv.. 40/123 12 12 12 
104; 8 7.6| Do. pref. «+-./(105 bid — asked) 
210 | 8 3.7/\Can. Gen. Elec. wee. (210 bid — asked) 
7|50c 7.2/Can, G, Inv.... oss.| (7 bid — asked) 
1}/ 10c ad Ind. Alc. .; 690 23 223 2) 2 
18| 10¢ . (B) | 200i 25 23 2) 23 
150 ($3.25 .(Can. Indust. B.| 57155 154 1523 154 
158 | 7 44 Do. pref. »-++/(162 bid — asked) 
10, . ---/Can. Int. L Tr. sees) (— bid .40 asked) 
41 { 2 4) Do.pref. ... +++») (40 bid 50 asked) 
12/1 7.2\Can. Lt. & Pr.. 8} 133 14 #14 
Si. ... (Can, Locomo... 20 6 7 7 7 eoee| 455 bid — asked) 
60 | 4c .../Can, Marconi ’.. 100.65 65 65 .65 oes. (1113 bid — asked) 
121/50+-50c 8/Can. Oil +++. (124 bid 15 asked) d 2» Pr «++»((.25 bid 2.25 asked) 
| | 1614 21 22 212° 22 


118{ 8 6.8) Do. pref. nated oatl's <4 7 aS ar Pr. dos sat aaa 48 


~ 


es 38; 


22823 
mgt 


es — ae 
re 

~ 

3 


ie 


Sasssesussc: 
Oo 


Oo 
SSSGBUSSSsusaessusse 


(2 bid — asked) 
| (50 bid 63 asked) Cen. Cadillac. ... 
Cen. oe: 


Cen. Patricia. . 


SS u85 
———S5) 
f 

Stees 


~ 
= 


& 


—_ 


4... -t./Can. Pacifie ... 
..C. Pr, & Pa. In.] 100.30 .25 .25 .25 25 ‘E.3\Monireal Loan. oees/(212 bid 22 asked) 


..-| Do. pref. j «ss. (12 bid 3 asked) J 50} . ++ {Mtl Refr. & 8. eee 
.-.[Can, Vickers ... on tes. aa oe A 
-+», Do. pref. 108, 134 154 144 154 /*1. of 
...|C. Wallpaper \ «s+», (9 bid 10 asked) 52 bis +» Mi "ch bid — asked) 
...| Do, (By -.| (9 bid 10 asked} Moore *ja7 44, 443 432 44) 
! 5.2|\Can. West’ho' oa »..| (38 bid — asked) 4 A eee fart bid 178 asked) 
183 1.504-12hea]Can, Wire Box| 75 194 20 .19% 19% 7 6, Do (‘B ./(265 bid — asked) 
13-) . Capital Estates.| ..../(.75 bid 1.00 asked) irheads cess] (— bid .15 asked) 
42 Carnation, pfd.. 101173 118 118 118 Do. pret. seoe| (— bid —_asked) 
. Catelli Food .. ees») (5 bid 10 asked) 
Do. pref. .... «| (8 bid 10 asked) 


stax ss 


BB; elitist 


eesti 


Soyer, Se 
3 
RuaepSs 


Fite 


-.. Chem. Research 
..-|City Gas & El.. . : Macl'n-Que. Pr. 97 | Loew's Lond. Th., land Dai ) 
»--(Claude Neon ..|  -... (— bid .10 asked) 7 2 5.7 Nat. Steel Car. 35 we 7 ' F Bare ee ; 033 © .03 rh .03 f : Anglo Canadian... : Mtl L, H. & P. 33 1004 Speers Mtge. inv un. dley Mascot” am ta: 3 
oss eaes Seem .-5| +. Se eB S.1\National Tr...) «s+. (— bid 148 asked) 06) 02 .01F 014 -O1F 1 No 108§ 04 Anaconda nh id “7 aaied) De 7 Sl iseens bento mperial Bank . 
"""\Comm. Aleobol 50 1.80 1.80 1.50 1.30 | Oba cameeen BUOR, 200) | ones) (ae BS ee ee os 064 96 | Nat. Hosiery com. ..... 0. Nip y eas 
i an | 225 5 10.7\Niag. W. Weav.| ....| (— bid 19 asked) 07 bid”... asked) 3 m1. Ame. tee. » pref. A ..... ; 
pre ..(Noorduyn Av...| «...| (2 bid 24 asked) ver 186 “he Ree ae. ‘ ner. Nickel. pf. . $$1.75 Aug. 
20 2 Nat. Ste. & Pwr. 6 101 nite Corp. ter. Util, Shp t8Tlac Aug. 
.% N. 8. Lt. Pr, 4 101 Second Std. Royal’s p ‘ : ter C. Baking ... $1.50 July 31 
22 Ottawa L.H.&.P, 4 Third Can. Gen. Inv. .. rt-Addison Se Aug. 28 
6 Ottawa V. Pwr. 5 Tip Top Inc., p. . itch Gold...” 3c Aug. 13 
(. 144 bid .... tPower Corp. ... 43 94 Traders Fin. Rts. cIntyre Porc, .. $5t%4c Sept. 2 
(.03 June 30) Quebec me 6 *Wentw. Radio, pref. .. Bes Ontreal Power 38c July 31 
*Saguenay P., A 4) West Can. Hydro, p. .. lartic Gold *: Sat) tee i 
sees, (— bid 4) asked) ona : > —— West Life. 10% p. .... on Prod. W. C., c. 30c Jule 15 
oiaell M t. Maurice Pr.. - *Issue carries arrears. t. Biscuit, @ .. $40¢ ‘Oct. 15 
eves) (7 is ‘ r er Show, W. & Pr. ‘ tCurrently paying on arrears. ara . $1.75 Aug. 30 
24i 2” B.2Crown Cork --:| s+. (33 Bid 88 asked) oes On ee eaeea, No .01} .Ol  Madison........ (554 bd 08 oem gas Pret Cand teense 38 July 31 
1 ...|Crown Dom. eossl f “ 20 1.00 1.00 1.00 1.00 Halcrow Swayze . 064 07 =, 054.064) NO - ’ : pases: 90 0bes. Ae =e arose ‘s extra 22 
28 | 3 9.1\Crow’s N. Coal. 25 331 33 330 33 | ® Do’p as 8. 6-8 Halliwell Gold... 500 oy ‘ook “ooh |No “07. 04 MeD. Pe less (ONR Bid 05) asked) “Twin CR. Tr. . 3) 66 64 | Corporation Bonds (Cont'd) pnd Oreille ...... $6 July 23 
50|. .\Cub Aircraft .. 60.70 .70 55.56 Air sess! (5 bid — asked) Halluor Mines. .. : 3. % 3.95 3.95 3.96 | Xe) - ereury coven ae: =e tUnited Secs. ... 5) McColl-Fron. .. 43 "49 1024 104) 102 3e Aug. 10 
16 ‘1.20 6.9.Ottawa El. Riy.| 20) 14 134 131° 134 rd me 7 3 74 . ee tee tere Ge ‘gg: ee sWpe. n. ser. As 2 McCormick's .. 52954 —(98h i ; 3 oor te 
D, E 87 5 et 3} 90. st 8 er cyt ‘ Ot Nati ti (004 Mer. 30 asked. as Mere im 0 732k "951 " Do Sti. 6190 ane 
: . Pp aves i 7 .04 =Nordon (..,. bid ) reury Mills . : I . 
Oi! 1 [David & Fre..| sess] (9b Bid — asked) 63, 12.60 12,37, 12.50 | J Okalta snertsietqn8 'Gentiy Tener 


~ 
5 
[ . (.50 bid .56 asked) M 5 °'5S? 964 99) 
ige ° eee] Do. (B) ...0 «++. (1.00 bid 2.00 asked P. Q R tAbitibi P. &e a $3 «O74 *Do. 6 994 101) 
.. de Havilland .. 10} 7 7 7 7 , , Do., C.0.D. .. : $3734 'M. & O. Paper . . $ 81) o 
[a7 eet Do. pref. ..« eee»! (70 bid — asked) .'Pacific Coyle | ssal (23 bid — asked) . 84 
49 Page Hersey | eee. 1044 bid 108 asked 3 . 


"55 102 02 | Moirs Ltd. 
80 .. Disher Psteel . .|(.80 bid 1.20 asked) Do. 8 * 97 tMtl. Drydocks . 61 
10 ist 50 Do. pref. ... .., (8 Did 12 asked) ...(Pantepee Of) | ....| (— bid — asked) tAlta. Pa. Grain. 99 Montreal Apts. . 63 
*"giPaton Mfg. ese! (25 bid — asked) 


181/2.22 9 ioe areca’ "575| 228 222 214 215 Algoma Steel . ‘§ 102 Nat. Grocers .. 4 7. 
84) 5 Do. pref. ++e+| (87 bid 93 asked) 6.1, Do. pref. *.., (114 bid — asked) Atlantie Sugar . 4 wee = N. 8. Stl. Coal 3) 
65\Penmans .. ...| sess] (47 bid 50 asked: es 


./Dom. Ang. Inv. ese»| (30 Bid — asked) Price Bros. .... 5 1004 
4. Do. pref.>.... eve+|(120 bid — asked) 


Be Bee) dag an 4 oe 
+ 6.2\Photo Eng. ...| «s+. |(14 bid 17 asked) Reeee ease, 1 


25 24 2- ' el ‘ @sae 
7.3’ Porto Rico Pr. p ee». /(96 bid 100 asked) y ‘ Res 

| (20 bid. 25 asked! +s, Power Corp. ..| 40} 444k ad © Guotations | yah a Canada Cement 41° 105 ‘Rolland Paper’. 4) 
"165 19 194 184 18) ore] (75 bid 80 asked) q Canada Electric 4) % 97 | Ruddy. BL .. 6b 
see./(108 bid 110 *sked) a) e bid 32 asked) Gan. Pape Poi a 034 Silv. Dairies ... 6 
Can. Sicamships : 993.| Simpsons Ltd. . 43 
Can. Canners Smith, Howard. 43 

Stand. Lim 


tGan. Locomet! i § 6 > a ' 
mo it ves S86. Aug. 15 
(Transactions.from July 14 to July 19) “4 3 ' a. 
\ High Low Close be My Sasees ry Po a ; a. $78 Aue. 1 
een .\Regent Knit oo eoeet (3 B1d — for for July nee bee eeees ee ept. } 
94 Do. pref. .... a is tt at 0.45 Leiteh Gold?” . ; Sales period period 19 verse sob 10h synttes Gr. Gre 3 < Fest ts. 25 Sept. 
+:.(Reliance Grain.| ..,.! (3 bid — asked) |No 2,06 1, 3 95 1.98 1 Monarch Life ....sssescsseees 390 34.00 34.00 94.00 BO gs nena sos estern a bret. $1.25 Aug. 
Do. pref. .. | (53 bid 60 asked) United sven SenweRe: cosveee 134 = 11.00 9.00 10.00 sPayable in Can. or U.S. o com . $1.25 Oct. 1: 
10 River 8. Mill. (— bid 18 asked) Wingold ... vsessseveees seve 2,000 08% 08% 08% {Payable in Can., U.S. or U. ss +. S20c Aug. 
. Rolland Pap. ..| »- (— bid — asked) ; Dom. Coal .. oa “Payable a ¥. s if + - 837%c Aug. 
Stocks Not Traded in During Week* eee clineat enrest eres aa fv. a a 
nes : Acne «Payable in Can. or U. K. a Gensre Beara ore 


Muni Bond “ 
eaten me pichee Winding U 


Bid Ask. Ye Relief Agen 


109.00 


— ’ F From Our ‘Own Corresponde 


108.38 e628. & anes pr 

He ped , Committee of be 
*Toronto ... 4% 110.00 Phich m, the depal 
{Vancouver : — , 3 cane ‘ected extensive prog 
wieons = 7 Or ts through the 
rPayebie Can, eer Jears, Ep tutbec annound 
dropping une 

trellef same months ago 
E,. es Botchard, Mini 
a es . 8nd Public Works, ann 

Becrarn Bbw vine wi mo loose 
Fund ...s.ceeee 5.08 d interested in the » 


Investors ....s000 5.50 ; , eck by the Commit:c 


Su . 
8 
Bees 


ed oT. 
.. Conduits Nat.. eae (aa bid 5h asked) 
6 Cons, Bekerics.| 510 10 10 : #3 | sie seg Nore a r Oil. “asl bid .90 — 

.|Cons, Div, Sec. wool (— Bid — manna : ™N. Ss. mn 

10.5 Do. pref. ....| - a bid 14 asked) I 58 eee eS 

. Cons, Paper ... a a. 85 Bh vie Flour .. 

:.(Cons, Press (— bid 43 asked) 

80 /t1.50 .../Cons, Sand, pt. aie bid 80 asked) 
314 14-1.50 6.3 Cons. Smelt. 234) 39 391 37) 39) 
111 | 8  6.9\Consumers’ Gas, 23/113 116 115 115 
30 |3.50 \Corr. P. Box, p., «++.| (35 bid 50 asked) 
218/1.20+15c 6 Cosmos Imp.. ‘| 10) 231 22 22 22° 


8 
a3 


es 
: ~§- BS. wane 


60/153 152) 152 152 
+++./(106 bid 107 asked) 


mee 


ah wkS 


we & 


coe 
a 


Sie: sas 


5. 
73 
5. 


5 
8 
4 
7 
6 
8 


8 

5 

BE 

x 
ets 22 


Fea BS wo 


vee-/(106 bid 113 asked) 
‘| (140 bid 146 asked) 

. (— bid 28 asked) 
ooes 145 bid .60 asked) 
cacti bid 224 asked) 
‘1 bid 18 asked) 

i211 8 7 7 
42 4] 4 

o-+i| (4 bid 43 asked) 
10; 87 828 82h 828 
”% 4% «7% «© 

151 153° 153 153 
1.05 1,05 1.05 1.05 
6-47 9 


36 3 
3 63 


Dom. 
Dom. 
(Dom. 
Dom. 
Do. 
Dom, 


fs 


: 175, 11 


8.3) IE coeb 10° 67 
6.2\Prov. Transport 1740, 6) 
9.1 Quebee Power . 


- il 
. Que. Telephone, 
T4/Real Estate L'n soe» (26 bid 28 asked) 


ES 


wterwee 
et Be “$5 we 


st 


ar 

a 

— ee 
tL 
oe 


— =o 
—_ “oF 


89 

91155 156 154 156 
eos /(153 Did 18 asked) 
ooe-| (152 bid 175 asked) 


Ss \ 


5.3Saguenay Pr... 20103 104 104 104 
+. Sangamo .,. ..j + ,...| (20 bid 34 asked) 
++. (Sarnia Br. (A). oes} - — 7 asked) 


21 asked) 
400) 14 mil “4 «4 


ovs- d 11 asked) 
0st - a ane 


Bert eo ‘Volume of Stock Sales 


; 
eore) t— bid - ‘askes) Montreal Toronto Vancouver 
Markets 


(9 bid 10 asked) 
tine se Indust ‘Mines Ind. & Mines Ind. é Mines 
Sar (198 bid 140 askoa) July 10 ........ 10,300 8,000 248,000 galete 

10 101 10 «10 July 21 ..sce0s, 8,800 4.100 . 130,000 15,435 
amin in JULY 19 sesseves 2.800 2,400 78.000 7,700 
220' 154 15 14) 14) July 18 segecee 3,700 — 122,000 13,520 
dreeit bia — asked) July 17 seerecee 1,100 164,000 7,396 
asked) July 16 seveseee 8,700 ne 165,000 ' 8,700 


Fed. Grain, pf. .. 
Nor, Can Mtg. ; 
n, Pp. 
15° Traders Bide. ave 
20 West. Brew. .... 1% 

a West. Steel ...... °7 

West. Grain. p.. .. 

Fed. Grain, ¢ ... ‘is So Wings vot. tr. .. .35 


*Stocks more active on other exchanges not included. 


Sse Seb ku 


pesaues 


oe we ie ee 


. 
2 
ad 


rT -8 

SESSERSEE SESS 2Ee 
he eas eas os 
SReSresscsanses 


mae Se 
-_ 
aS 
= 


bee 


Be Ue 

28usez 
Be. 
s¢sce 


2838 


ssessrtesss 


sace 
>, . > 
BRSSBUESE 
ce. 2 
guss2ce 
= 
see 
_ = 
Sss2= ee 


ee ee ee 
seseS searay 


r A ol 


oe ene cl 


sukSe 
=e e 

bapabs 
&e «= 


33 


ee reeeeee 


oo 


S8sSssdsdedededscsddesevedeuse 


Ree: 


8 
2 
E 
® 


s 





Let eee 


July 26,1947 


Is ‘ 
Dealers’ Assoc. of Canaga) 


3i Feb. * 
4 Mar. ’ 
4\ Aug.” 
4) Jan, 
Alberta: 
4 Dec. 
4) Oct. 
44 Oct. " 
5 Oct. % 
chi Apr. " 

Mar. "$7 66 
Columbia: 
. "ST 

4i Jan. ‘31 

c4) Oct. "33 
cS Apr. °54 

Si Feb, “45 

6 Feb. "47 

Maniteba: 

c& Dec. ‘57 
c4) Dec. '56 

5 Dec. 59 

53 Oct. "55 

6 Apr. "47 

Saskatehewan: 

4 Sept. '54 

4 Nov. 

c4) Oct, 

c4h Mar. 

5 Aug. 

5) Oct. *52 

6 Mar. ‘52 

*-Payable Can., 

&. —— ——- to 

giving lowest possi 
c-Payable Can. & N.Y, 

Payable N.Y. ¢-Calla 

o after Sept. 15, 

Traded flat. Interest 

paid at 50% of 
3 minimum rate 2%. 

able at a premium, 
funds. 


6 a 
British 
c& Dec 


1004 
101 
104 
102 
105 


seeee 
S2a223 #822 


"Si 
"60 
‘38 


S8328822 


gezee2* 
Fegehii; 


Ey 


, Toronto) 


Bid 
Canadian Fire . 8&2) 
Confed. 30% pd, 137 
Continental L. . 35 
Crown, fully pd, 255 
Dominion Fire . 
D. of Cam. Gen, 114 
Empire, 25% pd. f 
Excelsior 38% 71 
Federal, 25% pd. 650 
Great-West Life 190 
Halifax Fire ... 15 
Imperial Life . 290 
Manufac. Life .. 220 
Monarch Life .. 3 
National Life .. 20 
Sov. L. 23% pd. 14 
Sun Life 290 
Tor. General .. ai 
Wellington Fire. 58 
Western Assce. . 


Theatre Stocks; 
Allen’s King. un 62 
Do. St. Cath. un 52 
| Mansf. Theat. p. 28 31 
Para. Kitch., p.. 50 se 
Do., Oshawa, c a Ww 
Investment Trust Shares: 
Can. Investors . 4 5 
Inv. Found, un, 42 “6 
Sec's. Hold., pf. 19 21 
United Corp., A 18 21 
“a 


te 
we 
eo 


:8 e» 


Do., B 
Power Issues: 


Can, W. N. Gas 
DS:, BBE.. s<aes 
Gt. Lakes Pr., 
Int. Util. 1.75 p. 
Do., $3.50 p. .. 
Mtl. Is. Pwr., p. 
Nor. Ont. Pr.. p. 


1048 
303 


Redila 01 . 
Ribago n .021 .03 
S.A.G.A,. 1.75 1.85 
Sachigo 3.25 3.75 
Sanshaw 

Special 

Senore 


Springer . 
Stadac J 
Thomson . 
Treaty P . 

Un Min 

Wasu 4 
West Red .. 
Wesley .03) .06 
YDavid 251 - 


bupplementary 


ock Quotations 


ed by Plaxton, Cherry & Cow 
Toronto) 
July 22, 1941 

Bid Asked Bid 

July 22 July 18 
eous Stocks: 

> Th Misses 32 34 
e!, 7% pref. .. 101 1034 
B sivesats 1.60 1.90 
Rubber, pref. 2 30 


24 
1018 
1 


50 
254 
12 
18 
1b 
70 


2° 


of .RuaptS 


waa 


ries arrears. 
ty paying on arrears. 


ed 


9 
Bonds (Cont'd) 
43 1024 104) 102) 
954 968i 
103 106 
923 
964 
994 
81h 
84 
58 
60 
101 
81h 
97; 
84 
105 
94 


ation 


ae 


99 
1013 
100 
90 
102 
1034 
97 
97 
53 
864 
1034 
954 
«6 
ein Can. or U.S. 
in Can., U.S. or U.K. 
e in e > ‘ 
e in Canada only. 
without ecerued interest. 
le in Can. or U. K. 


funicipal Bonds 
July 22, 1941 
Due 


AHASUVS UWS &SAADVAUAwH 


1961 


1 FUNGE .,..-coereece 
Trust 
Trust ....cccsees 
t. Fund 
Investors ssessses 


: RBEESE: #8: : 8: E 


meominion Bank .. $2.50 


wag? 


July 26, 1941 


eS 
eee se ee SE ee ae 
~ . 


~ annual Meetings 


Company 
isl: 


a Steel Corp.* . 
jul 2o—Aleegton Rand .... 
jut Neon Prod. W,. Can. . 
july exican — & 


Pw 
Pi _nusl and special. tBen 


Place 
S. S. Marie 
New York 
Vancouver 


r.t .. Toronto 


dholders. 


Mining Dividends 


Close 


scoe 
ori Basin 

abury 

maliven CONS, 2.00000 a5'4c 
gurf Iniet alc 
gylvanite Gold ...-+--» 
Teck-Hughes 
foburn 
Upper Canada 
Ventures 


Waite Amulet 
Wendigo 


"Yield including bonus. 
{Paid in 1940. 

sPaid or declared payable 
date. 


Yield 
% 
2.50 

1.89 es 
108 148 
10.75 *11.2 
ss 144 


4.35 es 
15.50 19.3 
: 14.3 
2.25 °10.6 
"12.2 


ee 


2. ees, Sew , 
een tSsnaseasds 


12.2 
6.3 
8.6 


* 


28 8 wo 
SSSVSe2Ru 


SSBSses 


~ 


BReSssssaesseassakssy: 
¥ 


09 
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Smelters Shows Versatility — 
In Number of Directions 


until late in the fall, a total of 
cubic yards, equivalent to 
tons of ore in the solid, being p 
in the course of the year. 

Of the stowing material 
this manner, 200,376 cubic y: 


:. |81.78% was obtained from the sur. 


The Financial Post, the report states: 
“A development of considerable in- 
terest and importance is the instal- 
lation of a tin recovery plant at the 


Canada’s Power Sales 
To U. S. Higher in 1940 


Exports of electrical energy from 
Canada to the United States last year 
totalled 2,135,557,000 kw. hrs., ac- 
cording to a report issued by the 
Federal Power Commission. This 
contrasts with 1,918,630,000 ‘in 1939, 
an increase of 215,927,000 kw. hrs. * 

Last year the United States ef- 
ported to Canada 4,453,000 kw. hrs., 
compared with 4,236,000 in 1939, 


DIVIDEND NOTICES 
The Canadian Bank of 


Commerce 
Dividend No. 218 
Notice is hereby given that a divi- 
dend of two 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 3ist July, 1941, 
and that the same will be payable 
at the Bank and its Branches on and 
after Friday, Ist A t next, to 
shareholders of recor 
of business on the 30th June, 1941. 
The Transfer Books will not be 
closed. 
By Order of the Board. 


A. E. ARSCOTT, 
General Manager. 


Toronto, 20th June, 1941. 


tInitial. 


in 1941 to 


Dividends Declared 


This 
pay: 


Date 


Date 
of - 


ment payable record 


Ault & Wiborg, p. $1.3742 Aug. 
Ang. Can. Tele. p. %c Aug. 
Anglo Huronian ... 
Agnew Surpass .... 0c Sept. 
Do., extra 20¢ Sept. 
Do., pref. ..s000+ $1.75 Oct. 
Aluminium $2 Sept. 
Do., pref. ...... #$1.50 Sept. 
Beatty Bros. Ist pf. $1.50 Aug. 
Bk. of Toronto .. $2.50 Sept. 
Blue Ribbon. pf. .. 624c Aug. 
Bathurst P.& P., A 25c Sept. 
Buff. Ankerite .... 10c Aug. 
Bertram & Sons... 15c Aug. 
Can. Wire&C., A $1 Sept. 
Da, B o..0000..4 Be Bat. 
Sept. 
July 


Do., pref. ..... $1.62% 
an. Industries A B $1.50 
tan. Bk. Commerce $2 
n. Converters .. 
nadian Oil, c. .. 12% 
Do, extra. ..... 12% 
Pac. Riy., pref. 2% 
Mn. Bronze . .... 37'2c 
Do, pref. ....... $1.25 
tin. South. Riy .. $1.50 
Cniagas Mines ... 5c 
ut Brew. ......... 3¢ 
ry Power, pf. $1.50 
mn. Invest. Fund .. 5c 
n. Investors 


Aug 
Aug 


Aug 


Aug 
Aug 
Aug 
Aug. 
Aug. 


Aug. 
July 31 June 30 


Aug. 
Aug. 
Aug. 
Aug. 


1 July 15 
1 July 15 


loc July 31 July 16 


2 Aug. 15 
2 Aug. 15 
1 Sept. 15 
5 Aug. 15 
1 Aug. 8 
1 July 15 
2 Aug 15 
1 July 28 
1 Aug. 15 
1 July 25 
15 Aug. 1 
15 Aug. 31 
15 Aug. 31 
15 Aug. 31 
31 June 30 
1 June 30 


.15 Aug. 1 
.15 Aug. 1 
1 July 1 
1 July 21 
1 July 21 
1 June 30 
. 8 July 24 


July 31 July 17 


. 1 July is 
. 1 July 15 
. 1 July 18 
29 Aug. 15 
20 Aug. 5 


Aug. 15 July 31 


Wistilers Seag., p. $1.25 
Don &Ang. Inv. p $1.25 Sept. 
Dom. Tar & C., p. $1.37% Aug. 
Sept. 
Aug. 
July 
July 
Aug. 
Sept. 
Se Aug. 
Aug. 
Aug. 
Aug. 
Aug. 
July 
Aug. 
Aug. 
Aug. 
Aug. 
Aug. 


wom. Scott. Inv., pf a50c 


randview Mines 
lumberstone Shoe . 25c 
yd. El. Secs. B, p. 25c 
Righland Dairy, p. $2.50 
Hedley Mascot .... 2¢ 
mperial Bank ,.. $2.50 
iter. Metal, pf. ... $1.50 
Do pref. A ..... $1.50 
ler Nickel, pl. . $1.75 
nter. Util. $3.50 p 18749c Aug. 
mter C. Baking ... $1.50 July 
etr-Addison .. 5¢ Aug. 
Aiteh Geld TT 2c Aug. 
icintyre Porc, .. 55t9c Sept. 
“ontreal Power . 38¢ July 
lalartic Gold 5c Aug. 
eon Prod. W. C., c. 30c Jule 
at. Biscuit, ©. ... #40 Oct. 
75 Aug. 
July 
Sept. 
c Sept 
July 
Aug. 
‘ > Aug. 
75e Aug. 
Aug. 
Aug. 
Aug. 
$2 Sept. 
> 15¢ Aug. 
. $1.50 Sept. 
r.. p. $1.37'2 Aug 
core $1.62%4 Aug. 
wel of Con wr... @20c Aug. 
0., pref 75 
Baw. Wk Pr one rm 
ene Coid 2e Sept. 
06. Chemical .. 75 July 
“ap Flour ..., Aug 
“%.. pref Aug. 
Aug. 
-»-» Ic Aug. 
++» 20¢ Sept. 
vee 75@ Oct, 
--. 38¢ Aug. 
. $1.25 Aug. 
-$1.75 Aug. 
; $1 Sept. 
Sept. 
$1.25 Aug. 
- $1.25 Oct. 
ee e20c Aug. 
-. - 837'2c Aug. 
#@ in U. S. funds. 


25e 
‘ \ veeee $1.75 
wen Gold." ” 30 
. » extra ‘2 

08 Gas 


25c 


Aug. 


1 July 17 
1 Aug. 15 
1 July 12 
1 Aug. 20 
1 July 19 
31 July 15 
31 July 15 
30 Aug. 1 
2 Aug. 15 
12 July 29 
12 July 29 
10 July 15 
1 July 15 
1 July 15 
30 June 24 
15 July 24 
1 June 30 
1 July 15 
1 July 15 
1 July 2 
1 July 23 
31 July 21 
28 Aug. 7 
15 July 31 
2 Aug. 1 
31 June 30 
1 July 2 
15 June 30 | 
15 Sept. 16 | 
30 Aug. 15 
31 July 10 
22 Aug. 30 
22 Aug. 30 
28 June 27 
10 July 25 
10 July 25 
15 Aug. 5 
1 July 21 
15 Aug. 
25 July 22 
2 July 31 
15 Aug. 5 
2 Aug. 15 
1 July 15 
1 July 18 
15 July 31 


» Te Aug.1 July 7 


1 July 7 
25 July 24 
15 Aug. 16 
30 June 30 

1 July 19 

1 July 19 
22 July 22 
22 July 22 
15 Aug. 20 
1 Sept. 20 
15 July 3) 

1 July 25 

1 July 16 
15 Aug. 22 
15 Aug. 22 

1 July 15 
15 Sept. 30 

1 July 15 

1 July 15 
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The Dominion Bank 


Dividend No. 235 
Notice is hereby given that a divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has en declared 
for the quarter ending 31st July, 1941. 
The dividend will be able at the 
Head Office of the nk and its 
Branches on and after Friday, the 
Ist day of August, 1941, to sharehold- 
ers of record of the 19th July, 1941. 
By Order of the Board. 
ROBERT RAE, 
General Manager. 


Toronto, 12th June, 141. 


The Royal Bank of Canada 


DIVIDEND NO. 216 


OTICE is hereby gtyen that a 
dividend of two Mer cent 
(being at the rate of eight per cent 
per annum)—wupon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on’ and after 
Tuesday, the secohd day of Sep- 
tember next, to shareholders of 
record at the close of business on 
the 3lst day of July, 1941. 

By order of the Board. 
Ss. G. DOBSON, 
General Manager. 

Montreal, Que., July 15, 1941. 


UNITED GRAIN 
GROWERS LIMITED 


Dividend No. 31 

Notice is hereby given that a 
dividend at the rate of 5% on the 
paid-up capital stock of the Com- 
pany has been declared for the 
year ending July 31, 1941. 
The Dividend will be payable 
on the first day of August, 1941, 
to shareholders of record of the 

25th day of July, 1941. 

By order of the Board. 
CHAS. C, JACKSON, 

Secretary. 
Winnipeg, Man., July 9, 1941. 


The Chesterville Larder Lake 
Gold Mining Company Limited 


(No Personal Liability) 
INTERIM DIVIDEND NOTICE NO. 3 


Notice is hereby given that an interim 
dividend of .05c ‘five cents) per share, 
payable in Canadian funds, has been 
declared by the Directors of The Chester- 
ville Larder Lake Gold Mining Company 
Limited, payable August 20th, 1941, to 
shareholders of record at the close of 
business August Sth, 1941, 


By order of the Board. 
E. V. OAG, 
Secretary-Treasurer. 
Toronto, July 22, 1941. 


Canada Bread Company 
Limited 


Mortgage Deed of Trust dated August 
Ist, 1911, te secure an issue of $1,258,- 
000.00 Six Per Cent. Thirty Year 
First Mortgage Sinking Fund Gold 
Bonds payable August Ist, 1941. 


Notice is hereby given that all Out- 
standing Bonds ‘and Coupons) 
of the above issue will be paid upon 
presentation at any branch in Canada 
of The Dominion Bank — on August Ist, 
1941, 

Dated at 


Toronto, this 17th day of 
July, 1941. 


W. S. ANTLIFF, 
Secretary-Treasurer. 


Real Estate Bonds 
Bought and Sold 
A, J. Pattison, Jr. & Co. 
Royal Bank Bidg., Toronto 
EL. 5101 
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Western Crop 
Seriously Hit 


«\by Heat Wave 


Status Better _ 


Tens of Millions of 
Bushels Lop ped Off 


ago, 
Higher Taxes Cut Into 


Improved Operating 
Revenues This Year 
From Our Own Correspondent 


June 30, 1941, of $1,537,773 and a net 
income after all taxes of $314,391. 
In the first quarter operating reve- 
nue was $1,193,838 and net profit of 
$141,355. . 

For the first half in 1941 Saguenay 
Power's operating revenue totalled 
$2,731,611; $2,535,307 the same period 
a year ago. Expenses generally 
were higher for the past six months. 
with the result net revenue of $443,- 
659 compared with $505,359 for the 
first half in 1940. 


Comparatively figures on the con-| past 


solidated income account for the 
three months and six months ended 
June 1941 and 1939 follow: 


Consel, Inceme Statement 
Months Ended June 


per cent in Canadian | Less: Bond 


at the close | Less 


Surp. forward 
6 Months Ended June 30 


1941 1940 
» $2,731,611 $2,535,307 


Oper. revenue 
351,097 


Less: Expenses $59,417 
DORE an kiccnchéeds 165,663 
Other income 74,742 


2,081,273 
Less: 
Other interest .... 
Debt discount .... 
Exchange .......+: 
Depreciation . 
Inc. tax, ete. ... 


Net profit ....... eee 
Lets: Pid. divd. .... 
Com. dividend .... 


3, 157 
3,717,295 3,647,697 


STANDARD RADIO BOARD 


The recent special meeting of 
shareholders of Standard Radio Ltd. 
approved by-laws reducing number 
of directors from 10 to 6. The new 
board conaists of the aera 

ROGERS, president, to. 

SAMUEL ROGERS. secretary, Toronto. 

HARRY SEDGEWICK, Toronto. 

G. HARRISON eurTs Toronto. 

¥ McLEOD,. ronto. 
CARL SANDERS, North Bay. 


UNITED GRAIN DIVIDEND 

United Grain Growers Ltd. has 
declared a dividend of 5%, or $1.25 
a share, on its common stock for 
the year ended July 31, 1941. The 
company resumed dividends in 1940, 
following a three-year lapse. 


~ DIVIDEND NOTICES _ 
_DIVDEND OO 


Dominion Bridge Com- 
pany, Limited 
DIVIDEND NOTICE ia 
A Dividend of THIRTY CE 
(30c) per Share on the Outstanding 
No Par Value Shares of this Com- 

any has been declared for the 
Quarter ending 31st July, 1941, pay- 
able 25th August, 1941, te Sharehold- 
ers of record at the close of business 
on the 31st July, 1941. 


f the Board, 
By Order of the ‘oay.’ EVENS, 


Secretary. 


Montreal, Que., 
22nd July, 1941. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 347 
EXTRA DIVIDEND NUMBER 73 


. ~ 

A regular dividend of 1% and an extra 
dividend of 1%, making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable 
on the 12th day of August, 1941, to share- 
holders of record at the close of business 
on the 29th day of July, 1941. 

DATED the 22nd day of July, 1941. 


I. McIVOR, 
Assistant-Treasurer. 


The Corrugated Paper Box 


Company, Limited 
PREFERRED — DIVIDEND 
' No. 


Notice is hereby given that divi- 
dend No. 25 of tA has been de- 
clared on the Pr@ferred Stock of the 
Company, payable on the 2nd day 
of September, 1941, to shareholders 
of record at the close of business on 
the 15th day of August, 1941. 


Dated the 22nd day of July, 1941. 
J. A. WHEALY, 
Secretary 


Siscoe Gold Mines Limited 
NOTICE OF DIVIDEND No. 38 


Notice is ‘hereby given that a Divi-| - 


Cents (2c) per share 

Capital Stock of Siscoe 

clared payable stember 15th, 

on r . 

1941, to abareholders record at the 

close of business on the 16th day of 
August, 1941. 


Order of.the Board, 
By Order org. GREEN, 
Secretany-Treasurer. 


The crop in Manitoba, which had 
got away to an early start, and which 
over the greater part of the province 
had received good supplies of mois- 
ture, has stood up best. The com- 
paratively good conditions in that 


ties of wheat. With the former 
wheats, Manitoba must have inevit- 
ably’ incurred very serious rust 
losses under the weather conditions 
which have been experiencéd this 


year. 

In Saskatchewan it has been real- 

ized for some time that crops were 

bound to be poor over large areas, 

and the extent of those areas has 

been —. increased during the 
w 


The setback has perhaps been 
greatest in Alberta. There with a 
strong tradition of recuperative 
powers from adverse conditions, 
hopes for a crop comeback had been 
entertained over a large part of the 
province, and were reluctantly 
abandoned. 

It is too soon yet to estimate total 
production. So far as wheat is con- 
cerned, disappointment is lessened 
by the fact that farmers were going 
to be restricted in any event to deliv- 
ering a total of 222 million bushels of 
wheat. Earlier it was expected that 
even on this year’s reduced acreage, 
production for sale would greatly ex- 
ceed that quantity, Now it is at least 
possible that there will be no excess, 
after allowance is made for farmers’ 
requirements for seed and feed. 

Feed Grains 

It;was also an earlier assumption 
that western Canada would have a 
great surplus of feed grains to be 
marketed in other parts of Canada. 
The fact that four million acres ad- 
ditional had been put into oats and 
barley, as compared with the prev- 
ious year, caused worry in the west 
as to where the surplus could be 
sold, and confidence in eastern Can- 
ada that any local deficiencies could 
be met for the Prairies. Now it is by 
no means sure that the west will 
have any greater quantities of feed 
to dispose of than was the case dur- 
ing the previous year, especially 
since its own livestock population 
has been increased. 


Canadian Car 
To Get Orders 


Ralph Bell Assures Full 
Out Operations at Fort 
William Plant 


From Our Own Correspondent 

MONTREAL. — Ralph P. Bell, 
director of aircraft production, has 
notified officials of the Canadian Car 
& Foundry’s aircraft plant at Fort 
William that arrangements are being 
completed which will keep the plant 
operating on a “full out” basis, for 
the war’s duration. 

Arrangements are in process of 
being completed, says Mr. Bell, de- 
tails of which may be announced 
shortly, which will enable the plant 
to run full for the duration. 

Last week Mayor C. M. Ross of 
Fort William announced it-would be 
necessary to lay off 1,000 Canadian 
Car employees, at least temporarily, 
because negotiations had fallen 
through for construction of Condoli- 
dated bombers. The breakdown on 
negotiations was confirmed by 
Ottawa. 

Following this announcement, A. 
P. Olive, employment agent for In- 
ternational Nickel Co. of Canada, 
arrived at Fort William for the stated 
purpose of signing as many of the 
idle aircraft plant workers as pos- 
sible. It is understood 240 men have 
been signed to work for Internation- 
al Nickel. 
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Week in Wheat | 


Market Uninterested 
In Threat to Crop 


Huge Carryover Still Dominates Though 
Farmers Less Inclined to Sell — Heavy Crop 

Loss Plus Exports Might Alter Picture 

‘ From Our Own Correspondent 

WINNIPEG—The market for coarse grains reflects recent crop 
damage by stronger prices for oats iahd barley for the new crop 
deliveries. Under normal circumstances the wheat market would 
also be reflecting this development. As things are, however, the 
impairment of crop prospects has had only a little influence on the 


level of wheat quotations. 


The size of old crop carryover makes it a matter of compara- 
tively little market importance whether the new crop varies a hundred 


million bushels either way. 


« The wheat: market level may be said to be suppressed by the 
carryover, and be maintained because the Dominion Government, 
owner of most of the carryover, is withholding by far the greater part 


of it from sale. 


However, a short crop this year on the North American conti- 
nent, plus a continuance of present heavy exports, might make a sub- 
stantial change in the situation in another six months. It is considered 
rather significant that many farmers are still holding onto old crop 
wheat. To qualify for storage bonus, and to escape coming rigid 
restrictions on deliveries, this must be sold before July 31. 4 


Keep Old Crop 

Coritrary to expectations” almost 
universally prevailing in the West 
up to a month or so ago, a consid- 
erable quantity of old crop wheat 
will be carried over by farmers 
after July 31, After that date rural 
wheat deliveries are subject to 
rigorous quotas, whether made to 
the Wheat Board or sold on the 
open market. In addition, any. farm 
storage credits which may have ac- 
crued to farmers, which now 
amount to six cents a bushel, will 
be cancelled on wheat not delivered 
to the Wheat Board. 

Those considerations seemed to 
justify the belief that farmers 
would be irresistibly impelled to 
dispose of all old wheat before the 
new crop was ready. 

But two new factors have enter- 
ed the situation. In the first place 
prospects for wheat production from 
the new crop have been greatly im- 
paired during the past three weeks. 
Many farmers now see little likeli- 
hood of producing even the quan- 
tity of wheat likely to be allotted 
to them under delivery quotas, so 
July 3l'‘represents no dead line on 
deliveries for them. 

Even where that condition does 
not prevail, and carried over wheat 
will presumably have to be held for 
another’ year before its sale will be 
allowable, conditions are a remind- 


er of the possibility of crop failure 
in the future, and of the desirability 
of maintaining reserves of wheat 
for seed and for feed 


See Higher Price? 

In addition to the matter of sup- 
plies, the question of price is re- 
ceiving consideration. The market 
lately has shown some degree of 
strength, sufficient to keep wheat 
prices above the Wheat Board level, 
even with the inclusion of farm 
storage payments, The prospect of 
losing the benefit of such payments, 
therefore, does not constitute a 
worry. The open market is current- 
ly offering more for new crop de- 
liveries by ‘seven to nine cents or 
more than would be obtainable 
from the Wheat Board. If that is the 
case, perhaps there is the prospect 
that wheat again will be valuable 
property, and that there is some- 
thing to be gained by holding it. 

How much wheat will thus be re- 
tained by farmers cannot now or 
later be accurately calculated. With 
a crop as large as that which was 
produced in 1940 there is a wide 
margin for error in the estimate of 
the total. And with the increase of 
livestock population in the West, 
and a strong market prevailing for 
livestock, the quantity of wheat 
which has been fed remains some- 
thing rather to be guessed at than 
estimated. 


Alberta Marketing Scheme 
Starts on Poultry Products 


From Our Own Correspondent 


EDMONTON. — Establishment of, 
|berta Poultry Marketing Board, 


an Alberta Government eggs and 
poultry products marketing centre in 
Edmonton should be completed 
shortly, according to Hon. E. cC. 
Manning, minister of trade and in- 
dustry. The plan is approved by a 
plebiscite of affected producers and 
legislation authorizing the bureau 
was passed at the last session of the 
Legislature. 

The Edmonton bureau will be the 
first of others to be established 


MecMarmac Nets 
3.9 Cents a Share 


Net profit of $76,926 or 3.9 cents a 
share was realized by McMarmac 
Red Lake Gold Mines in the initial 
period of milling from Nov. 1, 1940, 
to April 30, 1941. 

Production of $253,898 was netted 
from milling 13,712 tons of ore, with 
average recovery of $18.52 a ton. 
Total of ore reserves at May 1 was 
31,875 tons of broken, proved and 
probable ore. President W. G. Arm- 
strong states this includes only the 
main or central ore shoot in the 
mine. 

The main shaft is now being deep- 
ened 300 ft. below the 450-ft. level. 
Two more levels will be opened up. 

Balance sheet as at April 30, 1941, 
shows total current assets of $138,688, 
including $26,015 cash. 


Wheat Prices 


Cash Quotations 


For Week 
July 21 
High Lo 
16% . 
76% = =.T5M 
74% =~. 
71% .70% 


Wheat 
1 Hard ., 
1 Nor. ... 
2 Nor. ... 
3 Nor. ... 
4Nor.... .71 7 
5 Wheat. .75% . 
- 4% . 
61% . 


41% 39 
38% 


+ 54% 53 53% 
+ 52% 51 5278 


- +e 160 1.57% 1.68% 1.50 
. - 156 «153% 166 1.55 


+ 54% 53% 57% 55% 


Winnipeg ‘Grain Futures 
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throughout the province: The Al- 


under the scheme now under way, 
will control the output of all Alberta 
poultry products sold by persons 
with more than 50 birds, except in 
the Peace River country. 

Mr. Manning said the marketing 
setup is patterned on a similar plan 
in Australia and on a fruit, fish and 
vegetable marketing setup in British 
Columbia. The board hopes even- 
tually to handle marketing for all 
poultry producers, 


Kerr-Addison 
Profit Jumps 


Operating Profit $892,- 
468 in Second Quarter 
Against $613,660 in 
First 


Reflecting the gradual increase in 
milling rate, operating profit of Kerr- 
Addison Gold Mines showed an in- 
crease of $892,468 in the second quar- 
ter of 1941 from $613,660 in the imme- 
diately preceding three months. 

Installation of the, new ball mill 
completed in July is expected to 
allow a further increase in tonnage 
milled to 2,000 tons daily as ‘well as 
giving finer grinding. 

Sinking of the main shaft for 10 
new levels below the 1,450-ft. hori- 
zon is now under way with the sta- 
tion at the 1,600-ft. level already cut. 

Diamond drilling south of No. 15 
ore body on the 300-ft. level has indi- 
cated roughly an ore body 625 ft. 
long*uveraging 0.266 oz. gold over an 
average width of 12.4 ft. Develop- 
ment is now under way to explore 
this zone. 

A drift was driven through 10C 
ore zone on the 700-ft. level. The 
muck samples from 217 ft. of drift 
averaged 0.396 oz. gold per ton. Ore 
body No. 16 at the 1,000-ft. horizon 
has been opened by drifting for a 
length of 120.ft. from which muck 
samples averaged 0.323 oz. Drifting 
and drilling on the 1,300-ft. level 
indicates an ore length of 240 ft. 
averaging 0.267 oz. gold over a width 
of 16 ft. 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR ‘AT PORT ARTHUR 


Private wires 
with New Ye 


— 


HEAD OFFICE — WINNIPEG 


JAMES RICHARDSON & SONS 


a a! 


RELIANCE 
GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
Head ‘Olea: 910 Wich Eactoans pe 
ea s : ‘ 
Branch ‘Offices: Toronto and ee. 


a M. Parerson 2 Company Lrp. | 


renrmec 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 


Total Storage Capaci 
31 Vessels on the 


6,925,000 bus. 
reat Lakes 


Total Carrying Capacity 4,500,000 bus. per trip | 


Head Office: FORT WILLIAM, ONT. 


vovimertenmases: 1D 


NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. 


GEO. S. MATHIESON, Vice-prde. 


C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK 
ST. LOUIS 


CHICAGO 
BALTIMORE 
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KANSAS CITY 
LONDON 


TOLEDO 
LIVERPOOL 


> — Canada's Will to 
Win the War 
‘Must be backed by 


BUY 


WAR SAVINGS 
CERTIFICATES | 
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— RECLEANED WESTERN — 


-OQOATS.--- 


AND OTHER GRAINS 


BULK or SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN.C° LTD. 


WINNIPEG 


Can. Machinery 


Booked to 1942 


- From Our Own Correspondent 


MONTREAL.—Canada Machinery 
Corp., manufacturers of machine 
tools, is booked with orders until the 
middle of 1942. The company’s 
wholly owned subsidiary, Sandi- 
lands Valves, is equally active, but 
its backlog of orders does not extend 
much beyond the end of this year. 

Reflecting improvement in opera- 
tions, both gross and net earnings for 
the current year are running well 
ahead of 1940. To the end of May 
Canada Machinery had a net income, 
before taxes, nearly double that for 
the same period last year. 

A relatively better showing was 
made by the subsidiary unit, whose 


operating profit has more than dou- 
bled this year. 

There has been a demand for all 
the company and its subsidiary can 
manufacture. Some business has 
had to be turned down. In connec- 
tion with the valve company, it is 
anticipated that the new shipbuild- 
ing programme undertaken by the 
Dominion Government will be pro- 
ductive of considerable additional 
business. . 

In view of the sharp improvement 
in earnings, the company has initi- 
ated dividends on its common stock, 
The first payment of 50 cents a 
share was made on the new stock 
on June 28 last. 


is better for you 


O'KEEFES BEVERAGES LIMITED 
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Huge Nickel Expansion 

Will Aid United States 
Arrangements For Large International Nickel 
Capital Expenditures Announced by Hon. C. D. 


Howe, Minister of Munitions 


Following a trip to Washington, Hon. C. D. Howe, Minister of 
Munitions, announces that arrangements have been made with Inter- 
‘ national Nickel Co, of Canada for a major increase in production in- 


volving large capital expenditures by the company. 
International Nickel’s new expansion programm 


6 Sh epetad'> 


make a huge additional supply of nickel available to the United States 
where the metal is becoming increasingly scarce, Mr. Howe states. As 
Inco has pursued a forward mine policy, an increased production of 
nickel is believed to be chiefly a matter of providing extra surface 
plant—more concentrating, smelting and refining facilities. No state- 
ment on capacity has been issued since 1939 when the company had 
four blast furnaces with an annual capacity of 800,000 tons, seven 
reverberatories with an annual capacity of 2.8 millions tons and 24 
converters, Refining capacity was 150,000 tons of copper a year. 


Kirkland Story Reprinted 

Last week’s feature story, “Kirk- 
land Lake Another Mysore?” has 
apparently aroused special inter- 
est. The article was used in full by 
the Timmins Daily Press. The 
Northern News of Kirkland Lake is 
understood planning to reprint the 
story also. 

The Post believes that the feature 
was the first non-technical story to 
be written around recurrent ore 
possibilities in the Kirkland Lake 
area. We are indebted to A. L. 
Blomfield, managing director and 
mine superintendent at Lake Shore 
Mines, for the main ideas around 
which this story was worked out. 


Smelters Deal 

More details come from Washing- 
ton this week concerning the deal 
by which Metals Reserve Co., the 
purchasing and stock-piling com- 
pany of the United States, is ac- 
quiring lead from Consolidated 
Mining and Smelting Co. 

According to a Washington di- 
spatch, a total of 225,000 short tons 
of lead is being purchased in Can- 
ada and Mexico during the second 
half of the year to meet United 
States defense requirements. Of 
this, 50,250 tons is stated to repre- 
sent stockpiles material of three 
smelting companies in which Con- 
solidated Mining and Smelting Co. 
is included. 

Metals Reserve Co. is stated to be 
paying 3.75 cents a pound for the 
lead, exclusive of duty, at Trail, 
B.C. This is understood to be some- 
what higher than the fixed contract 
price of sales to the United King- 
dom. — 


B. C. Output Up 

Final figures show production of 
British Columbia for 1940 at a new 
high of $75,352,730, $9,761,183 more 
than the total for the previous year. 
Outside of gold and coal, figures 
are not broken down due to restric- 
tions on publication of metal statis- 
tics during wartime. 

Lode gold production for 1940, 
however, amounted to $22,113,091 
while $1,236,928 of placer gold was 
also recovered. Coal output for the 


year was $7,088,625 or $808,000 more 
than the previous year. 

_ Capital employed by the British 
Columbia mining industry is placed 
at $139,694,733 while $23,391,330 was 
paid in salaries and wages last year 
to 15,705 workers. Dividends paid 
by 23 producing companies totalled 
$14,595,530, an increase of $3,730,000. 


Seeks Concessions 

Zincton Mines, formerly Lucky 
Jim, now controlled by Sheep Creek 
Gold Mines, is negotiating to obtain 
concessions on taxation and U. S. 
tariff so as to make the operation 
more satisfactory from the financial 
standpoint. 

The Zincton mill is working on a 
160 to 175 ton basis, with ore aver- 
aging 14.5% zinc against the estimate 
of 13.4%. There will be no trouble in 
meeting the estimated cost of $3 a 
ton, according to Manager Henry 
Doelle, but until the tax and tariff 
situation is clarified the earnings of 
the company will remain difficult 
to compute. The operation is well 
safeguarded by ore reserves. 

The company is shipping all its 
production to Anaconda Copper Co., 
but the U.S. duty of 12 cents per 
pound at present absorbs better 
than 50% of Zincton’s gross income. 
The actual smelter settlement is on 
the basis of 80 to 85% of the con- 
tained zinc, so that the duty is really 
greater than the figure indicates. 

a 7 - 


Bullion Receipts Gain 

Bullion receipts at the Royal Can- 
adian mint indicate that gold produc- 
tion for the first six months of this 
year was slightly higher than for 
the corresponding period of last 
year. 

A total of 2,539,879 fine ounces of 
gold were received at the mint in 
the first six months of 1941 against 
2,445,614 ounces in the first half of 
1940. This represented an increase 
of 3.9%. 

Receipts in June totalled 405,631 
ounces compared with 422,257 
ounces in June, 1940, while May re- 
ceipts were 448,436. Average re- 
ceipts for the first six months of 
this year work out at 407,602 ounces 
so June receipts were narrowly be- 
low the average. 


nme 


 QHE FINANCIAL POST. 


East Malartic Mine Shapes Up 


- Profit Low First Half But Output Boost On Way — 


From Our Own Cotrespondent 
final con- 


ing taxation, amounted to $401,304 or 
10 cents a share. A decided improve- 
ment on this figure appears likely 
for the latter half of the year, hqw- 
ever. 

Preparation of six new stopes from 
the 670 to the 1,570-ft. horizons re~- 
sulted in a heavy mine development 
charge of $260,318 for the first six 
months equal to 97 cents a ton - 
ed. An additional $57,686 was charg 
for stope preparation. As a result of 
these costs operating expenses 
reached $3.25 a ton in May but the 
figure was reduced to $3.04 a ton 
the following month. It will be re- 
called that an increase of $1 a ton was 
forecast with new mining methods 


some time ago 50 expenses are 


increasing tonnage of ore made 
available in the fourth quarter’ of 
the year. 
New Ore to East 

Drifting east in the M-3-E drift at 
the 485-ft. level has been carried 
1,500 ft. The face is now 110 ft. west 
of hole No. 95 which gave 6.8 
ft. 0.31 oz. on the contact 
and 31.5 ft. of .107 oz. grade 
sediments south of the contact. The 
drift which is being carried along 
the contact has been in ore grading 
0.2 to 0.25 oz. for the last 50 ft. Drift- 
ing has entered the new ore body 
disclosed in surface drilling. Ore 
widths up to 60 ft. have been indi- 


cated over a length of 600 ft. with 
open. Close inter- 
be done as the drift 


intersections have 
been made in the area adjacent to 
the east boundary. This has disclos- 


in| ed a fractured porphyry zone with 


ore intersections. Additional - drill- 
ing is to be done. 

The expectation now is that three 
dividends of 10 cents a share will be 
paid this year. A second dividend of 
10 cents has been declared this year, 
payable Aug. 30. 


Six Months Results at East Malartic 


Month 
a y eeeeeeeeeeeee 


April 
May os 
June 


Total, six months .... 


Tons 
milled 


45,470 
42,489 
46,009 
44,160 
45,990 
43,408 


267,526 


Tons Recov. 


daily 
1,467 
1,517 
1,484 
1,472 
1,483 
1,447 
1,478 


value 


252 
225,241 
1,491,041 


New Gold Fields West Area 
Potentially Important 


From Our Own Correspondent 


MALARTIC, Que.—Recent surface 
diamond drill results secured by 
Malartic Gold Fields at a location 
2,200 ft. west of the shaft are viewed 
as very important to the potential 
ore resources of the company’s 
property. 

As reported previously by The 
Financial Post, the first hole in this 
area—No. S-139—returned 17 ft. 
averaging 0.42 oz. gold per ton close 
to surface. Another hole below the 
first hole returned 10.6 ft. running 
0.42 oz. at 150 ft. depth, indicating a 
75 degrees north dip. 

Width of 28.5 Feet 

A hole put down 100 ft. to the 
west of the first hole returned 28.5 ft. 
averaging 0.21 oz. of gold at 200 ft. 
depth. Another hole 300 ft. east of 
the first hole gave 63 ft. grading 
0.10 oz. and 31 ft. of 0.008 oz. in the 
same geological structure. Further 
drilling at 100-ft. intervals is being 
done to the east and west. 

Although it has not been definitely 
proved, it is believed that drilling 
has disclosed the westward exten- 
sion of the main ore structures. 


Mining Concentrates 


Bralorne Mines has ore and waste 
completed between 1,400 and 
2,000-ft. levels of the Crown shaft and 
crosscutting to veins on these inter- 
mediate levels is now progressing 
favorably. Development work on the 
2,000-ft. level has been very satisfac- 
tory but to develop intermediate 
levels more rapidly, work on the 
2,000-ft. level has been curtailed. At 
Buccaneer Mines, in which Bralorne 
is interested, a 25-ton mill will be 
placed in operation within a month 
if deliveries are on schedule. Sum- 
mit King, the company’s Nevada 
subsidiary, has repaid to date more 
than half the funds advanced to it 
by Bralorne and has also built up 
reasonable reserves for taxes and 
contingencies. Bralorne’s production 
showed an increase the second quar- 
ter of 1941 as follows: 
Quarter Tons Tons Recov. Total 
ended: milled daily perton recov. 
June 30, 1941 47,862 


$ $ 
526 28.47 1,362,650 
Mar. 31, 1941 47,280 525 20.93 989,450 
o 


Chesterville Larder Lake Gold 
Mining Ce. has declared a dividend 
of 5 cents a share payable Aug. 20, 
1941, to shareholders of record Aug. 
5. From present indications, it ap- 


To The 
Travelling Public: 


HOTEL LONDON 


Rates for Rooms 
as Follows:— 


En 


pears likely that three distributions 
of 5 cents a share each will be made 
this year, a source close to the com- 
pany states. 

* *” 

East Malartic Mines has declared a 
dividend of 10 cents a share payable 
Aug. 30 to shareholders of record 
Aug. 1, involving a distribution of 
$400,000. It is now expected the com- 
pany will pay three 10-cent divi- 
dends this year instead of four as 
had been anticipated previously. 


Gillies Lake-Porcupine Gold Mines 
Exploration, being carried on by 
Hollinger Consolidated, resulted in 
an interesting intersection associated 
with porphyry being made in June. 
This intersection is now being check- 
ed by further drilling. Drilling was 
the only work carried on during the 


month. 


Granby Consolidated realized an 
operating profit of $199,989 for the 
three months ended June 30, 1941, 
after deducting reserves for income 
and other taxes. After deducting 
usual reserves for depreciation and 
depletion, net profit amounted to 
$126,045 equal to 28 cents a share. In 
the previous quarter, net was $152,782 
equal to 34 cents a share. Grade of 


ore shipped during the second quar- May 


ter of the year declined to 1.227% 
copper for the first quarter. Diamond 
drilling and mining operations dur- 
ing the period resulted in a net addi- 
tion to ore reserves over ore 
shipments. Ore reserves at the end 
of the second quarter contained 17,- 
220,729 tons with an average grade 
of 1.32% copper, according to the 
company’s engineer. Outstanding 
5% debentures have been reduced to 
$274,700 through additional purchas- 
es for retirement. | 


Hedley Mascot Gold Mines has de- 
clared its usual quarterly dividend 
of 2 cents a share payable Aug. 15, 
a to shareholders of record July 


equal to 63 cents a share the first 

quarter of the year before federal 

excess profits tax. 
7” 


Lake Shore Mines has shown a re-| March 


versal in the downward trend of 
production with an increase being 
shown the second quarter of this 


year. 
Quarter Tons Tons Recov. Total 
ended: milled daily perton recov. 
June 30, 1941 154,451 1,697 14.91 2,302,507 
Mar. 31, 1941 151,629 1,685 14.45 5 2,191,596 


Missinaibi Clays & Mining is mak- 
ing preparations for production of 
refractory clays from its No. 2 pro- 
perty on the Mettagami River. Offi- 
cials are anticipating starting 


has been established, it is planned to 
give attention to kaolin (china clay) 
and silica sand as well as the manu- 
facture of fire brick from the re- 


fractory clay. 
o 


production in the second quarter of 


1941 as shown below: 
Tons Tons Recov. Total 
Month: milled daily =e — 


633 10.25 194,485 
9.06 181,657 
9.16 174,523 


Senore Gold Mines has encountered 
the shear zone in crosscutting at the 
500-ft. level with the zone reached at 
approximately 225 ft. from the shaft. 
Near the face, a 5-ft. vein of quartz 
and altered granodiorite was en- 
countered south of the north contact 
of the shear zone. Drifting east and 
west is now proceedin g on this vein. 


pected to start deepening its shaft 
a further 500 ft. around the beginning 
of September. The shaft is at present 
down 1,750 ft. Plans call for the 
opening of three additional levels at 


are stated to have shown consider- 
able improvement, starting at the 


, | 1,415-ft. horizon. On June 1, 1941, ore 


quiries Solicited from Dealers 


only. We do not do any Investor 
‘Business in Eastern Canada. 
McDERMID, MILLER & McDERMID LIMITED 
Investment Dealers hg 
, 609-525 Seymour Street, Vancouver, B.C. 


reserves amounted to 111,000 tons of 


0.32 oz. grade against 
amduan 


Drifting. west on the first level has 
now been carried 1,500 ft. to the 
west and is now only 700 ft. from 
the area being drilled. The drift is 
being carried farther to the west for 
preliminary development and ex- 
ploration. With further favorable 
disclosures, consideration will be 
given to sinking a No. 2 shaft to the 
west for development at depth. 


Shaft Down 1,370 Feet 


Sinking of the main shaft has been 
carried to 1,370 ft. with four new 
levels established at 750, 900, 1,050 
and 1,200 ft. A loading pocket has 
been established below the 1,200-ft. 
level and ore passes are now being 
driven. Development of the new 
levels is expected to be under way 
in August. Due to the north dip of 
the ore bodies, 500 ft. of crosscutting 
will be necessary to reach the ore 
zone on the 1,200-ft. horizon. Initial 
work will be done at this level. 

The mine has been changed over 
from a shrinkage to a cut and fill 
method of stoping. This will entail 
somewhat higher mining costs. The 
latter will be offset by closer control 
of dilution and will be reflected in 
grade mined and milled. 

Production and operating profits 
have shown an upward trend in 
recent months as noted in results for 
the first six months of this year. 


Tons Total Operat. 
daily recov. profit 


632 149,638 
697 144,568 
738 149,922 

135,581 


Tons 
Month: milled 
January ... 19,579 


716 
682 
686 


Total ..... 125,179 692 414,142 


Preston East Dome Mines had esti- 
mated net profit of $580.327 before 
depreciation, depletion and pre-de- 
velopment write-off for the six 
months ended June 30, 1941, against 
$658,242 the same period last year. 
Earnings were equal to 19.3 cents a 
share against 21.9 cents for the first 
six months of 1940. 


Production 


Operat. 
“" 
124,037 
99,721 
132,320 
140,310 
103,165 
93,337 


692,890 


McIntyre 
Profit Off 


Earnings Equal $1.02 a 
Share Against $1.22 
Same Quarter Last Year 


Slightly lower production com- 
bined with higher operating costs 
and taxes to reduce earnings of Mc- 
Intyre Porcupine Mines to $812,975 
or $1.02 a share in the three months 
ended June 30, 1941, compared with 
$972,832 or $1.22.a share in the cor- 
responding quarter of year. 

Gross income in the June quarter 
of this year amounted to $2,409,966 
or boughly $142,000 less than the 
same period of 1940. 

Operating costs and taxes showed 
minor increases of $22,367 and $8,493, 
respectively, while depreciation 
charges dropped by $12,963. 

Total costs at $1,596,992 were ap- 
proximately $17,900 higher. 

Earnings in the fiscal year ended 
Mar. 31, 1941, had amounted to $4,76 
a share compared with $4.55 a share 
the previous fiscal year and $4.24 a 
share in the year ended Mar. 31, 1939, 


B. C. Vein Found 
At Cariboo G. Q. 


From Our Own Correspondent 

VANCOUVER.—Managing dir- 
ector R. R. Rose advises that he 
believes that the B. C. vein has 
been picked up on the main level 
of Cariboo Gold Quartz workings 
in Barkerville Mountain. 

The width of quartz averages 4 
ft. at the point cut, the mineraliza- 
tion, being in pyrite only. 

Last month Mr. Rose reported 
that faults had been encountered 
that cut off the B. C. vein at both 
ends of the drift after it had been 
followed 50 ft. on the 15-main 
level showing values of .51 oz. 
gold to the ton across an average 
width of 4 ft. for that distance. 


New Type Debentures 
Offered on United Well 


A public offering of $120,000 of 
non-interest bearing debenture- 
royalties of United Assets Ltd. is 
being made by C. C. Fields & Co., 
Clifton C. Cross & Co. and other 
dealers. The debentures being 
offered at par with a bonus of 1/40 
of 1 net deferred royalty with each 
$100 par value of debentures. 

The debenture-royalties call for 
repayment of principal from the net 
proceeds of production of the United- 
B. A. well now being drilled on 
proved structure in L. S. D. 16, sec. 
12-19-3-w5, on acreage north of the 
Lion-Sunray No. 1 well, the third 
largest in the field. 


Six Payments a Year 
Repayments of principal will be 


made on the same day as the record| After 


dates, the last business days of Feb- 
ruary, April, June, August, October 
and December. Repayments of prin- 
cipal will not be subject to personal 
income tax After the principal has 
been repaid the holder will still 


retain his deferred royalty, which 
will then be an ordinary net royalty, 
payments on which will be subject 
to income tax. Payments on net pre- 
ferred royalties are subject to in- 
come tax less 25% depletion. 

Authorized amount of the deben- 
ture issue is $260,000 of which up tto 
$200,000 may be issued to provide 
sufficient funds for completion of 
the United-B. A. No. 1 well, whose 
completion is guaranteed by Brown- 
Moyer-Brown. A total of $40,000 is 
payable to Okalta Oils in lieu of 10% 
gross overriding royalty and five de- 
ferred net royalties. There is 124% 
gross royalty payable to the crown 
and an o 5% to the com- 
pany, with the balance of production 
going for repayment of debentures. 
debentures are repaid, 85 net 
ne participate in net produc- 

n. 

Security for the debenture issue is 
the entire net production from the 
well, the casing and any production 
equipment that smay be purchased. 


An Attractive investment 


Debentare Royalties in United Assets Limited) 


overing 
UNITED B.A. No. 1 WELL 
Information on Request. ‘ 


C. C. FIELDS & CO. 


200 Bay St., Toronto 


THE TORONTO STOCK 


Members 
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Wright-Hargreaves Mines has added a 
He is Dr. Victor Dolmage, generally credi 


[Wright Hargreaves Step 
Doesn’t Go Far Enough 


1 geologist to its staff. 
with solving difficult 


geological-problems at Hedley Mascot Gold Mines in British Columbia. 
From his background, it appears that Dr. Dolmage will make a valu- 
able contribution to the working out of problems at Wright-Har- 


greaves Mine. 


But the management is still not taking the public fully into its 


confidence, 


A shareholder this week asked an investment counsel 


what he should do with his Wright-Hargreaves stock. He was advised 
to sell. Why? Because the investment counsel believed that stock 
should be sold when its value cannot be calculated with reasonable 
certainty; when the full situation is not revealed by the trustee of the 
shareholders which is the management. 

One answer to the present situation is a completely independent 
geological and engineering survey on the position of the mine. Un- 
doubtedly a move by the management to have such a survey com- 
pleted would be the first real step in securing a return of confidence, 
The second step would be a plan to give more information to share- 


holders from now on. 


Assume that an engineering survey would cost $50,000—a very 
liberal sum. This would still be less than a cent a share on each of the 
5.5 million shares of this company in the hands of the public. When 
earnings of 77 cents a share per annum are being realized, loss of a 
cent a share in revenue would hardly be missed. 


Week in Oils 


Crude Boost Reaction 
Frém Our Own Correspondent 

CALGARY.—Turner Valley’s in- 
crease in crude oil prices by 27 cents 
a barrel last week was definitely en- 
couraging to the oil industry. With 
an increase in price averaging slight- 
ly over 21%, the eyes of oilmen 
brightened. The boost will bring pro- 
fits from production, stimulate de- 
velopment, put idle rigs back to 
work, and bring about a new era for 
Alberta oil, oilmen believe. 

There are complaints however, 
that the Oil Controller delayed too 
long and that now a third of the rigs 
—e three months ago are now 
idle. 


Lower Output Ahead? 


Inevitably, the period of declining 
drilling will be reflected in re- 
duced Turner Valley production this 
fall and early winter. 

Turner Valley production is ex- 
pected to show a decline just at the 
time when prairie consumption hits 
its annual high—when prairie farm- 
ers gas up their tractors to harvest 
the 1941 crop. This will likely result 
in importing hundreds of thousands 
of barrels of petroleum to bring in 
the crop. 


Price Varies 

Under the new posted price sched- 
ule, issued by the various purchasers 
of Turner Valley crude in line with 
the Oil Controller’s order, the value 
of each gravity of crude has been 
raised 27 cents per barrel. Value of 
the field’s average product, of 43 
degree gravity, has been upped from 
$1.28 to $1.55 per barrel. The value 
of crude declines two cents per bar- 
rel for each degree drop in gravity 


Sheep Creek Picks Up 
Ore Shoot in 81 Vein 


From Our Own Correspondent 

VANCOUVER. — A new oreshoot 
has been contacted in Sheep Creek 
Gold Mines’ 81 vein, second only to 
the 92 vein from the standpoint of 
prospective tonnage and grade, ac- 
cording to Managing Director Henry 
Doelle. 

The new shoot was discovered dur- 
ing exploration of new ground by 
extending the fifth level into the 
western section of the property. The 
first 150 ft. of this oreshoot averaged 
.78 oz. Bold per ton across an aver- 
age of 3 ft. After passing through a 
lean section the heading is again in 
good values. Doelle anticipates con- 
siderably greater length. 

In this western section of the 
mine the 92 vein was strong in width 
and length but values were low, run- 
ning about 0.2 oz. gold to the ton. 
However, there has been consider- 
able variation in values in different 
veins, so Mr. Doelle does not regard 
this tendency as significant. 


Upper Canaila Mines showed a de- 
crease in production the second 
quarter of 1941: 

Quarter Tons Tons Recov. Total 

ended: milled daily perton recov. 


- $ 
June 30, 1941 18,155 200 16.26 295,222 
Mar. 31, 1941 18,433 205 17.81 328,209 


| 
} 


below 43 degrees API and increases 
two cents per barrel for each degree 
— in gravity above 43 degree 
The average price increase is 
slightly over 21%. The increase in 
net operating revenue, after provis- 
ion for gross royalties and production 
cost is expected to average around 
23%, ranging from slightly over 21% 
on the largest wells, around 23% on 
average wells (daily production of 
175 to 200 barrels, per day), over 26% 
on a 100-barrel well, and more than 
100% on the few wells in the 25 bar- 
rels per day class. 
« 


Consumption Drops Little 


An analysis of civilian petroleum 
products consumption in the prairie 
area served by Turner Valley, made 
by The Financial Post correspondent, 
indicates that even if the amount of 
gasoline consumed by all passenger 
cars is cut in half, as requested by 
Oil Controller Cottrelle, total civil- 
ian consumption would only be re- 
duced by between 5 and 64%. 

Civilian consumption of Alberta- 
produced and refined petroleum pro- 
ducts is split up roughly as follows: 


Passenger Cars .....+++ esveccecs 
Taxicabs 

Motorcycles 

Lighting plants, boilers, etc. .. 
Commercial vehicles 

City trucks 

Farm trucks 


Oil Demand To Continue 

Inasmuch as Alberta oil fields, be- 
cause of the steadily increasing de- 
mands for petroleum products for 
both civilian and military use on the 
prairies, will fall short of meeting the 
prairie needs for 1941 by between 2 
and 2.5 million barrels, even if Tur- 
ner Valley oil yield can be sustained 
at 26,000 barrels daily this fall and 
winter, the restriction of pleasure 
car consumption ordered last week 
by the Oil Controller will in no way 
affect Turner Valley or other Alberta 
fields. Production will continue at 
the maximum. 

Following close on the heels of the 
increase in crude oil prices, Drillers 
& Producers was preparing to spud 
in its No. 3 well on Monday. Spud- 


Bona Repo 

Working In Ore 
Two Ore Sections 
Cut in 275. ft. 
Crosscut to South 


Crosscutting south at the 
level of Bonetal Gold Mines was 
ported in Toronto last week to 
cut two mineralized Zones, one 
which is believed to be the No, 10 
zone, the westward extension of the 
ore zone from the adjoining Halins 
property. 


At a point 310 ft. south o 
a section 5 ft. wide is stated to 
averaged 0.29 oz. gold per ton While 
a further width of 20 ft. ay 
0.28 o2. gold from chip sampling 


Mineralization at 512-ft. Leyg 


Mineralization has also 
200 ft. south of the shaft at thea 
level with assays not j lot, 


From previous statements Of the 
management, it is known that Brows 
lan Porcupine Mines, a 
holder, is willing to treat 


pany’s ore in its own mill, the come 


ree XY 
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From people who just 
waste your time to those 
bent on destruction, your 
enemies are plenty in 
these critical days. . Best 
way is to keep them all 
out till you know their 
intentions. Frost Chain 
Link Fence does that 24 
hours every day for many 
ef Canada’s key indus- 
tries. Let us talk over 
your fencing require- 
ments. 


Toronto Representatives: 
CITY rea SUPPLY 


343 Dufferin St. 
Tel. Kenwood 7177 


Frost Steel and Wire Company Lit 
Head Office: HAMILTON 
Montreal Winnipey 


FROST 33,164 


- 


CHAIN 
LINK 


i 


ding of the well raises number of| } 


Turner Valley drilling wells to 22. 

There are 30 or more rigs in the 
field, leaving at least eight still on 
the idle list. ; 


Debentures in UNITED ASSETS LIMITED 


Available Through 


un 


VICTORY BLDG. 


80 RICHMOND 


' Dp T 
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ST. WEST, TORONTO 


ASSOCIATE COMPANIES ACROSS CANADA. 


PUBLIC OFFERING 


~ $120,000 issue of 
DEBENTURE-ROYALTIES 


DEBENTURES IN UNITED ASSETS LIMITED § =: 


ROYALTIES ON UNITED -- B.A. No. 1 WELL B osx: 


Covering 


United B. A. No. 1 Well is currently drilling on proven 
west flank structure of the Turner Valley Oil Field, 
Alberta. On adjacent acreage to the north, Lion- 
Sunray No. 1 has come in as the third largest well in 
the field with an allowable of 674 barrels per day. 


PRICE — PAR 


“Each $100 par value of Debehture carries a warrant for 1/40 of t 


Net Royalty on United-B.A. No. 1 Well and payments on the Net 
Royalty are Deferred until after the Debentures are repaid in full.” 


Royalty 
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| ernment, Not Aluminum Co. 
Blamed for Metal Scarcity 


The government of the United 
States, and not Aluminum Co of 
America, is‘ responsible for a short- 
age of aluminum, stated Dr. William 
Yandell Elliott, industrial consult- 


ant in the Office of Production 

agement, in a t address. “The 
Seiten ot can one Boll wor 
a our Army avy people 
tb thebialate he: Sutaire tate demands 


for present planning at the 

beginning of our effort,” stated Dr. 

Elliott. : ( 
Cneyd with the problem has in- 


and having voluntary collection of 
pots and pans and of aluminum scrap 
of every sort as a patriotic effort 
in the Upited States, he went on. 
Even with the 
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the ‘end-of Jest April inéome from. 
royalties since acquisition amounted 
to $473,655 and reserve for deple- 


Inter State Royalty 
Reports on Position on 


From Our Own Correspondent - - : 
' During April the company had a - 
MONTREAL. — Inter-State Roy-| gross royalty income of $1,811, while 
alty Corp.'s investments in oil roy-| accumulated royalty income to the 
alties had a book value of $1,087,443| end of April this year amounted to 
at the end of March, 1941. Up to! $10,859. 
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Manager 


Porcupine Mines, a large ; 
pr, is willing to treat pce: q C. J. Kelly, 
s ore in its own mill, ' Manager 
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The recent order of Oil Controller Cottrelle | The chart shows the growth of 
crude oil was first commerci 


raising the price of 


By GORDON M. GRANT 
Staff Writer, The Financial Post 
Even more important than the 


boost of 27 cents a barrel for Turner 
Valley crude announced by Oil Con- 
troller G. R. Cottrelle last week was 
his statement that official policy is 
still all aid for Turner Valley's oil 
industry short of actual government 
financing of well drilling. 

As a matter of fact, oil operators 
believe the increase in crude oil by 
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Meeting war-time needs 


The new 


"VICTORY 
POLICY” 


Whatever your job, whatever 
your income, you should be in- 
vesting regularly in War Savings 
Certificates. Yet your family 
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Turner Valley crude is ex- 


to give a stimulant to activity in this field. 


What’s Ahead For Turner Valley 


} (rude Boost Combines with Other Factors To Brighten Outlook 


27 cents will restore drilling activ- 
ity; that public interest in financing 
oil wells will take an upward trend. 
To support this, it is pointed out that 
oil royalty orders have been pour- 
ing into dealers following the step- 
up in crude. 

But should the.27-cent a barrel lift 
prove insufficient to secure a re- 
sumption of active well drilling, oil 
men point out the Oil Controller can 
still aid the Turner Valley industry 
without anything in nature of gov- 
ernment subsidy. Before the in- 
crease in the price of oil went 
through, it cost in the neighborhood 
of 50 cents a barrel more to lay down 
a barrel of imported Montana crude 
at the refinery than it did to “cur 
a barrel of Turner Valley crude oil. 
And Montana crude is both lower 
grade and yields. fewer .products. 
Even with the increase in the price 
of crude, there is still around 23 
cents a barrel difference between 
the cost of foreign and domestic oil. 

World Crude Rising 

Naturally the Oil Controller 
wishes to keep the domestic price of 
crude oil as low as possible to aid the 
war effort. This has been an import- 
ant factor in keeping the price .of 
crude fixed as long as has been the 
case, But the price of crude has been 
rising outside of Canada. As the sup- 
ply problem for crude becomes more 
acute—and the supply situation for 
foreign exchange becomes. more 
acute too—further increases in’ the 
price of crude may become desir- 
able. 

It is a peculiar anomaly that the 
oil transportation problem which 
was a Turner Valley bottleneck not 
long ago should now prove an aid. 
As the shortage of oil tankers and 
railway tank cars for bringing crude 
to Canada develops further, the 
need for greater domestic oil pro- 
duction—and a higher price for oil 
to get it—seems to increase. 

Effect of Crude Boost 

Increase in price of oil by 27 cents 
a barrel has not affected all of Tur- 
ner Valley's oil wells. the same, 
Naturally 27 cents a barrel more-for 
oil is of greater importance to the 
well turning out a lower grade of 
crude—say around $1.20 a barrel at 
the old price—than it is to a well 
that has been getting $1.35 a barrel. 

Operating costs are another fac- 
tor. The small well with a narrow 
margin of profit has much more to 
gain than a larger well where oper- 
ating costs are relativély insignifi- 
cant compared with the size of the 
revenue being realized. 

Other factors besides the step-up 
in the price of crude are also at 
work to make Turner Valley drill- 
ing more profitable. f 

Oil wells usually cost around 
$1,000 a month or somewhat less 
operate, including $450 a month for 
staff salaries. Major Oil Investments 
has instituted a plan for one big 
single tank farm which it is expected 
will reduce operating costs at this 
group of wells to around $350 to $400 
per well. Three separator men will 
handle the production from six wells 
instead of the production from just 
one well. Sale of natural gas for 
drilling operations is also expected 
to reduce costs at the well. 

Even a saving of $500 a month is 
important. It would be equivalent 
to almost $10 a month more on 52 
1% net preferred royalties. Costs of 
drilling wells have been steadily 
increasing; tank farms are one way 
= eye operating costs to offset 

While grade of oil and operating 
costs make a difference, returns to 
the holder of a net preferred oil roy- 
alty in Turner Valley are expected 
to be around 22% greater 
lowing the boost in 
crude. Grade of 


Valley. A considerable portion of 
oil royalty income is ploughed back 
into further oil royalties and it is 
conceivable that a good part of this 
extra income actually will find its 
way back into new drilling. Far 
more important, however, is the ex- 
tra copfidence given the investor by 
the crade boost, first in getting his 
money back from his oil royalty in- 
vestment and secondly in getting a 
profit besides. 

Tax Concessions Help 

It is expected that special tax con- 
cessions will also help revive Turner 
drilling. On May 30 the House of 
Commons approved an amendment 
to the War Exchange Conservation 
Act which wers Dominion Gov- 
ernment to enter into agreements 
with oil companies to give them tax 
concessions to assist in financing oil 
prospecting. 

“The assistance will be by way of 
special tax credits and/or special 
allowances for depreciation or de- 
pletion under the Income War Tax 
Act and/or the Excess«Profits Tax 
Act. The Dominion Government of- 
fers to enter into agreements with 
individual oil operators, partner- 
ships or corporations, on récom- 
fiendation of the Minister of Fi- 
nance. Probably a method of bar- 
gaining will be used to complete the 
individual agreement as is the case 
with mining operators and the in- 
creasing need for gold. 

Alberta Government Situation 

While the Alberta Government 
has aroused indignation of oil opera- 
tors by its attempt to “grab” a larger 
proportion of oil well revenue, some 
tax concessions have been offered 
operators which will be of value as 
long as the Alberta Government 
does not follow the Dominion Gov- 
ernment’s request to leave the in- 
come tax field. 

Under the new provincial rulings, 
development costs, including the 
costs of drilling unproductive wells 
in 1940 and later years may be writ- 
ten off at a maximum rate of a 
third a year. Depletion will be al- 
lowed at 25% of the net income 
from production. Production equip- 
ment, including casing, may be de- 
preciated at a maximum rate of 20% 
per annum, compared with 15% 
previously. Rotary drilling equip- 
ment, when in constant use through- 
out any year, may be written off at 
a maximum rate of a third of cost 
for both drill pipe and equipment, 
compared with 30% formerly. The 
new ruling also provides that gains 
on disposal of production equipment 
or salvage by abandonment of well 
shall be added to income. 

Get Money Back Sooner 

Altogether these various rulings 
allow the write-off of expenditures 
much more rapidly than previously 
and a reduction in early paymertts of 
income tax so oil companies can get 
their money back more quickly. Un- 
fortunately the attempt by the Al- 
berta Government to increase their 
“cut” of oil production has shaken 
confidence. Operators are now test- 
ing the validity of the Alberta rul- 
ings and there appears a good 
chance that they will win out in the 
courts. In this case the outlook for 
the oil industry may be’ restored in 
spite of the Alberta Government. 

A lag in drilling sometimes does 
not make itself felt in lower oil pro- 
duction for a considerable period. 
Turner Valley has been experienc- 
ing a lull in drilling with very few 
completions recently, but June pro- 
duction was still ahead of any pre- 
vious June in history. Crude oil pro- 
duétion in the first half of 1941 was 
below the immediately preceding 
six months but approximately a 
third in excess of the first six months 
of 1940. 

Record Output This Year 

If completions in the second half 

of 1941 should be at a fast enough 


-| rate to maintain the first half’s level 


000 bbls. of crude oil daily. An in- 
crease of 27 cents a barrel in value 
for this output works out at $2.7 


of output of around 26,000 bbls. 
daily, a new high of about 9.5 mil- 
lion barrels would be set for oil pro- 
duction this year. This would com- 
pare with 6,493,237 bbis. for Alberta 
in 1940. ; 

The increasing amount of gas re- 
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roduction since 
y produced in 


quired to lift the daily output of 
Turner Valley crude oil continues 
to cause concern. It was the cause 
some time ago of the closing in of 

wells. Natural gas production, 
largely from Turner Valley, amount- 
ed to 4,951,663 m.c.f. during May or 
an average of 159,751 m.c.f. daily. 
This was a decrease of 14,487 m.c.f. 
daily from Apr., 1941, but was an in- 
crease of 29,898 m.cf. daily over 
May, 1940. Most of the decrease from 
Apr., 1941, came’ from the energy 
conservation programme instituted 
by the Conservation Board and from 


reduced seasonal demand from gas | 


wells, while the increase over May, 
1940, was due to increased oil pro- 
duction and the rising gas-oil ratios 
ot wells. To get the best out of Tur- 
ner Valley in the way of oil produc- 
tion, repressuring is something that 
will be considered. = 
Gas Ration Rises 

In May, 1941, a total of 149 oil 
wells in Turner Valley required an 
average of 4,14 cu. ft. of gas to lifta 
Barrel of oil. In January of this year 
138 oil wells had required an aver- 
age of only 3.862 cu. ft. of gas to lift 
a barrel of oil. In five months the 
gas requirement for lifting oil 
showed a considerable increase. The 
introduction of a special war allow- 
able has meant slightly uneconomic 
operation of oil wells to secure a 
larger immediate output. Part of 
the rise in gas-oil ratios no doubt 
can be attributed to this supplemen- 
tary war allowable. 

Fortunately for the future of the 
Turner Valley field, gas-oil ratios 
have been low in the north end of 
the field where the Home Oil and 
C. C. Cross interests afe actively de- 
veloping. As well as having a large 
initial oil output, wells in the north 
end have this better than average 
operating condition, suggesting a 
long life. , 

What Would Have Happened 

If 27 cents a barrel extra had been 
received for oil the past year, pay- 
ments on some oil royalties would 
have rated quite high. Take an ex- 
ceptional well like Alberta Oil In- 
comes No. 2, one of the largest in 
Turner Valley. Out of oil produc- 
tion from completion of the well in 
Oct., 1940, to the end of May, $1,342 
has been returned of each 1% net 
royalty unit which had originally 
been sold around $4,375 with a pref- 
erence of $3,675. This included a 
payment of $414 for May. If 27 cents 
a barrel more had been received for 
oil, payments to date would be 
around $1,637 and the May payment 
would have been over $500. Royal- 
ties on many smaller wells which 
are closer to the margin of being 
profitable and not being profitable 
would have been over the top. Fu- 
ture wells will have the benefit of 
the price increase to offset a falling 
off of production at many wells 
sooner than was previously the ex- 
pectation. 

Other Implications 

While the increase in the price of 
crude oil only applied to Turner 
Valley, it undoubtedly has import- 
ant implications for other areas — 
proved and potential. ° 

If new fields show they are cap- 
able of important production, it is 
not likely that the price allowed for 
their crude oil will be below that al- 
lowed for the Turner, Valley prod- 
uct, Operations like Ab d Oils, 
working the Athabaska sands, 
also stand to benefit materially from 
higher crude prices. If the Leth- 
bridge crude strike stands up under 
further investigation, a higher crude 
price will undoubtedly stimulate ap 
extension of development. 


PITT MANAGES SPUD VALLEY 
from Our Own Correspondent 

" VANCOUVER.—Dale L. Pitt, for 

many years with American Smelting 

& Refining Co. chief operating 

executive of the Premier Gold Min- 


period and until recently general 
manager of Premier's operations at 
Big Bell, Western Australia, has 
joined Spud Valley Gold Mines as 
Atyecior and vice-president in charge 


of uction, : 
s Spud Valiy i te yrond aig 
rodu in the Zeballos camp. 
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N SATURDAY last His Worship the Mayor of Ottawa, in the distinguished 
presence of the Right Honourable W. L. Mackenzie King, Prime Minister 


of Canada, opened the new Lord Elgin. 


Centrally located, the twelve-storey Lord Elgin in appearance, management and 
service can be classed with the leading hotels of the continent but will be operated 
at rates only slightly higher than standard tariffs in other Ford Hotels and accept- 


able to the majority of the travelling public. 


JOHN C. UDD, 


President, and General Manager, 
Ford Hotels Company. 


FACTS ABOUT The LORD ELGIN 


400 rooms, all with bath.” 

Every guest room an outside room. 

All rooms soundproof. 

Radio in every room. 
_All public rooms air-conditioned. 

Entirely fireproof construction. 

Modern loudspeaker paging system. 

Automatic, self-aligning, button-control elevetors. 
lee Water fountains at both ends of every floor. 
Norman architectural design, 12 storeys. 

Cost, approximately $1,500,000. 

Number of employees, 255. 

Annual payroll, $200,000. 
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Mighty Machine Tools.Speed 
Output of Fighter Craft 


By RONALD A. KEITH 
Editer, Canadian Aviation. 

BUFFALO, N.Y.—There are no 
miracles in plane production, but 
here in Lawrence Bell's Airacobra 
mil] they seem to have discovered 
equivalents of the magic wand. These 
are the organization of a giant fac- 
tory with the precision of a Swiss 
watch and the regimentation of 
machine tool genii for highspeed 
production of fighting planes. 

The same story can be found in 
most of the big U. S. plane plants to- 
day. Volume orders have admitted 
mass production methads to an in- 
dustry until months ago dominated 
by handicraft. Because it is typical 
and, furthermore, because Airacobra 
pursuit planes probably will equip 
Royal Canadian Air Force home 
defense squadrons, the operation at 
Bell Aircraft is worthy of Canadian 
attention. 

The P-39, known here as the Aira- 
cobra and in England as the Caribou, 
is probably the most revolutionary 
of all the front-line planes in the 
world. Its 1150 h.p. Allison V-12 
power plant is housed behind the 
pilot and directly over the wing, on 
the center of gravity. 

Radical But it Works 

Power reaches the three-bladed 
propeller through a nine-foot-long 
crankshaft which runs beneath the 
pilot’s cockpit. This long, slender 
shaft was ridiculed by conventional 
designers at first, but it has driven 
the Airacobra steadily and success- 
fully through the  cosgtroversial 
storms. It may be radical, but it 
works. 

It not only works, but it gives the 
P-39 pronounced advantages, parti- 
cularly in armament installation. 
Heavy armament and ammunition 
magazines replace the conventional 
engine in the bullet-shaped nose of 
the plane. A 37 mm, cannon fires 
explosive shells through the hollow 
propeller hub while two synchro- 
nized machine guns spit bullets be- | 
tween the whirling blades. 

With additional guns in the wings, 


Se eT 


the Airacobra thus becomes a flying 
arsenal. There are numerous arma- 
ment alternatives, perhaps the most 
formidable of which calls for four 
20 mm. cannon in the wings, one 20 
mm. cannon in the nose, and two 
50 cal. machine guns firing through 
the prop. Five cannon and two heavy 
machine guns in a trim top-speed 
weapon spell destruction in any- 
body’s air force. 

The other advantages of this radi- 
cal design are: Optimum streamlin- 
ing of the nose; installation of a re- 
tracting nose wheel, which means 
tricycle landing gear and better visi- 
bility while taxiing; and greater 
manoeuverability with the weight 
of the engine over the centre of 
gravity. 

Daring Trail-makers 

Bell Aircraft is a relatively new 
company, organized in 1935, and 
from the start it has featured novelty 
of design. The Cobra’s predecessor, 
the Airacuda, was a twin-engined 
multiseater fighter with pusher pro- 
pellers which left the snouts clear to 
carry two cannon, Only 14 of these 
were built, then the company con- 
centrated on its new fighter. 

In the fall of 1939 the U. S. Army 
ordered 13 Airacobras, raising this 
to 93 at the end of that year. In 
May of 1940 the French ordered 200 
and when France collapsed, Britain 
took over this order, stepping it up 
to 800. In the fall of last year, the 
U. S. Army raised its order to 800, 
giving Bell orders totalling 1,600. 

The first production model came 
off the U. S. line in August, 1940, and 
the first 33 were completed by the 
end of last December. The first plane 
for Britain, taking shape on a paral- 
lel assembly line, emerged from the 
plant about a month ago. 

With the new assembly plant at 
Niagara Falls getting under way, 
and providing Allison engines can 
be supplied to keep pace with out- 
put, Bell should be turning out at 
least one plane a day from each of 
the two lines this summer. 

Even as the vast intricacy of pro- 
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; ratory must assure flawless quality 


strength of materials. 


. }appearance of a winged cannon shell 


Known in the United States as the Army Bell P-39 (Airacobra), this 


single-engine, 


N.Y., to the Royal Air 
Except for minor ¢ 
iracobra. The tricye 


the 


pletely sealed over. The 
visibility for the pilot, particularly in night operations, 
view is hot affected by the’glare from the engine exhaust stacks. 


duction was being organized, the 
P-39 was modified in certain import- 
ant design details, such as armor 
plating to protect the pilot, leak- 
proof gas tanks, bullet-proof wind- 
screening, etc. 

Canada Wants Them 


Canada would like to get quanti- 
ties of Airacobras for home defense 
duties but will have to stand in line, 
bowing to the more urgent needs of 
Britain. 

When Bell opened shop in 1935 it 
was within 30,000 square feet of floor 
space. In 1939 this had increased to 
200,000 square feet.. Last year, it was 
jumped to 494,000 square feet. Now 
the new assembly plant at Niagara 
Falls has added 240,000 square feet. 

Employment expanded from 1,000 
at the end of 1939 to 5,000 at the end 
of 1940 and will be about 8,000 in 
September. 

Standardization is the great secret 
of production speed in today’s air- 
craft plant. The heaviest responsibi- 
lity rests on the lofting department. 
Here the exceedingly accurate blue- 
prints of parts, including rivet bolt 
positions, are transferred to metal 
patterns known as templates. 


From the master patterns from the 
lofting department, duplicates or 
shop templates are made and these 
work patterns guide the big machine 
tools in cutting, shaping and drill- 
ing the countless identical metal 
shapes, 

The flat shapes must be formed to 
exact curvatures. Formerly this pre- 
cise job was done laboriously with 
rubber hammers and wooden molds. 
Now giant drop hammers and 
hydraulic presses stamp the flat 
aluminum into the required shape in 
split seconds. Zinc molds, male and 
female, are made for this purpose 
from a plaster model of the plane, 
which, in turn, has been built up on 
a metal backbone and ribs from the 
lofting department. 


Saves Thousands of Hours 


This system results in the saving 
of many thousands of hours. It 
means, for example, that all the rivet 
holes can be spotted and gang-drilled 
at the start, even on parts which are 
afterwards pressed or stamped into 
various shapes. When the sheet or 
part reaches the assembly shop, the 
workman has only to clamp it in 
place and drive the rivets. 

By maximum use of machine tools, 
labor on the Airacobra has been re- 
duced to 20,000 man-hours per plane. 
There are some 9,000 individual 
parts in the airframe alone. Each 
plane requires 54,000 rivets, over a 
quarter-mile of dural and steel tub- 
ing, half a mile of electrical and 
control cable, and 4,627 square feet 
of sheet metal. 

This material flows through shops 
containing 354 machine tools—mil- 
lers, leading edge rollers, horizontal 
shapers, radial drills, stretchers, 
grinders, drop hammers, hydraulic 
presses, countersinkers, dimplers, 
screw machines, rivet machines, etc. 


From these the materials take 
shape as 100 different sub-assemblies 
for each plane, and these in turn 
flow into 13 major assemblies which 
merge in the final assembly line. 

The tooling in the Bell plant is 
valued at $1.5 million, with an addi- 
tional $1.8 million for jigs and fix- 


SHIPPING EXECUTIVE 


Capt. Edmund Aikman, general 
superintendent of Canadian Pacific 
Steamships, Vancouver, who has 
been appointed assistant to chair- 


cannon carrying fighter dressed in British war paint is the 
first of a big order to be delivered by the Bell Aircraft Corp. of Buffalo, 


Force. The British call it the “Caribou.” 


tures. Jigs are the steel frames on 
which the parts are fitted together 
with great accuracy. . 

In this plant, after the fuselage 
shell has been assembled, it thounts 
a frame on rollers, thus moving from 
station to station along the assembly 


Artillery tractors § 
built by Ford of 
Cancda prove they 
can “take it’ on 
Canadian testing 


hanges, the Caribou is similar in all respects to 
le landing gear retracts in flight and is com- 
rear location of the engine provides superior 


since his forward 


line. In the new Niagara Fallsplant, 
there is a constantly-moving as- 
sembly line comparable to the auto- 
mobile plant system. 

Apart from. the shop and the as- 
sembly line, but essentially part of 
the production process, the test labo- 


The nose is pointed, fairing back to 
the cockpit housing just over the 
leading edge of the wing. Behind 
the transparent bubble of the cock- 
pit enclosure, the fuselage tapers 


sharply again toward the tail as-| 


sembly. 

To. retract the undercarriage after 
taking off, the pilot simply flicks 
a switch, like turning off a light. 
Similarly, he selects the guns he 
wants to use by flipping the cor- 


_| responding switclies on a small panel 


at the side of the dash board. Then, 
when in action, he merely presses a 
button on his control stick and the 
selected guns {jre away. 

One fighter squadron in the U. S. 
has been equipped:with Airacobras 
and the first of these deadly pursuits 
with British markings has come off 
the line. -Bell Aircraft has the stage 
set for mass production. This seems 
to indicate that in addition.to bolster- 
ing the defenses of Britain arid the 
U. S., the winged cobra probably will 


be employed by Canadian defense| , 


forces before very long. 
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Cut the 
eel of Removing’ Dust and 
Dirt from your Building 


STURTEVANT VACUUM 
‘ CLEANERS 


— are made expressly to do a speedy and 
complete job of cleaning. : 

Outstanding featuress—High suction, 

large volume, efficient filter action, 

low maintenance cost and large 
storage capacity. 
” Write for literature 
and prices. 
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N oversize tires a giant artillery tractor 
goes smashing through the undergrowth. 
With a sickening thud it dives into a trench. 
It mires itself in bottomless mud, then literally 


pulls itself out by its bootstraps. 


This is-the picture today on the proving 
ground near Ford of Canada’s Windsor, 
Ontario plant: The testing ground has been 
selected, conditioned, to present even tougher 
obstacles than actual fields of warfare thou- 
sands of miles away. It is a unique “battle- 
field” where no shots are fired, no bombs 
drop, no man dies. 


> 


FOR FIGHTING MEN | 


The daily crash-rumb le-claiter of military 


vehicles on: this “battlefield” is a constant 
reminder to the 13,000:Canadian workers at 
Ford's huge Windsor plant. It reminds them 
of the grim job that 90,000 Ford-built vehicles, 
of more than twenty types, are now doing for 
the Empire armies on many fronts. 


And’so today there is a new purpose in 
every Ford department—new determination 
to keep the job rolling fast and well—new 
meaning in the song of 4,300 different 
machines now going full blast on war 


production. : 


’ 


‘ 4 ‘ ? 7 : wt 
. i : | : —_ tthe. ' M+ . ‘ 7 ™ s% 





help the southern continef 
© with its enormous |o¢ 
Opments, And if some 
hemispheric defenses av: 
Produce; on the ionger-tc 
Fam those later on, Canad 
: a istimely that C: 
. sien in the South A 

b tin very momentous 
ess are sure to accru 


CLARI 


Only a fe ; 
n : W “weeks 
“3 ced its new Wartime 
m integral part of th 
It centres aroun 


th . t. It pres 
edie o industries ‘and | 
The os meet current « 
M€ policy is “reco 
esture in this direct 

. 13 asked to co-ope 

= ©0-Operation was 


ve jurisdiction 


have ot 38 Boing to be v 

dg indicated their wiil 
by. qualifics 

; Sheng example. 

( M Tespect o: 

the ¢ that there are msi 

deral policy which i 

ullitied the progra: 


n 
. All'this adds up to but 


Don-wap its Wage contr 
Pict. : » and ati 


in preventing 


" 2 ay 
a Ww hy ty 
' a FS 


Pt 
F * : 
4 ‘ 
Utne * cS 


